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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman acivities

“Dhaman” participated in the Italian -Arab Business Forum

.. . . ERUFETH TEENE: |
Dhaman participated in the Italian > 2 Their poge 1 KUt .

. Vestm e At ~andial
Arab  Business Forum, co- LS, ’nterna:;om:.-ra‘“o:] of F

Zation 5,

organized by the Joint Italian Arab Foraie

Chamber of Commerce and the Panelisy
Union of Arab Chambers, in 4
cooperation with the League of
Arab States on January 28, 2025 in
the [Italian capital, Rome. It
contributed to the panel discussion
on finance and development
entitled: “Instituions, Financial
Bodies and Islamic Finance and
Their Role in the Attraction of
Foreign Direct Investments”.

The Corporation’s presentation
included topics pertinent to its
services and role in attracting
Italian direct investments to Arab
countries.

Dhaman hosted delegations from “Export
Bahrain” and UNDP in January 2025

Within the framework of strengthening cooperation with its partners,
the Corporation, during the month, communicated with a number of
exporters, investors, financial institutions, national and international
guarantee bodies, business partners and insurance brokers in Kuwait,
Saudi Arabia, Qatar, UAE, Bahrain, Lebanon and foreign countries, to
promote various types of export credit, investment and trade finance
insurance contracts. A number of new insurance offers and contracts
were also issued.

The Corporation also hosted a delegation from the “Export Bahrain”
center to discuss insuring Bahraini exporters, who are the Center's cli-
ents, and ways to develop bilateral cooperation between the Center and
the Corporation, and a delegation from the United Nations Develop-
ment Program (UNDP) in Kuwait to look into means of cooperation in
sustainable development in Arab Member Countries and capacity

building.
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“Dhaman” signed 15
insurance contracts and 7
supplements worth more
than $417 million during

January 2025

Dhaman signed 15 insurance contracts
and seven supplements for export credit
and trade finance insurance worth more
than $417 million in January 2025.
During the same month, the Corporation
received 49 requests for export credit
and trade finance insurance from
companies and banks in eight Arab
countries and two foreign countries, at a
value of around $291 million. It also
received 13 trade finance insurance

inquiries worth $657 million.
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Corporation (Dhaman) issued its monthly economic
newsletter for January 2025, which covers 144 countries,
including 21 Arab ones, based on the database of the
PRS survey. The bulletin is as follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

e The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
January 2025.

1. Per capita income in USD: $6008 (1/5 - below the
global average).

2. Current account as % of GDP: (-1.3) (11/15 - close to the
best performance).

3. Government budget balance as % of GDP: (-8.4%)
(3.5/10 - below the global average ).

4. Foreign debt as % of GDP: 1.3% (10/10 - the best
performance in the world ).

5. Foreign debt service as % of merchandise exports and
services: 2.8% (10/10 - the best performance in the
world).

6. International liquidity as months of import cover: 18.2
months (5/5 - the best performance in the world).

7. Exchange rate stability (change rate %): (-0.7%) (10/10 -
the best performance in the world).

8. Real annual GDP growth : 3% (8.5/10 - close to the best
performance).

9. Inflation rate (annual change %): 5.1% (8.5/10 - close to
the best performance).

10. Current account as % of merchandise exports and
services: (12.5%) (11.5/15 - Close to the best
performance in the world).

To request any country's report, please contact
Research and Country Risk Assessment Department
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Algeria Economic Indicators - Monthly Update Jan 2025
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UNCTAD releases a

sustainable e-commerce

The United Nations Conference on Trade
and Development (UNCTAD) released its
first policy brief for 2025 entitled: “Fostering
environmentally  sustainable  electronic
commerce.” The brief focused on examining
the different stages of the e-commerce
logistics chain between businesses and
consumers of  goods  (warehousing,
packaging, transport, etc.) to reduce the
environmental impacts of this growing
sector, especially emissions and waste, along
with consumer behavior change.
It also highlighted the need to rethink these
elements in order to reduce the
environmental footprint of e-commerce, and
to create a regulatory framework that
balances environmental sustainability with
economic growth.
The brief explained that e-commerce and
digital commerce discussions need to
explicitly integrate environmental
sustainability concerns and make use of
international cooperation and technical
assistance to address such concerns.

report on

@UNM
trade X

& development

o

IPolicy b

rief -

January 2025
UNCTADPRESS/PR/202473 (No. 117)

Fostering environmentally
sustainable electronic
commerce

KEY POINTS

@ Developing countries can leverage e-commerce to boost economic growtn
2nd deveiopment

@ The ecommerce kogistics chain (warehousing, packaging. transport,
returns) needs to be retnougnt, to Imit the environmental Impacts of this
growing sector, particuianty of emissions and waste

® Governments, businesses and consumers need to work togetner to recuce
environmental impacts, by regulsting envionmental Impacts, promoting
eco-friendly practices, encouraging nformed consumer benaviour and
Improving the evidence base for Informed policymaking

@ Giobal nternational e-commerce and aigital trade discussions need to

expicltly integrate environmental sustainabiity concems and make use

of Intemational cooperation and technical assistance to address such

concems
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WTO analyzes imports of 184 most
-favored nations in global trade

The World Trade Organization (WTO)
released a working paper in January
2025 titled “The Significance of MFN
Terms in Global Trade”, which was
based on the data of 184 economies
during 2022, and categorized global
import data into three pillars regarding
MFN trade: 1- Duty-free trade, 2-
Dutiable trade, 3- Dutiable trade that is
eligible for preferential market access
but does not use it, in addition to trade
under preferential tariff regimes.

The paper contributed to ongoing
discussions on the evolving dynamics
of tariff policies and their implications
on global trade, and emphasized that
the MFN principle remains a
fundamental pillar of the global trading
system, covering more than 80% of
international trade in goods.

Staff Working Paper: Research ERSD-2025-02

World Trade Organization

Economic Research and Statistics Division

SIGNIFICANCE OF MOST-FAVOURED-NATION TERMS IN GLOBAL TRADE:
A COMPREHENSIVE ANALYSIS

Tomasz Gonciarz!, Thomas Verbaet?

Manuscript date: 15 January, 2025
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Italy's SACE guarantees $3 billion in loans

for Saudi Arabia's Neom real estate project

Saudi Arabia: Italian export credit agency SACE confirmed
in January 2025 that it would provide loan guarantees worth
$3 billion for NEOM real estate project through flexible, long
-term, multi-currency financing facilities. This agreement is
considered the first deal with the Italian agency and the
largest unconditional financing provided by the agency.
The deal is supervised by an alliance of nine global financial
institutions including: HSBC, Banco Bilbao Vizcaya
Argentaria and Bank of China, in addition to a group of
major international banks such as Citibank, JP Morgan and
Bank of America. The deal aims to support NEOM's various
infrastructure and urban development projects, as well as
transportation projects such as railways, roads and maritime
navigation.

World Bank funds to improve water

supply in Lebanon worth $257.8 million

Lebanon: The World Bank Board of Directors approved a
$257.8 million finance to improve water supply services in
Greater Beirut and Mount Lebanon. The project aims to
improve water supply to cover around 1.8 million people and
reduce reliance on private water tankers, which are up to 10
times more expensive. The investment is expected to provide
surface water to meet 70% of demand during the dry season,
compared to 24% currently.

The project is in line with the World Bank's strategic
approach, which prioritizes supporting social protection
programs and basic services, and promoting climate-resilient
investments that strengthen Lebanon's public institutions and
lay the foundations for economic recovery and sustainable
growth.

African Bank finances 80.16 million

euros to modernize Tunisia's roads

Tunisia: The African Development Bank (AfDB) granted
Tunisia a loan of 80.16 million euros to implement the third
phase of the road infrastructure modernization program. The
project has a total cost of 86.21 million euros and will be
financed by an 80.16 million euros AfDB loan and a 6.05
million euros contribution from the Tunisian government.
The project mainly aims to modernize about 189 kilometers
of roads in seven governorates suffering from deteriorating
road network infrastructure, namely El Kef, Kasserine,
Sousse, Sfax, Kairouan, Siliana, and Gafsa. The project will
be implemented during the period from 2025 to 2030,
continuing the previous two phases of the program.
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Foreign direct investment el ‘“,,\.'\9‘\1\ kAl

UNCTAD expects global FDI SRl ia¥) L) (alidd) ad gy Sl §Y)
to fall by 8% in 2024 2024 ol %8 Jaray allad) A

The United Nations Conference on Trade and
Development (UNCTAD) released the 48th
edition of the Global Investment Trends
Monitor on January 20, 2025, focusing on
UNCTAD's estimates on five key topics:

e Global trends in FDI: estimated to
decline by 8% in 2024.

e  Regional trends in FDI: The report shows
that FDI in developing countries declined
by 2%, while in developed economies it
varied (down 45% in Europe and up 13%
in North America).

e  Greenfield projects and international
financing deals: The report shows that
the number and value of projects have
declined, and financing has been
particularly weak due to interest rate
cuts.

e Mergers and acquisitions: Up 2% in 2024.

e  Prospects for 2025: The report forecasts moderate growth in FDI
inflows in 2025, due to improved financing conditions and an

#48  uanuary 2025

@UN

&devalopment

Global Investment
Trends Monitor

Global FDI estimated 8%

down in 2024

Project finance plummets, greenfield investment weak,
M&As stable

HIGHLIGHTS

b Global foreign diract investment (FDI)flows  » Greanfield investment announcemnts and
$1.4 trilion in 2024, ornatonal proect ranco cede showed
of 113, Howover, Gocines i b0t projec numbors an

o Tows though Eropoan  vauss.Project Feance was espocialy weak,

s ‘suffering from ifficult financing conditions

‘8% (igure 1). ‘and with investors holding out due to

‘expected intarest rats outs. Cross-bordar

M8As rose by 2%, indicafing a potential

reversal of the downward trend observed

» FDIin developing counties fall for a
‘second year (-2%), with declines in
ral and West Asia and South Amerca.  over the past two ysars
However, FOI incraased marginaly in
ASEAN and more significartly in Africa, b Prospects for glabal FDI in 2025 are for
‘South Asia (india), and central Americaand  moderate growth ue to improved financing
aribbean. ‘conditions and an expectad increass in
M8A activty. However, significant downside
risks and investor uncsrtainty remain.
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UNCTAD releases a report on sovereign

investment in Africa's infrastructure

UNCTAD released a report titled “Leveraging
the Potential of Sovereign Investors for
Infrastructure Investment in Africa,” showing
that African countries have 36 sovereign
wealth funds and 16 private funds managing
assets worth more than $400 billion. The
report focused on the current landscape of
sovereign investment in African
infrastructure, identifying some measures that
governments and funds can take to facilitate
greater participation of these investors in
infrastructure  development through four
chapters:

Chapter 1: Global trends in sovereign
investment in infrastructure and energy.

Chapter 2: Sovereign wealth fund investments
in Africa.

Chapter 3: Current landscape of African
sovereign wealth funds.

Chapter 4: Best practices and some

Technical and statistical report

Leveraging the Potential
of Sovereign Investors for
Infrastructure Investment in Africa
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Foreign direct investment (FDI) el ‘;439?\ kAl
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Capex of FDI projects in Arab
countries fell by 41%

in 2024 to reach about $113 billion

Dhaman revealed that
FDI projects in Arab
countries declined by

about 0.4% in 2024 to
reach 2,106 projects,
coinciding with a decline
in both Capex by 41% to
about $113 billion, and
the number of jobs by 9%
to 180,000 jobs during the
same year compared to
2023.

The UAE, according to
the fDi Markets Database,
issued by the British
Financial Times, was
ranked first in the number
of projects with 1,322
project making up 63% of
the Arab total and came
second in number of new
jobs, with a share of 25%
of the total, while Egypt
took the lead in the Capex
and the number of jobs,
with $54 billion,
accounting for 48% of
total, and with about 54
thousand jobs.  Saudi
Arabia came second in
new projects and Capex,
with a share of 16% of the
number of projects, 19%
of the Capex.

Meanwhile, the United
Kingdom was ranked the
region’s top investor with
308 projects with a share
of 15% of the total. The
UAE came first in the
capex with about $37
billion with a share of
33% during the same
year. China topped the list
in the number of jobs,
with a share of 19% of the
total.
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FDI projects into the Arab region during 2024

Total

Destination h.“m‘m "
Ranking = e i)
Jobs Created

1 Egypt 53709

2 Saudi Arabia 35135

3 UAE 44772

4 Tunisia 10858

5 Morocco 20000

6 Jordan 2633

7 Qatar 3330

8 Oman 1449

9 Bahrain 3986

10 Algeria 3604

11 Libya 441

12 Kuwait 499

13 Iraq 216

180632
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The most important investing countries into the Arab region during 2024

Ranking Source

Countries
1 UAE
2 United States
3 China
4 France

6 South Korea

7 Canada

8 India

9 Germany

10 Japan
Others

Total Arab Countries

Source: Fdi Markets Database

5 United Kingdom
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Coface releases Country and Sector
Risks Barometer for 2025

Coface released its first Country and
Sector Risks Barometer for 2025, with the
aim of identifying the industry's prospects
in 2025. The report shows that the industry
is  experiencing more  uncertainty,
especially in light of the high risk of
disintegration and the persistence of geo-
economic and financial risks, as well as the
greater impact of US policy on the global
economy, as follows:

INTO THE WILD

COFACE ECONOMIC
PUBLICATIONS
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e China's need to rebalance its growth
model is becoming more urgent as
available  opportunities  for the
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manufacturing sector, which faces a
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persistent and large surplus of output,
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and 12 downgrades).

e FEmerging markets in  general,
especially those with large external
imbalances and/or high debt.

e Europe is expected to open a new front with its main ally
(the US), and this will increase the institutional, economic
and social challenges it faces.

The report noted that 2025 has not gotten off to a promising
start, as Coface reviewed country and sector assessments,
which resulted in changes to seven country assessments (four
upgrades and three downgrades) and 20 sector assessments
(eight upgrades and 12 downg_;rades).
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https://www.coface.com/news-economy-and-insights/country-and-sector-risk-barometer-2025-into-the-wild

Meetings in the US in late March to discuss
energy and infrastructure finance insurance

The US city of Miami will host a series of meetings and workshops
organized by Exile Group titled “America 2025: Agencies, Energy and
Infrastructure Finance” from March 31 to April 2, 2025, bringing
together key leaders and experts in infrastructure, energy and
development finance, including exporters, borrowers, infrastructure,
energy and project developers, equity investment funds, institutional
investors, and export credit agencies.

Topics include: 1- The US election: Political risks and their impact on
credit finance, infrastructure and renewable energy, 2- Energy
transformation: What it looks like in the Americas, 3- Latin America: is
a cornucopia of infrastructure and renewable energy investment
opportunities for global players, 4- Data center boom: A huge
investment opportunity, 5- Chile: is a regional success story as the
renewable energy boom continues, 6- Mexico: and cautious optimism

with positive signs on renewable energy resources.
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Monthly Update of Sovereign Ratings and Risk Assessments in Arab Countries

2025 24
January-25

Iraq
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The Arab Investment & Export
Credit Guarantee Corporation

awnluullg aylaill jhlaall an adlall Glwwdallg gujanallg gupaiiwall guolill Glaad @ibi
provides insurance Services to Investors, Exporters and Financial Institutions
Against Commercial and Political Risks

STANDARD
&POOR’S wuins A+

an Jlaclll ¢uali
Insuring Business Against
@uolillg ajalaall
Expropriation
JHagaill tinle Gjadll @ac

Currency Inconvertibility
and Transfer Restrictions

adaVl alulphnllg upll
War and Civil Disturbance
[@ilaalei) Glagsall JUal
Breach of Contract
ygiwall jacg yulla]
slawll ge ¢paall gl

Bankruptcy and failure of the
importer or debtor to pay

Cugsdl alga - 13096 alanll - 23568 u.go auy=ll dlakhiall @ilall jéall - as]
The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait «»”"
www.dhaman.org ;




