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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman activities

"Dhaman Academy" Concludes its First Training Program

for Kuwaiti University Graduates

In the context of its and administrative

endeavor to promote its
social responsibility and
role in training Arab youth
in the fields of trade, |
investment, financing and
insurance, Dhaman
launched its first training
program “Dhaman
Academy” from June 22 to
July 10, in collaboration fas~
with regional universities
and academic institutions.
It came as follows:

— affairs, and legal affairs
‘M and compliance, in
&= addition to the units of
risk management,
internal audit and public
relations.

e The practical section
featured applications and
practical models
involving daily operation
management, procedural
effectiveness guarantee,
basics and principles of

e Dhaman Academy financial investment and
introduced its first training program to Kuwaiti university investment portfolio management, the mechanism of preparing
graduates in its head office at the Arab Towns Organization research and assessing country risks, application of budgets
headquarters in the State of Kuwait between June 22 and July and financial audit, human resources and administrative
10, 2025. affairs. It also reviewed local and international laws pertinent

e The training program aimed at: firstly; familiarizing the to trade and investment, basics of identifying and assessing
trainees with the Corporation’s role and activities, and the risks and developing strategies to address them, as well as
systems of insurance against risks pertinent to cross-border internal. audit and regulatory compliance guarantee
investment and international trade, including political and mechanisms.

commercial risks, as well as its departments and sections, The advantages of the program came as follows:
secondly; contributing to developing regional investment, 1. Training the program’s applicants in very specialized fields

trade and financing sectors, thirdly; bolstering cooperation (trade, investment and financing insurance and political and
between the Corporation and Arab universities and academic commercial risk assessment).

institutions, and fourthly; promoting the Corporation’s social 2. Promoting their job opportunities in rare and required fields at
responsibility and developing human capital. Arab markets.

e An integrated training program involving both theoretical and 3. Familiarizing the trainees with regional and international
practical aspects was introduced. The theoretical aspect bodies that are active in the fields of trade, investment,
involved a specialized training in the Corporation’s various financing and specialized insurance.
activities, including the departments of operations, financial 4. Acquainting the trainees with necessary skills for joining those
investment, research and investment development, financial agencies working in such sectors.
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Credit Guarantee Corporation

"Dhaman'" Signed 15 Insurance Contracts and 7 Supplements
Worth $147.7 Million in July 2025

The Corporation signed 15 insurance contracts and seven export credit and trade finance

supplements valued at $147.7 million in July 2025.

The Corporation, during the same month, received 61 export credit and trade finance insurance
requests from companies and banks in eight Arab countries and three foreign ones at a value of
roughly $276.76 million. It also received 10 trade finance insurance inquiries worth more than
$300 million. The Corporation, further, received a $20-million an inquiry an inquiry to insur an

investment loan in the mineral sector from an Arab Member Country.

" Dhaman" Communicated with
National and International

Insurance Agencies Updates its Profiles

As part of promoting its cooperation with its partners,

The Corporation

"Dhaman", the Corporation communicated during | ~PJiEiaeins i eiie el e el e

July with a number of exporters, investors, financial following digital profiles on its website:

institutions, national and international insurers, : :
« Two profiles on direct investment guarantee

business partners and insurance brokers in Kuwait

, , , services in Arabic and English.
and Arab and foreign countries. The aim was to

promote various types of export credit, investment Two profiles on trade credit insurance
and trade finance contracts. A number of new insur- services in Arabic and English.

ance offers and contracts were also issued. A profile on financial institutions’ insurance

The Corporation also carried out during July a services in English

promotional mission in France and Switzerland to A profile on credit and political risk

promote financial institutions’ insurance services. A insurance services in English.

number of meetings were held with several : : - :
o ) ) . A directory of credit and political risk
institutions that are interested in financing trade and

. ) insurance brokers in English.
investment in Arab Member States. g
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Dhaman activities

The Corporation’s 2025 report monitored stability of Dhaman’s investment climate index in 21 Arab countries in 2024

"Dhaman'" Issues the 2025 Investment Climate Report

e A decline in the value of the region’s foreign investment projects due to impacts of political events and

economic challenges on the investment climate

e Disparity in monitoring the region’s foreign investments: A rise in inflows to $122.7 billion and a drop in

Capex to $119 billion

The Arab Investment & Export Credit Guarantee Corporation
(Dhaman) recommended that a package of recommendations be put
in place immediately in the areas of infrastructure, institutions,
economics, legislation, and procedures in a bid to improve the
investment climate in Arab countries, particularly amid the negative
reflections of regional political events and escalating economic
challenges on the investment climate.

In the introduction of the 40th Annual Report on the Investment
Climate in Arab Countries for 2025, launched by the Corporation
from its headquarters in Kuwait, Dhaman noted that the average
Arab ranking in the Composite "Dhaman" Index of investment
climate components in Arab countries for 2024, stood at 103rd
globally, 24 places behind the global average. Still, the ranking of 13
Arab countries improved in the index.

It elaborated that the stability of this ranking in the index, which
covers 158 countries, including 21 Arab ones, and is based on 217
composite and sub-indicators issued by 35 international agencies,
came due to the change in the position of Arab countries in the four
main groups pertinent to the investment climate, as follows:

e Economic performance indicators (14 main and sub-indicators):
The Arab ranking fell by five positions to 100th globally owing
to the decline in eight major internal performance assessment
indicators and four external dealing indicators. Still, it advanced
in two indicators: the gross investments as a percentage of the
GDP and the government debt as a percentage of the GDP.

e Political and security performance
indicators (33 main and sub-indicators):
The Arab average dropped by five
positions to 112th globally as a result of ‘
the declining Arab ranking in| oo/t ol
commercial and investment risk
assessment indicators. The sovereign
rating of six countries: Qatar, Kuwait,
Oman, Jordan, Egypt and Tunisia
advanced, while it stabilized in UAE,
Saudi Arabia, Morocco, Bahrain and
Iraq, but declined in Lebanon.

e Legislative and regulatory environment
indicators (60 main and sub-
indicators):The Arab average stabilized
at 112th globally due to its decline in
the bilateral investment treaties, while it
improved in the indicators of global
governance, electronic government,
economic freedom, prosperity, bribe
risks, corruption perceptions, startups
and competitiveness.

e Indicators of production elements (110
main and sub-indicators): The Arab
average stood at 103rd globally. It
dropped in sustainable development,
energy, knowledge and innovation,
while it stood in sustainable

An annual report issued by Dhaman since 1986 to monitor
the most important changes occurring in the investment climate in Arab countries

Investment climate in Arab countries

2025

Arab countries attracted $123 billion but their position was
below the global average in Dhaman Investment Climate Index

competitiveness and competitive industrial performance. But it
advanced in production capacity, logistics service, energy
transition, digital competitiveness, talent competitiveness,
government Al readiness, and technology readiness.

At the level of Arab ranking in the Composite Investment Climate
Index for 2024, the GCC countries and Morocco continued to lead
the Arab average. The UAE came first at the Arab level and 16th
globally, followed by Qatar (2nd among Arab countries and 33rd
globally), Saudi Arabia (3rd in the Arab world and 40th globally).
Kuwait came 4th in the Arab world and 50th globally, Oman had the
fifth and 51st places at Arab and global levels respectively, Bahrain
had the sixth and 58th at both Arab and global levels respectively
and Morocco came seventh in the Arab world and 73rd globally.

Jordan and Algeria were better than the Arab average between 83rd
and 94th globally. Twelve Arab countries: Egypt, Tunisia, Iraq,
Libya, Lebanon, Djibouti, Mauritania, Syria, Palestine, Yemen,
Sudan and Somalia, ranged between 104th and 158th places
globally.

The report indicated that the final outcome of the changes in the
ranking of Arab countries in international indicators, which
advanced in 13 Arab countries in the index for 2024, was mixed in
indicators of foreign direct investment (FDI) inflows into Arab
countries during the same year. The value of FDI projects
established in the region fell by 38% to $119 billion in 2024, while
FDI flows into Arab countries increased, according to UNCTAD
estimates, by 53% to reach $123 billion in 2024. Egypt made up
$46.6 billion, or 38% of the Arab total,
followed by the UAE with $45.6 billion or
37%, and Saudi Arabia with $15.7 billion or
13%. Meanwhile, the region's share went up
vears o success | t0 8.1% of the global total and 14.2% of the
developing countries' total.

However, the report indicated a drop in the
volume of inter-Arab investment projects
during 2024, particularly in the number of
projects, by 17% to 260, and in the Capex by
35% to $45.5 billion during the same year.
This decline is expected to continue through
2025, based on performance indicators for
the first quarter of 2025.

In this regard, the Corporation, which is
considered the world's first multilateral
investment insurance agency and marks its
golden jubilee this year and whose
cumulative insured operations exceeded $32
billion by the end of 2024, underlined that it
would step up its efforts in providing
specialized insurance, research, and advisory
services amid the growingly fierce
competition to attract investments and open
export markets in light of the regional
political and economic developments.

www.dhaman.org
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The Economic Bulletin
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Arab Investment and Export Credit Guarantee
Corporation (Dhaman) issued its monthly economic

Lipda @l jalall latil s lalitad) Sladal du el dwwsal) &l
21 Lhe oo 144 i A 2025 sl gl & pgdd) LalaBy)

newsletter for July 2025, which covers 144 countries,
including 21 Arab ones, based on the database of the
PRS survey. The bulletin is as follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

e The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
July 2025.

1. Per capita income in USD: $4067 (0.5/5 - below the
global average ).

2. Current account as % of GDP: (-1.3%) (11/15 - above the
global average ).

3. Government budget balance as % of GDP: (-4.2%)
(5.5/10 - slightly above the global average ).

4. Foreign debt as % of GDP: (45.8%) (5.5/10 - slightly
above the global average).

5. Foreign debt service as % of merchandise exports and
services: (7.6%) (9.5/10 - Close to the best performance
in the world).

6. International liquidity as months of import cover: 6.2
months (3.5/5 - above the global average).

7. Exchange rate stability (change rate %): (6.6%) (10/10 -
the best performance in the world).

8. Real annual GDP growth : (3.1%) (8.5/10 - close to the
best performance).

9. Inflation rate (annual change %): (1.5%) (10/10 - the best
performance).

10. Current account as % of merchandise exports and
services: (-2.6%) (12/15 - Close to the best performance).

To request any country's report, please contact Research &
Investment Development Department
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**Chart shows the estimated total foreign debt for the current month and for
the preceding five years as percentage of the estimated GDP for the year in
question.

**Chart shows the estimated foreign debt servicing costs for the current
month and for the preceding five years as percentage of the estimated total
value of exports of goods and services for the year in question.

**Charts chows estimated annual net liquidity, expressed as months of|
import cover, for the current month and the preceding five years
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**Chart shows the percentage change in exchange rate of the national **Chart shows the forecasted annual inflation rate for the current month and Chart:shows thesestimated bal ance/of thercurrent agcount of balance
5 2 2 of payments, for the current month and for the preceding five years, as
currency against the US dollar for the current month and for the preceding for the preceding five years as an unweighted average of the Consumer Price ¥ ;
iR RR Tides percentage of the estimated total value of exports of goods and services

for the year in question
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Coloring Scale: Risk Risk

Source: The PRS Group & Dhaman
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WTO: Merchandise Trade Posts
Strong growth in Q1-2025

The latest World Trade Organiza-
tion data shows that global mer-
chandise trade grew strongly in the

2019Q1-2025Q1

Indices, 2019=100

first quarter before tariff increases,

140

growing by 5.3% in the first quar-
ter of 2025 as imports surged in -
North America in anticipation of
higher tariffs in the United States,

according to WHO data.

The WTO expected the pace of
expansion to slow later in the year
as fully stocked inventories and
higher tariffs weigh on import

2019 2020

demand.
Africa had the strongest merchandise export growth of any region
in value terms in the first quarter, up 9% year-on-year. The
increase was led by gold, ores, cocoa, and copper. It was followed
by Asia (up 5%, led by precious metals and machinery) and South
and Central America (up 4%, with increases in precious metals and
ores and, and declines in fuels, oil seeds, and cereals). Among

WTO regions, only the Commonwealth of Independent States

01 02 03 04 01 Q2 Q3 Q4 Q1 Q2 43

Chart 1: World merchandise trade volume and value,

04 Q1 a2
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Merchandise trade valie NSA

03 04 01 Q2 Q3 Q4 01 02 O3 04 Q1

22 2023 2024 2025

Y g dnail) alaall 3Ly 245 La a8 3ol je Wil Ll Akt culs g
Gdlaall (B il ) g <Opd a 508 80l 3) aws ol 5 Ay i) 1Sl
s (Psadls A3l sl g a8l b aliad) s lalal) ) Al
Jins Laal i (CIS) Akl J gl Al 5} aludl &l yilm Caogs Jiad)

(CIS) saw its exports decline (-6%).

https://www.wto.org/english/news_e/news25_e/stat_15jul25_e.htm
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UNCTAD issues report on changes and ~ blaall g &l padl) oo [BYS: TV LI

geoeconomic risks facing global trad

@UNI I

UNCTAD's Global Trade Update report, July 2025,
showed that global trade faces mounting headwinds in the
second half of 2025, amid persistent policy uncertainty,
geopolitical tensions and signs of slowing global growth,
though it expanded by an estimated $300 billion in the
first half of 2025, compared with the same period in 2024.

The report also highlighted digital market concentration,
calling for stronger, more coordinated competition law
enforcement, along with investment in infrastructure,
skills and startup support.

) Unted States laads gobal tade prowth whis many developng nations
2026

12 behind in 01

It also noted that developed economies outpaced
developing countries in the first quarter of 2025, driven

€

Global

trade
update "\'JT

Facts and flgures
Global trade endures policy changes
and geoeconomic risks

Annusl and quartary rade growtrolatve s lobal svorages
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It added that trade imbalances widened during the first i )

quarter of 2025, with the US posting a larger deficit,
while China and the European Union recorded growing
surpluses.

https://unctad.org/publication/global-trade-update-july-2025-global-trade-endures-policy-changes-and-geoeconomic
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Foreign direct investment and Insurance

IEA Issues World Energy
Investment Report for 2025

The International Energy Agency (IEA)
issued its World Energy Investment
report (10th report), which provides a
full update on the investment picture in
2024 and an initial reading of the
emerging picture for 2025.

The report provides a global
benchmark for tracking capital flows in
the energy sector and examines how
investors are assessing risks and
opportunities across all areas of fuel
and electricity supply, critical minerals,

efficiency, research and development and energy finance. It

highlighted the following key aspects:
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The Arab tment & Export
Credit G ratio

World Energy
Investment 2025

10th Edition
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e The current investment landscape in the context of recent

policy and macroeconomic developments

The heightened focus on energy security and the exploration
of the different drivers of energy investments.

Energy investment trends over the last decade and major
milestones and lessons from different energy sectors.

An extensive analysis on the sources of investment and
sources of finance in the energy sector.

How investment trends in clean energy compare with those in
fossil fuels, as well as the geographic distribution of these
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investments.

I https://iea.blob.core.windows.net/assets/1¢136349-1¢31-4201-9ed7-1 a7d532e4306/W0rldEnerg_ylnvestmentZ()ZS.pdf I

Berne Union Discusses
How to Meet Challenges of Green
Transition and Political Risks
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methodologies, along with other significant
topics including the following:
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® An inflection point for sovereign debt ol el Un S0kl 8 ] sl i i
restructuring. Al ) a3l A I3l

e Meeting the challenges of the green [ SEG—G_E=————. bl s s sl d‘*’fﬁ:"@'b‘
transition and political risks with fresh s sg::::::;?m By Sl L)
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https://www.berneunion.org/Publications/Details/91
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks

STANDARD
&POOR’S i A"'

an len.c‘\_ll UJ.DIJ
Insuring Business Against

aualll dllphnllg up;

War and Civil Dis

pisturpance

Cugsil alga - 13096 alanll - 23568 u. o auy<ll Glahiall @ilall jaall
The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait
www.dhaman.org




