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Executive Summary

Pillar I: Arab generation capacities

Pillar 1II:

Generated electricity in the Arab region (15 countries) is likely to surge
by 4.2% to exceed 1,500 terawatt-hours by the end of 2025, and is even
projected to keep rising to 1,754 terawatt-hours by 2030.

Electricity generation is largely concentrated geographically, with five
countries - Saudi Arabia, Egypt, the UAE, Iraq and Algeria — making up
74% of the region's total electricity generation by the end of 2025.

Average per capita electricity in Arab countries is forecast to go up by
3.1% to 8.6 thousand kilowatt-hours by the end of 2025, amid forecasts
of a hike to roughly 9.6 thousand kilowatt-hours in 2030.

Arab countries still rely primarily on thermal energy from coal, oil and
gas for electricity generation, and their share of the electricity generation
mix is projected to hit roughly 90% by the end of 2025.

The percentage of the population with access to electricity in the region
is expected to stand at 96% by the end of 2025 (compared to 92.8%
globally), amid expectations of a rise to 97% by 2030.

Electricity consumption in Arab countries is forecast to edge up by 3.5%
to 1,296 terawatt-hours by the end of 2025, with Saudi Arabia, Egypt,
the UAE, Algeria and Kuwait accounting for 74% of the region's total

electricity consumption; around 958 terawatt-hours.

Foreign trade in electricity and power

generation equipment

Arab foreign trade in electricity and power generation equipment shot
up by 8% to approximately $39.2 billion in 2024, with five countries —
the UAE, Saudi Arabia, Morocco, Iraq and Qatar — making up 81% of
the total.

Arab electricity and power generation equipment exports surged by 9%
to roughly $7.6 billion in 2024, with around 85% concentrated in five
countries: the UAE, Saudi Arabia, Tunisia, Morocco and Kuwait, at a

value exceeding $6.4 billion.

The region's electricity and power generation equipment imports rose by
7.8% to more than $31.5 billion in 2024, with 82% concentrated in five
countries: the UAE, Saudi Arabia, Morocco, Iraq and Qatar, at a value
of $25.7 billion.

The list of the region’s top 10 exporting countries made up around 78%
of total Arab electricity and power generation equipment imports,
valued at $24.7 billion. Turkiye topped the list as the region’s top
electricity exporter, with a value of $446 million, while the United
States came as the largest power generation equipment exporter, with a
value of $6.6 billion.

The list of the region's top 10 importing countries represented 58% of
total Arab electricity and power generation equipment exports worth
$4.4 billion. Libya topped the list as the region’s largest importer of
electricity, with a value of $59 million, while France ranked as the
region’s largest power generation equipment importer with a value of
$593 million.

Ao Uadl) y jail

Pillar I1I: Foreign investment in renewable energy

During the period (January 2003 - December 2024), the total number of
foreign direct investment projects in the Arab renewable energy sector
hit 360 projects implemented by 188 Arab and foreign companies at a
total cost exceeding $351 billion, providing more than 83,000 jobs.

In 2024, the number of new foreign projects in the sector fell by 28% to
31, the investment cost of the projects by 55% to $42.3 billion, and the
number of new jobs by 25% to around 12,000.

The UAE has topped the list as the region's top investor in renewable
energy over 22 years, based on the number of projects, investment costs
and jobs, with 57 projects, or 16% of the total, a value exceeding $88.5
billion, or 25%, and more than 16,000 jobs.

Regarding the most important companies investing in the region’s
renewable energy sector during the period, the top 10 companies in each
indicator accounted for around 25% of the number of new projects
implemented, 40% of the capital cost, and 38% of the total new jobs.

Saudi Arabia's ACWA Power topped the list in terms of the number of
projects with 20, accounting for around 6% of foreign projects in
renewable energy over 22 years, while the UAE's Infinity Power ranked
as the largest investor in the sector based on investment costs, with a
value of $34 billion, or 10% of the total. The Indian company Acme also
led in terms of the number of new jobs, with more than 4,000 jobs,

representing 5.2% of the total.

As for destination countries, the top five countries in all indicators,
notably Egypt, Morocco, the UAE, Mauritania and Jordan, made up
approximately 69% of the number of projects (248 projects), around
83% of the investment cost ($291 billion), and 82% of the new jobs
(approximately 68,000 jobs).

Five Arab countries have invested in 90 inter-Arab renewable energy
projects, accounting for roughly 25% of the sector’s foreign projects
over 22 years. These projects were implemented by 30 Arab companies
at an investment cost of approximately $113 billion, or more than 32%
of all foreign projects in the sector, and providing approximately 22,000

jobs.

The share of the top 10 inter-Arab companies in renewable energy
reached approximately 88% of the total investment cost in the sector
over 22 years. The UAE ranked first with seven companies making up
67% of the total cost of inter-Arab projects in the sector, followed by
Saudi Arabia with two companies, representing 17%.

Pillar IV: Assessment of the sector’s investment and

business risks

Based on Fitch Ratings' assessment of investment and business risks and
rewards in the electricity and energy sector in 14 Arab countries, by
monitoring and measuring two main indicators: (country) and (industry)
risks, and (country) and (industry) rewards, the UAE, Saudi Arabia,
Qatar, Kuwait and the Sultanate of Oman topped the Arab rankings as
the best and most attractive Arab countries for investment in the power

and energy sector in 2025.
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Total electricity generation in Arab countries according to energy sources used (terawatt-hours)
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1 UAE
2 Saudi Arabia
3 Morocco
4 Iraq
5 Qatar
6 Egypt
7 Oman
8 Tunisia
9 Kuwait
10 Algeria
1 Bahrain
12 Jordan
13 Lebanon
14 Palestine
15 Syria
16 Djibouti
17 Libya
18 Yemen
19 Mauritania
20 Somalia
21 Sudan
22 Comoros
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Share
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44.4%

15.5%

8.2%

6.7%

5.9%

3.9%

2.8%

2.5%

2.2%

2.2%

1.9%

1.0%

1.0%

0.7%

0.6%

0.18%

0.14%

0.09%

0.04%

0.03%

0.01%

0.00%
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Total
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17399.8

6096.4

3221.4

2607.7

2325.4

1527.4

1082.2

989.8

859.7

847.2

750.9

394.7

393.9

279.2

242.2

69.5

54.1

36.9

13.9

131
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1.0

2023

15949.7

5781.4

2707.9

2087.5

2210.9

1319.6

1094.3

863.4

587.8

799.9

796.4

393.9

476.8

793.2

214.0

102.7

74.8

44.5

12.0

0.6
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Power generation equipments
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2210.9

1219.6

1094.3

640.3

587.8
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476.8
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0 0 0.0 0.0 0 0 2003 . . .
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Evolution of the capex of the greenfield FDI projects in renewable energy sector in Arab countries (2003-2024), US$ m
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Top countries investing in renewable energy sector in Arab countries
according to Capex during 2003-2024

s Al dg
Other
Countris

4

Aaatical) Caills ol
Jobs created
s il s
Ranking Source
by capex count . No of
Ty bugiall MY companies
Average Total
1 UAE 283 16134 22
2 France 182 8938 22
3 India 767 7671 8
4 United 496 5953 12
Kingdom

5 Saudi Arabia = 151 4528 5
6 China 326 4559 12
7  United States = 286 4286 13
8 Australia 878 4391 2
9 Germany 107 1918 12
10 Ireland 352 3515 5
11  Luxembourg 1529 3057 2
11 Norway 199 2780 2
11 Italy 90 2604 13
14 Japan 86 1112 8
15  Hong Kong 1303 2605 2
16  South Korea 259 1552 4
17 Poland 367 734 1
18 Canada 188 1314 4
19 Belgium 87 784 3
19 Bahrain 1036 1036 1
21 Philippines 130 130 1

Other countries 68 3680 34

Source: FDI Markets database

5.5%

i
France
8.6%

4 ey datss)
Capex
s
QM pa iy Y
Noof  yiioats Sy O3
projects  average Share of S
(USDm) total (J;;;)
57 1554.1 25.2% 88585
49 616.3 8.6% 30200
10 28855 8.2% 28855
12 19715 6.7% 23658
30 685.2 5.8% 20556
14 1316.3 5.2% 18428
15 9256 39% 13884
5 2766.7 3.9% 13834
18 761.7 3.9% 13710
10 11412 3.2% 11412
2 5300.9 3.0% 10602
14 7260 29% 10164
29 3102 2.6% 8997
13 5406 2.0% 7028
2 3409.2 19% 6818
6 1073.3 1.8% 6440
2 2527.1 14% 5054
7 7046 14% 4932
9 436.6 1.1% 3929
1 3500.0 1.0% 3500
1 34541 1.0% 3454
54 3299 51% 17817
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1 ACWA Power Saudi Arabia  5.6% 20 e BERIN 1 dadacial) MLH\ EM uﬂ m\ dé 9
2 AMEA Power UAE 3.1% 11 @y sk bl 2 .. : L .
3 Masdar UAE 25% 9wl e 3 J¥3 Jhle 34 Ay 4 pl) Bkaial) «?
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itani 9 I . PENTRA .. .
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Distribution of FDI projects in renewable energy in Arab countries according to the sub-sector (2003-2024)
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Other electric power
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Energy)

2 Solar electric power 64 10832 92 168 13.2% 276.6 46473 Fadd) A8l 2

3 Biomass power 120 3115 21 26 8.4% 11354 29519 4 seal) 28N 3

4 Wind electric power 114 7077 36 62 7.1% 404.6 25085 bl ddh 4

5 Geothermal electric power 175 526 3 3 0.8% 882.7 2648 4l 28l 5

6 Hydroelectric power 45 135 2 3 0.1% 142.3 427 il 5 e A8 6

351857
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Renewable energy sector inter-Arab investment projects according to investing country (2003-2024)
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projects into the region T ikl
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created projects total (USD m)

1 Infinity Power UAE/ Y 1000 1 30.1% 34000 D3k () 1
2 ACWA Power Saudi Arabia/A: sl 2891 20 14.1% 15867 BYIIPN 2
3 Masdar UAE/& jleY) 3903 9 12.9% 14546 Dhaa 3
4 AMEA Power UAE/<) jlaY) 1822 11 6.2% 7042 osb L 4
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7 Ocior Energy UAE/ Y 1033 1 3.6% 4065 Al ) gl 7
8 KK Power UAE/& jleY) 1033 1 3.6% 4065 oshaSas 8
9 Alfanar Saudi Arabia/4: sl 1321 1 3.1% 3500 Jldl 9
9 Terra Sola Bahrain/ca sl 1036 1 3.1% 3500 REIBY 9
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Power Sector Reward index in Arab countries during 2025
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The Arab Investment & Export
Credit Guarantee Corporatior
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait




