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Dhaman is the World’s First Multilateral Investment Guarantee Provider

More than 50 years
of Accumulated
Experience in
Insuring Investors,
Exporters and
Financial Institutions

Against Risks

A+

S&P Global
Ratings
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For further information:
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Head of Research and
Publishing Unit
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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

[ Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

® Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Executive Summary

Dhaman’s fourth quarterly bulletin monitors the most
significant Arab economic indicators during 2025 and
forecasts for 2026, which mainly come as follows:

The value of the Arab gross domestic product
(GDP) rose by 1.7% to roughly $3.8 trillion in
2025, as a result of an increase in the value of GDP
in 15 Arab countries. It is likely to keep going up to
hit around $4 trillion in 2026.

The geographical concentration of the Arab GDP
continued in five countries: Saudi Arabia, the UAE,
Egypt, Algeria and Iraq, with a share of 73% of the
total.

The value of the Arab GDP, according to
purchasing power parity, surged by 6.1% to exceed
$9.8 trillion, and is expected to keep rising to
exceed $10 trillion in 2026.

A slight decline in the GDP per capita in Arab
countries by 0.3% down to $7806 during 2025,
compared to a 4% hike in purchasing power parity
to exceed $20300 amid the continued large disparity
between oil-producing countries, led by Qatar, and
lower-income countries.

The region’s average unemployment rate edged
down to 9.4% during 2025, driven by a drop in
unemployment rates in all countries of the region
amid forecasts that it will continue to fall to 9.2% in
2026.

In conjunction with the fall in inflation rates in 16
Arab countries during 2025, the average consumer
price inflation rate in the Arab region declined to
around 10.3% in 2025. It is likely to keep falling to
reach 8.1% in 2026.

The annual average exchange rate of 7 Arab
currencies against the dollar improved during 2025,

Dl e By

including the currencies of Tunisia, Qatar, the UAE,
Morocco, Algeria, Djibouti and Syria, while the
average exchange rate of 6 Arab currencies
remained stable and 7 others declined against the
dollar during the same year.

The combined virtual deficit of Arab budgets shot
up by 53% to hit roughly $95 billion in 2025,
making up 2.5% of the Arab GDP, affected by a
13% drop in the average global oil prices down to
$69 per barrel during 2025. This deficit is likely to
fall slightly to $94.5 billion in 2026.

Total investments in 14 Arab countries went up by
52% to reach around $864 billion in 2025,
accounting for 27.3% of the GDP of those countries
amid expectations that these investments will rise
by 5.4% to exceed $910 billion in 2026.

Arab performance dropped in terms of debt
indicators, as the ratio of government debt to GDP
edged up to 46.2% in 2025, and is expected to
continue to exceed 47% in 2026. The ratio of
external debt also shot up to about 54.6% of Arab
GDP during 2025, while it is expected to go up
slightly to hit 54.7% of Arab GDP in 2026.

The Arab current account surplus shot down by
47% to $63 billion in 2025, representing 1.7% of
the Arab GDP. It is expected to nosedive to $41.5
billion, making up only 1% of the Arab GDP in
2026.

Arab foreign exchange reserves rose by 3.4% to
roughly $1.2 trillion, which is enough to cover Arab
imports of goods and services for about 5.6 months.
These reserves are anticipated to rise by 2.5% in
2026 and import coverage months will increase
slightly to 5.7 months during the same year.
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Development of key indicators of Arab economic performance (2024 & 2025) and forecasts for 2026

oaal)
No Indicator Change
2025-2024
1 Percentage change of nominal GDP value (%) (1.3)
2 Nominal GDP (US$ bn) 63.9
3 GDP in PPP ( USS$ bn) 564.3
4 GDP Per Capita (US dollars) (24.5)
5 GDP Per Capita in PPP ( Dollars) 774.7

6 Consumer Price Inflation (12.0)
(Average Arab countries, y-0-y percent change) ’

7 General Government Fiscal Balance (US$ bn) 32.6
8  General Government Fiscal Balance (% of GDP) (0.8)
9 Government Gross Debt (US$ bn) 72.6
10 Government Gross Debt (% of GDP) 1.2
11 Total Investment (USD bn) 43.0
12 Total Investment (% of GDP) 0.9
13 Current Account Balance (US$ bn) (54.6)
14 Current Account Balance (% of GDP) (1.5)
15 Gross External Debt (US$ bn) 594
16 Gross External Debt (% of GDP) 0.7
17 Gross Official Reserves (US$ bn) 39.1
18 Gross Official Reserves (Months of Imports) 0.2)
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Projections 2025 2024 agall o
2026
5.6 1.7 3.1 (%) o) (aal) ol w3 Aad 3 sl Joa 1
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910.1 863.5 820.5 (999 Sl eyl L) 11
27.4 273 264 (%) U (e LS Aaay) Jlalia) 12
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1.0 1.7 32 (%) T8 (5o AopesiS 5 ) cousal) apea 14
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54.7 546 539 (Yo) ) (10 A€ 2 JA) cpall Mlaa) 16
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LY s Cradl e DS Ciasa s <2025 (-.L:;
E 4. 22 9% 1. 46.4 44. -
’ et ’ 3% o ¢ Y Ll e guusalls sty ol s Oles ikl
9 Morocco 22.9 8.5 3.8% 48.6 45.6 37.1 ol 9 dLA | 5—? . bo . u\.ﬁjul\
gall g (Ssring el g alandd s
10 Jordan 0.3 0.1 1.8% 23.0 22.0 21.9 oY) 10 L\J}u}
11 Oman (1.9) 0.4) 1.5% 17.8 180 184 el 1] . ) ) i
Leiag Adhiall Joa (a0 I3 LAY jaas o
12 Leb 7.0 0.7 0.9% 11.6 10.8 10.1 ad 12 . - -
o . Ll 58 3 )la) daga JS53 A0 3all s 40 grdl
13 Tunisia (5.3) 0.5) 0.7% 7.9 87 92  os8s I3 sl 21 i 5 1 g 38l il AL
~ % . 3 46 ol ; ; TR
14 Bahrain (6.8) (0.3) 0.4% 4.5 4.3 4.6 Croad 14 e Yy ‘EJJJI\ LG_‘..%%‘ L. “J,Jw‘ é.-,ﬂ . |
15  Mauritania  (0.1) (0.0) 0.16% 2.0 19 19  Wiow 15 Tt €l L) puiis
16 Sud 19.6 0.3 0.14% 17 17 14 ohsd 16 . . .
e “ Alanll (g dgpall cilalgia¥) 2 o gdsiall e
17 Palestine 3.0) (0.0) 0.10% 13 12 12 ks 17 . f e e %
1.2 ¢ AT ) %2.5 Janey lelis ) 4l
18 Yemen 7.8 0.1 0.08% 1.2 0.9 0.9 Gl 18 " -
Gilad g da e 2a <2026 ale I Y 50 Gsaby 5
19 Djibouti 16.0 0.1 0.03% 0.4 0.4 0.3 s 19 15 T . . - .
<2 %Y‘ ilaal) %) g.ja\.;u;‘}“ e cd\g‘)
20 S i 4.3 0.0 0.03% 0.3 0.3 0.3 Jusall 20 : . - R -
o & %1.8 G e sl A iy A e Al
21 Syria 18.2 0.0 0.02% 0.2 0.2 0.2 Lose 21 PWAY (;L’J\ dvA . ..“ (_é %27_5 :‘ﬂd i
Arab Total 34 39.1 100% 1228 1198 1159 (2l Aead)
Sources : IMF- October 2025 and Fitch. Ui NS 5 <2025 5SH - sall Sl (5 gaia : jaladll
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Rank  Country Change Projections 2025 2024 aga ._;;’5‘
2025 2025-2024 2026 A ) Gle gaase 3 ) A padl Jsall ausni o
i L . . Lt =
1 Libya 1.1 28.6 285 274 1 Ll 5 pame A e U2 4 a1l e pasal
2 SaudiArabia (1.0 13.9 145 155  dpsd 2 o o
Sy s Aglaiil) (e las Ardl ye il glsay wiladl
3 Algeria (1.7) 9.1 11.4 13.1 il 3
:_L..d\' 0y g dudars Aial) Leldala
4 Iraq (1.3) 8.8 105 118 3 4 e el Yl Lebllasy
5 Kuwait 0.1 8.8 87 86 w5 bd e ey 5edl 10 ket sad cleadll
6 Qatar (0.4) 8.1 8.4 8.7 Px 6 ey (e 14.5) Gsad) (1,65 28.5)
3 Sf\ 5 - 1 5
8 Morocco 0.6 5.4 55 49 ) 8
9 Egypt 0.2 53 5.2 5.0 g 9 eligdnye Jg 10 aaiy AnEl Ac gendll o
10 Lebanon 0.2) 4.5 5.2 5.4 ghd 10 SR P NS AW :ﬁ:’mﬁ Cua 3 Andaat AV
11 UAE 0.5 5.1 . 4.6 a1l i ey , SR S,
> 2 Gy clarally aludl o sl 4 e ST dydaas
12 Tunisia (0.4) 3.8 4.2 46 o s 12 .
Jsall 236N de sanall st Laiy 2025 ole iy
13 Mauritania (0.3) 42 4.2 45 Lty ) 5e 13
. SlbliaYy) dadass g5 Al
14 Oman (0.1) 4.0 4.1 42 geedml gq  SHELRYIA Jaza 75l i3 AY) )
15 Sudan (0.5) 1.5 2.0 2.6 Sasadl 15 O JBl Ol (B o ek G Le Lgd Sl il
16  Palestine (0.4) 15 1.7 2.1 sl 16 Lsu A e sansd
17 Bahrain (0.2) 1.4 1.3 1.5 ol 17
1§ e 0.0 0.9 08 07 ol g | SlbLia¥ kit daes @i ol sl ge e
19 Djibouti 0.1 0.7 0.7 0.6 G 19 aleaddly alldl culo ) sl Ay pall Jall 8 duaY)
20 Syria 0.2) 0.3 0.4 0.7 L g 20 Cilad g &= <2026 ale )@_‘;i 57 é_‘:‘j casl (<
21 Somalia 0.0 0.0 0.0 0.0 Jusall 21

/
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Gross official reserves' coverage of goods & services

imports in Arab countries ( in Months)

Arab Total

Sources : IMF- October 2025 and Fitch.
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Olo—a a2l duwgol
aljaball Gleillg jloiiuwll
The Arab Investment & Export
Credit Guarantee Corporation

aunluullg aylaill ghlaall an adlall Gluwdallg gujanallg gupaiivall guolill Gload @aéi
provides insurance Services to Investors, Exporters and Financial Institutions
Against Commercial and Political Risks

STANDARD
&POOR’S i A+

hVa) dl.ac‘lll U_LOLI
Insuring Business Against
‘o,_m‘li.llg djalnall
Expropriation
Jagaill inle §jaéll @ac

Currency Inconvertibility ‘

and Transfer Restrictions
adalll ablphnlig upll
War and Civil Disturbance
[@iladleiy Glagsall JUal
Breach of Contract

slawll ge guaall gi

Bankruptcy and failure of the
importer or debtor to pay

Cugsll algs - 13096 alanll - 23568 u.go ary<=ll dlakhiall @ilall 6 all
The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait

www.dhaman.org



