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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman chaired the 28th meeting

of the Aman Union Executive Council in December 2024

The Corporation participated in the annual meetings of Aman Union for 2024, and chaired the 28th meeting of the Union’s
Executive Council, where its activities were reviewed and several decisions approved as a prelude to referring them to the General
Assembly. The Corporation presented an initiative to set up a platform for sustainable development goals, environmental and
social management and governance to serve the union’s members. The Corporation participated in a panel discussion about the
promotion of regional cooperation for global sustainability and role of insurance in supporting sustainable development. The
discussion was also attended by the chairman of the International Credit Insurance and Surety Association (ICISA) and a
representative of TYSERS Insurance Brokers. It was moderated by a representative of Atradius Re Company.

The Corporation also partook in the activities of the union’s committees, including a meeting of the Aman Union database
subscribers, the data committee, the structured finance committee and the short-term credit insurance committee. Bilateral
meetings were also held with national and international insurers from Jordan, Algeria, Tunisia, Qatar and Turkiye, in addition to
regional and international institutions, including Islamic Corporation for the Insurance of Investment and Export Credit and
Atradius Re.

Dhaman communicated with companies, Dhaman signed a MoU
investors, financial institutions and national with Algerian Export
and international guarantee agencies Credit Guarantee Company
In the context of promoting cooperation with its partners, the Corporation During the opening session of the

communicated during the same month with several exporters, investors, financial
institutions, national and international guarantee agencies, business partners and
insurance brokers in Kuwait and several Arab and foreign countries with a view to
promoting various export credit, investment and trade finance contracts. Several
offers and new insurance contracts were issued. Corporation signed a memo of
understanding (MoU) with the

Algerian Export Credit Guarantee

28th meeting of Berne Union for
2024, which was attended by the

Algerian finance minister, the

The Corporation also received Undersecretary of the Omani Ministry of Commerce
and Industry and Investment Promotion, discussing ways of bilateral cooperation in
the field of guaranteeing and encouraging foreign investment in Oman. Company.
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Dhaman Investment & Trade newsletter

Dhaman acivities

Dhaman participated

in the Arab-French Economic

Summit in Paris

The Corporation participated in the
Arab-French Economic Summit, held in
Paris from December 11-12, 2024,
where it submitted a working paper on
investment and trade relations between
Arab countries and France. The paper
highlighted three key aspects: Arab-
investments, Arab-
2023 and the

French mutual
French trade for

Corporation’s role.

Dhaman signed 12 insurance contracts
and 17 supplements worth over $103 million

The Corporation signed 12 insurance contracts, including seven for export credit insurance and five for insuring financial
institutions, as well as 17 insurance supplements, at a total value of more than $103 million in December 2024. The
Corporation, during the same month, received 66 export credit and trade finance applications from companies and banks in

eight Arab countries and two foreign ones at a value of roughly $455 million. It also received three queries for trade finance

insurance worth $81 million.

The Corporation participated
in the First Arab Conference
for the Development of
Agricultural Exports

in Cairo
The Corporation participated in the First
Arab Conference for the Development of
Agricultural Exports in Cairo early
December 2024, and submitted a working
paper entitled “Arab Agricultural Export
Credit Insurance”. The paper focused on
trade in
commodities in Arab countries, finance as

four aspects: agricultural

a key challenge to increasing Arab

agricultural exports, Arab agricultural
export credit insurance and Dhaman’s

role.
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Dhaman actvities

Saudi Arabia, Morocco., Algeria, UAE and E
"Dhaman': the automotive sector in Arab countries attracted
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t are top destinations for the sector with a share of 89% of the Capex

184 foreign projects with Capex exceeding $25 billion over 22 years

Arab road vehicle imports rose by roughly 21% in 2023 to $97 billion

The Arab Investment & Export Credit Guarantee Corporation
(Dhaman) revealed that the automotive sector in Arab countries
attracted 184 foreign projects, with Capex of more than $25 billion,
providing more than 102,000 jobs from January 2003 to October
2024.

In its fourth sectoral report for 2024 on the Arab automotive sector
in Arab countries, issued at its headquarters in the State of Kuwait
today, the Corporation said that 5 Arab countries: Saudi Arabia,
Morocco, the UAE, Algeria and Egypt, drew 145 foreign projects
with a share of 79% of the total, with Capex of more than $22
billion representing 89%. These projects created more than 91,000
jobs with a share of 89% of the total.

The report, which focuses on four key pillars: 1- Evolution and
future of auto sales until 2028, 2- foreign trade in vehicles and their
components for 2023, 3- foreign projects in the automotive sector,
4- assessment of investment and business risks in auto sales for
2024, showed that China ranked first as the most important
investor in the Arab region with 27 projects between 2003 and
2024 with capex nearly $8 billion and creating roughly 20,000
jobs.

It indicated that the top 10 companies

held around 41% of new projects g
implemented, 67% of the Capex and
58% of new jobs, and that Japan’s

Nissan topped the list with 18 projects
or roughlyl0% of the total. China’s
Human Horizon came first as the

largest investor in the estimated Capex
with a value of $5.6 billion. The
French Renault ranked first in terms
of the number of new jobs with
15,000 jobs, making up 15% of the

alill ga lole

As for risks and rewards for
investment and business in auto sales
activity in 16 Arab countries
according to Fitch, monitored through ¥
two indicators of risks and rewards for |
2024, the Gulf countries, led by the
UAE, topped the Arab list as the best ™%
and most attractive destination for g

investment and business in auto sales
activity for 2024, followed by Saudi
Arabia, Qatar, Kuwait, Oman and
Bahrain, respectively.

The report expected a hike of more
than 5% in vehicle sales in the Arab
region (16 countries) to exceed 2.3
million vehicles by the end of 2024, or &
2.4% of the global total amid a likely

J:M@wmapu‘;s_;mu.mu#mmu.
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2028. It also pointed out a large geographical concentration of sales
in a limited number of countries, where 5 countries: Saudi Arabia,
the UAE, Algeria, Morocco and Kuwait had around 75% of overall
vehicle sales in the region by the end of 2024.

Concerning passenger car sales in the region (12 Arab countries),
they are likely to exceed 1.8 million cars by the end of 2024, up
4.5% compared to 2023, with Saudi Arabia ranking first with a
share of 45% amid a projected rise in sales in the region to exceed
2.2 million cars by 2028, according to Fitch.

Regarding the vehicle fleet index per 1,000 population, the report
showed that the Arab average went up by 9 points to 307 vehicles
per 1,000 population by the end of 2024, even though Libya and
five Gulf countries exceeded this average. Yet, it is likely to keep
rising to 353 vehicles per 1,000 population by 2028.

The report also indicated that Arab countries’ foreign trade in road
vehicles and their components shot up by about 23% to over $126
billion in 2023, as a result of the hike in the value of exports by
around 29% to $29 billion (supported by the growth in the re-
export activity of vehicles, cars and their components, which
accounted for $14 billion in the GCC countries alone in 2023), and
imports by roughly 21% to $97 billion,
with around 82% of the total trade
concentrated in 5 Arab countries: the
UAE, Saudi Arabia, Morocco, Iraq and
Kuwait, with a total value of $103

¢ billion.
w M u‘ M J “ ﬂ‘ m It added that the top 9 exporting
countries to the region during 2023 held

roughly 75% of the total Arab imports
B! of road vehicles and their components
with a value of nearly $73 billion. Japan
topped the list as the largest exporter to
PSP ARPIPRTN he region with a value of $17 billion
(more than 17% of total). The region’s
top 10 importing countries accounted
for 80% of the total Arab exports of
vehicles and their components with a
- value of more than $23 billion, led by
- Iraq as the region’s largest importer with
4 a value of $10 billion or 34% of the
| total.

: ﬂThe report concluded that passenger
vehicles came in the forefront of Arab
imports of vehicles and their
components during 2023, with a value
of more than $63 billion representing
more than 65% of overall imports, while
vehicle parts and accessories came
second with a value of $14 billion,
making up 14% of the total.

hike to about 3 million vehicles by

https://www.dhaman.org/sector-reports-ar.html
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Corporation (Dhaman) issued its monthly economic

newsletter for December 2024, which covers 144

countries, including 21 Arab ones, based on the database

of the PRS survey. The bulletin is as follows:

10.

The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

Dhaman wuses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
December 2024.

Per capita income in USD: $87880 (5/5 - the best
performance in the world).

Current account as % of GDP: (15.7%) (15/15 - the best
performance in the world).

Government budget balance as % of GDP: (2.1%) (9/10 -
close to the best performance).

Foreign debt as % of GDP: 117.7% (2/10 - below the
global average ).

Foreign debt service as % of merchandise exports and
services: 4.4% (10/10 - the best performance in the
world).

International liquidity as months of import cover: 17.2
months (5/5 - the best performance in the world).

Exchange rate stability (change rate %): (0.0%) (10/10 -
the best performance in the world).

Real annual GDP growth : 1.5% (7/10 - above the global
average).

Inflation rate (annual change %): 1.2% (10/10 - the best
performance in the world).

Current account as % of merchandise exports and
services: (21.1%) (14.5/15 - Close to the best
performance in the world).

To request any country's report, please contact

Research and Country Risk Assessment Department
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UNCTAD releases a report on import Gl sl Aol A0 sy AU oY)
diversification and trade diversion sladl) Jugady

The UNCTAD released a working I— . Aaiill 5 5 laill aniall aeY) saine sl

paper in December 2024, entitled: R 2024 s A Jac 485 (S 5Y)

Ir.npori diversﬁicgtlon gnd trade Working M el Jasans il a 5T ) sim

diversion, examining United States paper e Bl e el A, @3S

import  diversification  patterns
between 2017 and 2022 through
three key issues:

ele O Basdall Y 6l A il ) )

Import diversification

and trade diversion: tood Aty Llad
First, recent changes in Insights from United ; . ) .
° > g States of America - China Llal 88 uaV) Gl peill Yl o

United States import patterns. trade patterns

Basiall ALY 6l &l )l
?‘I\b';‘;::;yemminesUnitedSmesimpondivemiﬁcaﬁon oalall & M\ d—,ﬂaﬂ T_J_;l_'i °

pattems between 2017 and 2022. It finds that import
diversification from China was of a larger magnitude and

scope compared to other countries. The study shows - R - PR

that the magnitude of the decline in China’s market cJLmAJ w\ | JJMX\J 64.91..\.».@!1_!

share across various sectors was mainly influenced by

trade policy changes and industry characteristics. The P - \ - ‘
analysis also examines trade diversion effects, which P 4.9 s J Pk aal gY Al
have benefited some countries’ exports, finding that ) ﬂ;ﬁ - =

these effects were largely driven by the United States’

trade policy stance and the economic competitiveness - e
ofthoss countres. Caladiiall

. Second, analyzing industry-
specific changes and possible
determinants of China's loss in
market share.

e Third, trade diversion effects

and third countries’ benefits e R ol dysadl il il W
from China's reduced presence S oaliil e s Al Jaa salaial g
in the United States market. s , A 5 Gl A uall ) an

Nations

https://unctad.org/publication/import-diversification-and-trade-diversion-insights-united-states-america-china-trade

UNCTAD releases a report entitled: 13 A5 sl + A3 6
Trade against Hunger “ sall aida b jladl) » ol giny

The UNCTAD released a report entitled: SRR ATIONS contERenc on TaroR mo oeveLommet KWEAE S P | L PP i R AU Y jaal
Trade against hunger, in December 2024, Caiuly 2024 ey JOA e sall
highlighting .trade actions to ﬁght.acute alanil dadlS D dg el Cle) al) )
e s o s camen 530 ¢y dclaall sty o) IS (Y
consequences, and the impact of trade on e s 4o °Jb:m Sy 4:;3\}; 2 d""l"‘":\. Jss

Slel yaly) A Ayl deladll e ey

hunger and famine relief, as well as i
expected trade actions and policies . LBkl 138 8 48 gial) 4y Hladll cluld)

The report underscored the need for
targeted policies to reduce trade-related
costs and stabilize food prices through a
set of actions, including reducing trade
barriers, facilitating access to food

Aagiowe il ) dalal) yy jall P
J\‘).a_'\.m\} EJM\.\M_)AS\ u:JlSﬂ\ ua&aj
O e sana JOA (e ARl o) gl e
Salsadl e asdl b Jias ) cled aY)

Exploring trade actions

during crises, strengthening regional to fight acute food insecurity LUl elaad) ) Jsasdl Jagaa g 4 Hlaall
food trade and cooperation to shorten and the threat of famine J b Ol g5 el 5l “i"-ﬂfy‘
supply chains, boosting export capacity . ﬂ z . N T Lk

. . . | 25 gl Judle juadil 4332 YY)
in vulnerable countries, supporting @UN Yoo °) Jff" 9 .‘ “J.}J ﬂjﬂh - o ¥
climate-smart and sustainable farming in El;ggsmg |)m pey ddgaaall Glalul o sl e

developing countries, building resilient Ol 8 dalaieall 5 Lalie 483 Al ) 3l
food systems and driving sustainable 0y Anlie dadal ol ) lea WS il

agricultural production. I https://unctad.org/publication/trade-against-hunger I .;‘*\M\ T ‘JJ\ Ct‘-’y\ QAJJ
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A joint trade financing between UAE Al-Mashreq

and British International Investment (BII)

UAE: Mashreq bank announced in November 2024 a trade
finance partnership with British International Investment
(BII) by signing a Master Risk Participation Agreement
(MRPA) to boost cross-border trade finance in key emerging
markets across South Asia and Africa.

The partnership includes a $50 million finance provided by
the British company to the bank to support local banks and
companies in a bid to promote the import of critical goods to
these countries during challenging economic conditions.
Initially, the focus of the collaboration will be on Angola,
Bangladesh, Benin, and Ivory Coast, with plans to expand
into additional countries over the coming year.

ITFA: A proposal to halve trade finance
gap by 2030

The International Trade and Forfaiting Association (IFTA)
suggested ambitious targets for the trade finance sector and
has recently issued the "Washington Declaration" to urge the
United Nations to formally recognize the global trade gap as
a critical barrier to sustainable development goals. The IFTA
proposed halving the $2.5 trillion trade finance gap by 2030
before eliminating it completely by 2040.

The actions mentioned in the Washington Declaration
include the development of innovative financing mechanisms
capable of leveraging the expertise and liquidity of the public
and private sectors, such as issuing green and social bonds
and creating a permanent trade finance working group to
oversee working groups, pilot projects and final solutions.

Kuwait: $3 billion worth of bank financing
for trade sector over 11 months

The Central Bank of Kuwait (CBK) announced that the
financing provided by local banks to the trade sector in
Kuwait in November 2024 hiked by 1.7% compared to
November 2023, and that the total financing for the sector
during the first 11 months of 2024 hit roughly KD 3 billion.
The CBK's monthly statistics showed that the accumulated
balance of trade financing provided by local banks in
November 2024 went up by 5% to KD3.8 billion compared to
KD3.6 billion in November 2023.

Trade finance is considered a service offered by local banks
to finance internal and external trade through commercial
deals, letters of guarantee and letters of documentary credit. It
is a payment mechanism whereby the bank vows to pay the
seller once all the required documents have been checked to
make sure they comply with the terms and conditions.
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Foreign direct investment el ‘“,,\.'\9‘\1\ kAl

UNCTAD releases a report to monitor Sl da ) A ey AUSH YY)
investment policies and laws in 130 ) L )
economies labaid) 130 (2 Jlatind) Cyail 58 g
UNCTAD released its latest Investment N — il s jlasll 3aatiall ;M;y‘ aise ydual

Policy Monitor (No. 29), on Investment Investment s dia ) 5oLE5 (e 29 daall (AU Y1)
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oughout four periods: pre- , - Ol o8 & g all Cua <2024 yrand
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laws included in the UNCTAD developments ) 1995 oo 5y3ill 440, 01995 Ao U
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. . N N . 3 3
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settlement mechanisms. It concluded that
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I https://unctad.org/system/files/official-document/diaepcbinf2024d7 en.pdf I
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investment and political risks, which shows
that global foreign direct investment is un-
dergoing a major shift as it turns from
steady growth to a more uncertain and frag-
mented environment. The report explores
emerging trends in domestic and outward
investment, which are reshaping global
investment flows in response to geopolitical L . A ..
and supply chain pressures. Shlf‘tlng Shores: e ‘2"*"?‘51"'” fL“'“‘y‘
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The findings highlight how emerging mar-
kets and developing economies may ad-
dress challenges or seize opportunities in
this evolving scene. They also showed how
these transformations tend to redefine for-
eign direct investment and its potential im-
pact on global economic integration.




Olo—al &=l duwgoll

Dhaman Investment & Trade newsletter 3ol g laiiu) Glaa B i

Foreign direct investment (FDI) el ‘;439?\ kAl

Arab countries attracted 1859 foreign Laia) Lo g pdia 1859 o) Ay ) J g0
projects worth $80 billion N ke 80 w8 ditey,
during the first 11 months of 2024 2024 (s 11 DA

e <Gl jaball plail g laiiwy)
Glladinl Ady e 5012 #las

Dhaman revealed that 12
Arab  countries could
attract 1,859 new foreign
projects implemented by
1,777 companies from sl 2o 2 ) datesy

2024 b gl - iy SN A ) Adhaiad) ) 33060 pdlaadl iad) LiuY) gy L

FDI projects into the Arab region during January-November 2024
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Berne Union releases 2024 yearbook
marking its 90th anniversary

The Berne Union unveiled its Yearbook
2024, marking 90 years of fostering global
trade and investment. It covered the
following aspects:

. Berne Union
e The Union’s ReLne

insight into export credit
agencies’  works,  offerings and
expansion, short-term insurance,
diversified partnerships, adaptation and
growth.

e US. foreign  policy scenarios,
geopolitical developments in 2025 and
beyond, projected global trade recovery,
and forecasting credit cycles.

e Regional concentration  regarding
Ukraine, the Middle East, Africa and
Latin America.

e Energy transition towards hydrogen,
carbon neutrality and export credit
agencies’ role.

e Overview of claims, especially in renewable energy, and
institutional and other risk changes.

e The regulatory landscape of credit insurance and export
finance, the symbiotic relationship between financing,
insurance, risks, reinsurance of financial risks, etc., along with
resilience requirements for the new supply environment.

Yearbook 2024
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https://www.berneunion.org/Articles/Details/920/Berne-Union-Y earbook-2024-A-milestone-edition-for-90-years-of-trade-innovation

A summit to promote infrastructure and fi-
nance in Cape Town in late Feb.

Backed by Agence Frangaise de Développement (AFD), the
Development Bank of South Africa (DBSA) and the Asian
Infrastructure Investment Bank are set to host the Finance in
Common Summit (FiCS 2025) in Cape Town between February 26-
28, 2025. The summit will bring together world leaders, public and
private development banks and charities to reformulate sustainable

finance.

The summit to be held under the theme: “Fostering Infrastructure
and Finance for Just and Sustainable Growth” serves as a global
platform for more than 2,000 change-makers dedicated to creating a
more inclusive green world. The summit will address key challenges
through three key pillars: 1- inclusive financing, promoting
growth and

transformation, and 3- infrastructure to enhance resilience and

sustainable reducing inequality, 2- digital
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adaptation to climate change.

https://www.financeincommonsummit2025.com/
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e Arab Investment & Export
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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Expropriation

Currency Inconvertibility
and Transfer Restrictions
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War and Civil Disturbance
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Breach of Contract
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Importer or debtor to pay The Arab Organizations Headquarters Building
P.O BOX 23568 Safat 13096, Kuwait

www.dhaman.org




