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4

5 jladll ¢ jlaiiuy

Bkail) g laiia) Q\MM&@MS}N
L) Q) (B dpaalpaad g 4 ol jlalial) s (palil g

( d;@' "QM" \

'Dhaman" seeks e
to neutralize the S s )
possible adverse Jadaal) (aludd)
impact of PAEAL
pohtlca’l an.d i et g Lucducd
commercial risks . st
on Arab ‘f“w‘ T
\ economies ~—_ 4 pad) J gl )
h &~
n St Ty s,
1" s Ny :‘: !’!.. ' T’
o v, " ::'“: %}, i
- Al ¢ 4 ) g, |
- * w& p’ .: ::'!ll::: 1 :
i PR
'; "‘; b 8 > B i

Arab countries attracted ﬂ . e 43y ad) gl

foreign projects worth $33.7 7Y 33,7 daghy Lial CE
& Q

billion in the first five AN DA N g3 jyle

months of 2024

www.dhaman.org



Ulo—a] a2l & goll
Gbaball loiblg jloisuuwll

The Arab Investment & Export
Credit Guarantee Corporation

A ) clalaiall ailal) el
Arab organizations headquarters building
SYPSIRAPY
State of kuwait
Safat 13096 3laall P.O BOX 23568 —.u=

The intersection of Jamal Abdul Nasser Street and Airport Road
www.dhaman.org

+965 2495 9555

allad) A jLdiuy) el i) plaY) Basetia i J g

Dhaman is the World’s First Multilateral Investment Guarantee Provider

4aS) siall 3_uid) pa

Croaiienal) cpali
(i pdaall g

@l—d\ QM}ASU
Jhld) aa

Al g 4y sl

A+

S&P Global
Ratings

of Accumulated
Experience in
Insuring
Investors,
Exporters and
Financial
Institutions
Against Risks

Ll g 5piil) ey giaa (8 bS]

For further information:

Ahmed El-Dabaa

Head of Research & Country
Risk Assessment Section

(:ual. al) daal
) and (i
Jdoall slalda anlii g

aeldabh@dhaman.org
Azza Al-Mezin .
Ol 3
Head of Research and i )
Publishing Unit Sy Gigadl Bang sy

azzaelmezin@dhaman.org

Ani lati . .

Head ;;sf\"Ves tion and ¢Sty sl
ead of Information an . ) )
Country Risk Assessment Claglaall San g iy
Unit Jsal e aulg

anis@dhaman.org

+965-24959562

The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman actvities

“Dhaman” seeks to neutralize the possible adverse

impact of political and commercial risks on Arab economies

The Arab Investment & Export Credit Guarantee Corporation '""Dhaman", explained that regional and

global economic growth is contingent upon the evolution and growth of significant activities such as trade,

financing and investment, which are liable to political, trade, financial and operational risks due to global

political and economic events and crises that vary in severity and implications, depending on how, where

and when they occur.

Dhaman said in the editorial that the Arab region, over
long decades, was the theater of several regional and
international economic, political and military crises and
conflicts, which reflected on regional economies,

particularly relevant ones.

Dhaman noted that in an endeavor to neutralize the
negative impact of these events on the ability of Arab
countries to develop their economies, create
their investment climate to draw foreign
capital, upgrade their export capabilities, the
Arab governments adopted an initiative in
1974 to establish the Arab Investment &
Export  Credit

Guarantee  Corporation

(Dhaman) to provide two core services.

o Firstly, to insure investment, trade and

financing in Arab countries against
political risks such as expropriation,
wars and  civil

currency inconvertibility,

disturbances and breach of contracts, and
commercial risks, including importers’ default or

bankruptcy.

e Secondly, to provide consulting and research in
order to improve and promote the investment, trade
and business atmosphere through publications,
conferences and other activities, in collaboration

with decision-makers at concerned governmental,

regional and private agencies.

Dhaman said that during the period from its inception
to late 2023, Dhaman managed to offer its diverse
insurance services to the Member States through
hundreds

institutions, with the cumulative value of its guaranteed

of exporters, investors and financial
operations having broken the $30.5 billion mark.
Dhaman also published hundreds of
annual reports, bulletins, studies and
consultation papers, and organized scores

of specialized conferences and events.

Dhaman vowed that based on Dhaman’s
experience as the world’s first multilateral
investment guarantor, good reputation,
credit rating, high financial solvency,
broad client base across the region and the
world, firm partnership with local,
regional and international insurers and reinsurers,
watertight insight and the efforts of its leadership and
staff, the Corporation would see further concentration
on coping with its clients’ needs, industrial
development and market competition. The ultimate
goal is to fulfill the development expectations of the
Member States, thus positively reflecting on the people

of the Arab region.
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Dhaman acivities

Dhaman signed 11 insurance contracts, including two for insuring financial institutions
and nine for insuring export credit, in addition to 25 insurance attachments, at a total
value of $61.6 million, in May and June 2024. Also during that period, Dhaman received
141 applications to insure export credit and trade finance from companies and banks in
eight Arab states and two foreign countries, worth $277 million. It also received three

inquiries for insuring trade finance, worth $79 million.

Within the framework of strengthening cooperation with guarantee institutions,
Dhaman held bilateral meetings with Arab, international and foreign bodies to discuss
joint insurance and reinsurance operations and cooperation in various fields, mainly
including First Ministry of Mauritania, Ministry of Economy and Planning in Tunisia,
Central Bank of Tunisia, Foreign Investment Promotions Agency in Tunisia, Tunisian
Foreign Insurance Trade Company, International Finance Corporation, German
Development Bank (KFW) and the European Bank for Reconstruction and
Development (EBRD). Dhaman also communicated with both Berne and Aman
Unions about the insurance industry and the two unions’ various activities.

In June 2024, Dhaman participated in the 21st session of the Tunisia
Investment Forum, which was attended by several European and international
finance institutions. The corporation offered its insurance and counseling
services, which could enhance the efforts of the Tunisian government in
attracting investment and encouraging exports.

Dhaman promotes bank insurance services in
Switzerland, Netherlands

Dhaman continued its promotional activities in May and June 2024 by reaching out to a number
of exporting companies, investors, financial institutions, national and international guarantee
bodies, business partners and insurance brokers, in Kuwait and a number of Arab and foreign
countries, to promote various types of export credit, investment and trade finance insurance
contracts. A number of new offers and insurance contracts were also issued.

Dhaman also carried out, in June 2024, a marketing mission for bank insurance services in
Switzerland and the Netherlands, where it met with a number of trade finance institutions.

7

"Dhaman"' issues a
database of Arab
sovereign risk
Indicators and
ratings during 2023

Dhaman has issued a database of
sovereign ratings and risks Indicators
of the Arab region, which is based on
the data of 15 international agencies
specializing in sovereign and credit
ratings and risk assessment.

Through its Research and Country Risk
department team, the Corporation has
carefully monitored the status of Arab
countries in these agencies’ indices
during 2023, compared with 2022.

The database contains 35 tables coming
as follows:

e An illustrative table of various
rating scales where "Dhaman "
uses color style (green For the
best performance - yellow for the
medium performance and red for
the poor performance) only to
make it easy to read and compare
the findings.

e Four tables to monitor the
sovereign  ratings of  Arab
countries at the end of 2023,
compared with the previous year,
and to monitor the change.

e Twenty seven tables to follow up
on political, economic, financial
and operational risk ratings of
Arab countries at the end of 2023,
compared with the previous, and
to monitor the change.

e A table to track the risks of sectors
in the Middle East region.

e A table observes the ranking of
Arab countries in the Global Peace
Index at the end of 2023,
compared with the previous year,
and to monitor the change.

A table monitors a state’s top five
risks according to the World
Economic Forum for 2024.

June -2024 - s




Arab Investment and Export Credit Guarantee Corporation
(Dhaman) issued its monthly economic bulletin for June
2024, which covers 144 countries, including 21 Arab one,
based on the database of the PRS survey. The bulletin is as
follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

o The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
May 2024.

Kuwait was chosen as an example to show its indicators in
May 2024, which resulted in:

1. Per capita income in USD: $41,573 (4.5/5 - very close
to the best performance in the world)

2. Current account as % of GDP: 18% (15/15 - the best
performance in the world)

3. Government budget balance as % of GDP: 5% (10/10 -
the best performance in the world)

4. Foreign debt as % of GDP: 36.5% (6.5/10
global average)

- above the

5. Foreign debt service as % of merchandise exports and
services: 0% (10/10 - very close to the best performance
in the world)

6. International liquidity as months of import cover: 18.6
months (5/5 - the best in the world)

7. Exchange rate stability (change rate %): 0% (10/10 - the
best in the world)

8. Real annual GDP growth %: 1% (6.5/10 - above the
global average)

9. Inflation rate (annual change %): 3.7% (9/10 - very
close to the best performance in the world)

10. Current account as % of merchandise exports and
services: 30.9% (15/15 - the best in the world)

To request any country's report, please contact

Research and State Risk Assessment Management
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Dhaman acivities

Economic Indicators - Monthly Update

HEE May 2024

**Chart shows the estimated annual GDP per head of population for the
current month and for the preceding five years in US dollars. Risk points are
awarded on the basis of the share of the national GDP per head as a percentage
of the average GDP per head of all the countries covered

FOREIGN DEBT AS A PERCENTAGE OF GDP
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*+Chart shows the estimated total foreign debt for the current month and for
the five years as of the 1 GDP for the year in
question.
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**Chart shows the percentage change in exchange rate of the national currency
against the US dollar for the current month and for the preceding five years.
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**Chart shows the estimated annual balance of the current account of the
balance of payments for the current month and for the preceding five years as
percentage of the estimated GDP for the year in question.

DEBT SERVICE AS % OF TOTAL EXPORTS
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**Chart shows the estimated foreign debt servicing costs for the current month
and for the preceding five years as percentage of the estimated total value of
exports of goods and services for the year in question

ANNUAL INFLATION RATE
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**Chart shows the forecasted annual inflation rate for the current month and
for the preceding five years as an unweighted average of the Consumer Price
Index.

of

**Chart shows the estimated general government budget balance

**Charts chows estimated annual net liquidity, expressed as months of

CURRENT ACCOUNT AS % OF TOTALE

*#Chart shows the estimated balance of the current account of balance

percentage of the estimated total value of exports of goods and services

for the current month and for the preceding five years as
percentage of the estimated GDP for the year in cuestion.
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Dhaman Investment & Trade newsletter

Trade and finance

UNCTAD monitors key evolutions in
trade and development over 7 decades

Marking its  60th
anniversary,
UNCTAD
monitored, in a
specialized  report,
the major updates in
trade and
developments in the
recent decades, as
follows:

oThe share of
developing
economies in global
trade has grown to be
a vital player in
global value chains. It
has even exceeded
the share of
developed countries
since the beginning
of mid-1970s,
bringing the trade
value of developing
countries to around
$25 trillion in 2023.

oTariffs decreased
from 13% of
products' value in
1999 to 7% in 2023,
while non-tariff
barriers rose from
53.4% to 72% in
2022.

oThe evolution of
maritime trade, the
rise of e-commerce
and shifts in global
emissions,  growing
trade in plastics and
continued

dependence on
essential
commodities,
increasing  demand

for minerals and vital
minerals, and the
alarming  rise  in
global public debt.
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World trade in goods surges, with a growing share for
developing countries

Total merchandise trade, millions of dollars at current prices, 1948-2023
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Tariffs fall but non-tariff measures rise, creating new
trade challenges

Per cent as value of the product, 1999, 2010 and 2022
W Mon-tariff measures [ Tariffs
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https://unctad.org/news/key-evolutions-trade-and-development-over-decades
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Dhaman Investment & Trade newsletter

QATAR: (ITFC) and (QDB)
signed MoU

QATAR: (ITFC) and (QDB) signed a memorandum
of understanding (MoU) to support QDB’s SME
Export Development Program, connecting QDB with
financial institutions in key markets in the OIC
member countries. Furthermore, ITFC will provide
QDB with advisory services in the areas of trade
operations and product development.

EGYPT: The National Bank signed
a $1bn senior syndicated term loan

EGYPT: The National Bank of Egypt (NBE) signed a
$1bn senior syndicated term loan. NBE said that the
facility will be used for general corporate funding
purposes and trade finance requirements. Following
strong global demand from 19 institutions, the facility
was 1.7 times oversubscribed from the original $750m
launch target. Emirates NBD Capital, Mashregbank
PSC and Rand Merchant Bank acted as global
coordinators. Emirates NBD Capital acted as a
syndication agent; Mashregbank PSC acted as a
documentation agent; and First Abu Dhabi Bank PJSC
was facility agent.

PALESTINE: (EBRD) added $3m to its
existing trade finance line with Quds Bank

PALESTINE: The European Bank for Reconstruction
and Development (EBRD) added $3m to its existing
trade finance line with Quds Bank. The move brings
the total available for Quds Bank, which has been an
EBRD client since 2019, to $15m. Quds Bank is the
third-largest commercial bank in the West Bank and
Gaza. The trade line increase comes as the war in
Gaza, which started in October 2023, is heavily
impacting the Palestinian economy. Since joining
EBRD’s Trade Facilitation Programme, Quds Bank
has gained access to over 100 issuing banks and 800
confirming banks worldwide.

11 e 0

8okl s JleTiul) Glaa s s

555 Jal y pail Apadluay) ; hab
Agaiill b ol e ablES 5 Sk

5,53 (ITFC) 3l do satid el 4] sall A sall Caa 5 kb
S5l @l jalaa dali el g ped) (QDB) Apeiill i dliy wa palis
LTl s sall e i) Loy )1 SIS g csliall il A il 5 5yl
(oY) el dadaia b elac V) Jsall A N 3l sul) B
@ Apbdinl Glendny @bl oy 5 A sall o it @l e 350

laiall sk g Ay jladll Clileall Sl

QL) ad g AaY) i) ; pae
N Jle daly & fidia (2 B

Dle Aty o ida (i Gl (5 mad) oY) i) @iy : jeaa
ol 32 Y Aalall Sl aaditiin O gl o) Sl J g ¢ Y g
O Al (pallal) Qllall Jimdy g (5 pladll o gail) ilallaia g Jy el
¥l ilaall 5 e 1.7 Gl (8 QESY) glat dassa 19
R Y iy Jae s V5 Osale 750 Uy Cargioall
OpiaiaS il e ail ) eling o b 3 dal) el g JUnS il
daSs s JinlS bl (o G LY AS 8 iy (alle
Lo ¢G50 5l JiS 5 )52 a0 9 pdall ey ol 5 el yidall (i 3l

el 35 Hsn g a0 JsY) ol sl el o8

N3 Ondla 3 Ciaday (9, 9Y) i) ;placdd
edil) iy aa M) 5 el Jy el Jas

(EBRD) il s jlec Yl saleY 5, ¥) clidl Cilial @ planls
bl el we Jall (g laall sl ad ) HY 50 (e 3 il
sa sl ding ¥ Gale 15 ) U Jlaa) aluall Joad
2 Sy 356 glhady Ay yallddall b ladely S eds
G3e b cpall 4 i el g el aall 8 sal 3l
addl)l Sl e 508 US55 2023 e siST bl )
Bale Y (a5 s¥) il il 3 jlaill Jagass el yy () dslancai) dia g
100 ¢ DASH (A sl (o i) iy (S edpatill 5 lac )

bl el maen 3 50 iy 800 5 siuae iy

I June 2024- s



Dhaman Investment & Trade newsletter

Foreign direct investment

UNCTAD: World foreign direct
investment flows fell by 2% in 2023

UNCTAD: World investment report 2024:
foreign direct investment (FDI) in the
world fell by 2% to $1.3 trillion in 2023
amid an economic slowdown and rising
geopolitical tensions.

But the report highlights that the decline
exceeds 10% when excluding the large
swings in investment flows in a few
European conduit economies.

The downturn in project finance affected
sustainable  development, with new
funding for Sustainable Development
Goals (SDGs) sectors dropping over 10%,
particularly in agrifood and water. This
hampers efforts to achieve the 2030
Agenda and calls for urgent policy action
to revamp sustainable development
finance.

The report emphasizes that business
facilitation and digital government
solutions can address low investment by
creating a transparent and streamlined
environment.
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https://unctad.org/publication/world-investment-report-2024

IEA issues the Investment report
in the sector for 2024

The IEA World Energy Investment
(WEI) report is the global benchmark for
tracking investment trends across the energy
world. The 2024 edition will present the
latest data on capital flows to different types
of energy projects, including a first set of
full-year estimates for 2024.

This latest edition provides an expanded
analysis on the sources of investment and
sources of finance in the energy sector,
including new insights on the role of
development finance institutions in energy
investments across emerging  and
developing economies. It will also look at
how investment trends in clean energy
compare with those in fossil fuels, as well as
the geographic distribution of these
investments.

The report includes a new regional section
covering 10 major economies and regions.

I https://www.iea.org/events/world-energy-investment-2024
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Arab countries attracted foreign
projects valued at $33.7 billion in the
first five months of 2024

Dhaman revealed that
more than 10 Arab
countries could attract
new foreign projects
implemented by 740
companies from
Arab

foreign countries with

several and

a capex of $33.7

billion between
January and May
2024.

The UAE was ranked
first in the number of
with 493,
making up 67% of the
Arab  total,
Egypt took the lead in
the capex with $19.6

projects

while

billion, accounting for
60% of the Arab total.

Meanwhile, the UK

was  ranked  the
region’s top investor
with 108 projects. The
US came first in the
capex with roughly
$6.8 billion during the

same period.

The findings are
based on the fDi
Markets Database,

issued by the British

Financial Times.
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FDI Projects into the Arab Region During January-May 2024

Destination
Countries

UAE
Saudi Arabia
Egypt
Qatar
Morocco
Oman
Bahrain
Jordan
Tunisia
Algeria

Other countries

Total Arab
Countries

Ranking

1
2
3
4
5
6
7
8
9
10

11
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16054
10835
9989
826
4957
446
505
337
129
988

93

45159
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The most important investing countries
into the Arab Region During January-May 2024

Destination
Countries

Jnited Kingdon
India
United States
UAE
Germany
China
Turkey
Egypt
Canada
France

Other countries

Total Countries

Cailla gl s
Laaial)
Jobs Created

4182
4049
9029
1882
2066
6389
1003
469
1567
1350

13173

45159

Source: Fdi Markets Database

13 e O I June 2024 - 5

A i) A8ty
(N2 Gsle)
Capex
(US$ mn)
4942
1316
6767
1602
353
1127
338
38
4319
4498

8439

RRYLL)

sl e
5 paiaall
Number of
companies
Investing

108
97
82
27
29
24
21
22
15
20

235

680

& bdial) 23
Number of
Projects

740

Fdi Markets <liby sacl : jaaall

Aiial) 9
4 udalt

A dso

]

1

11

dsall Alaa)

el dlngall CaidS
Sladdl g Hlaiiul) lasal
S i e @l yalall
& Anye Js0 10 o=
Lo 5 ie 740 il
las Load U jlain
Bie (e 4S5 680 Leis
a1 dialy A e Jso
A ¥ Ll 337
sbay ol O Lo ydl)
2024 sl (e

o ) s o
Cun (e dsY) S
233 33 ) gl ag jLiall 22e
0667 st e 5 e 493
e (ol (el e
Pl (B e Gla
Al Gua e J VI
Aoy o pliall 4y L)
dasy W Lk 19.6
¥ G %60
g

iSlenll Ol Jiaal 4
o afie SIS 32l
e 108 22a kil
saaidl Ly S il Lo
O Y A yal) b
Aol aalll Eua
N2 S Jle 6.8 s
Jbyadll add A

il sacls 38, i
Y L) a lie
ol Al sl
s Layaal
s Jailalal
Ay



Dhaman Investment & Trade newsletter

Global symposium in September
on finance and trade insurance

On September 4-5, 2024, at the University of St. Gallen,
Switzerland, the Institute for Trade and Innovation (IfTT)
will organize a symposium on global trade finance. The
speakers include experts from ECAs including EDC, Euler
Hermes, KUKE, NEXI, SERV, UKEF, and US Exim, as
well as representatives from the OECD, the WTO and the

Berne Union.

IRAQ: (TBI) and Euler Hermes
signed a cooperation agreement

IRAQ: (TBI) and Euler Hermes signed a cooperation
agreement. Euler Hermes said the strategic partnership
aims to boost the private sector in Iraq by promoting
German exports to the country. It said it will consider
export credit cover for German export transactions up to a
volume of €1bn, backed by Iraq’s sovereign guarantee.
This will help the Iraqi economy gain “access to financing
options from international banks, and, in this case, cutting-
edge technology and machinery from Germany”, it said.

BU presents a new vision for the adoption
of Al tools in insurance

Berne union: May 2024 edition
of the BUlletin offers fresh
insights on embracing and
implementing digital strategies,
adopting Al tools to enhance
efficiency and
supporting the

security,
Ukrainian

berneunionu
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tment from the

el 5 L) ol 8

Bladl cpaalip Jagad 08 el (A dgalle B g

2024 e 554050 (IFTT) SV 55 )il agaa ooty
Oy Jasad (e B30 o s B Olle il dadls 8
Oladil CYLS 5 e ol pd G siaaiall aiay g dsallal) 5 il
«Euler Hermess (EDC <l 8 Loy &l ol
US 5 (UKEFs «SERV, (NEXIs; (KUKEj
@aai®Y) (slaill dakiie e Gafies ) AiLaYL (BXxim

O el g dpalladl 5 jlaill dalaia g dgaiill 5

b9 (s ladl) C paal) 15l )
i el e () glad (3L

cosa bl e (g slad B (g el o el a8 5 131 )
glhaall 3 jad ) Chags dai) yiuY1 AS) L8 o) 4S8 il
Al @l palall s JIA (e Bl el & palal)
COalaad paiatill el Ak 8 et L) <l g a3
Uiy Aasede 55 Jlle ) ey pny L) pal
e (Bl AaBBY) ae b <l ol bl g ) jall b
il e dysaill LA ) Jsea ) AplSa) e sanl)

Ll e 8y shaiall Y L o 1S o) piie (dld gall

Aoy B Ay adly ¢y Sad)
Opaldl) B eliha) s 1S3 ) gai

Loell 35l (102024 sle Hlaal a3y 10 A
(L 28 g Al ) bl V) A8 J s B 55
2 3eliS) 3y 5al celilaall olSAN @l sl slaie ]
S aiV) aca g M Aila) (il dclin
da sita 4 jladll el gial) play) 8 sacluall SIS (e
e i ge G e cOpdaall Lo jhladd) cadas

economy by helping keep trade

channels open and mitigate risk
for exporters.
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ICISA: Claims paid by trade credit insurers
rise to €3.2 billion in 2023

Trade credit insurers paid out
€3.2bn in claims during 2023 as
macroeconomic  volatility and
uncertainty drove an 11.4 per cent
year-on-year increase in payouts,
according to the International
Credit Insurance &  Surety
Association (ICISA). Results for
2023 reported by ICISA on 11
June 2024 showed that the surety
claims paid by its members surged
by a much more eye-catching 68.5
per cent, hitting the €2bn mark from a significantly lesser
€1.2bn in 2022.

Correspondingly, demand for protection in the face of
economic headwinds grew throughout 2023 for both trade
credit insurance (TCI) and surety markets. ICISA’s TCI
underwriters recorded a 5 per cent rise in premia, which
rose to €8.2bn from the €7.8bn received during 2022.
Insured TCI exposure grew by 4.5 per cent, reaching
€3.2trn (2022: €3trn). TCI claim payments lifted from a
2022 figure of €2.7bn.

Surety bonds play a critical role in guaranteeing project
completion and protecting against contractor default. 2023
surety data from ICISA members revealed a hefty 8.9 per
cent rise in premiums written to €6.9bn (2022: €6.3bn);
while insured exposure increased by 7.7 per cent, attaining
€1.4trn. ICISA said the increases highlighted the difficult
economic conditions contractors and other principals
currently face.

The Schiphol, Netherlands-based ICISA acts as an
umbrella organisation in bringing together the world’s
leaders in providing TCI and/or surety bonds. Given that its
members underwrite 95 per cent of the world’s private
credit insurance business and guarantee well over $1trn
worth of construction, services and infrastructure, their
aggregated data offers a clear mirror to major global trends
in these two segments.

A third but smaller business class written by ICISA
members, single political risks, also grew in volume during
2023. Premium written rose by 30 per cent to €715m
(2022: €550m), while insured exposure reached €32bn, up
by 7.9 per cent (2022: €30bn). Unlike TCI and surety,
however, total claims paid over the 12 months fell to
€146m (€152m).

INTERNATIONAL CREDIT
INSURANCE & SURETY
ASSOCIATION
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The Arab Investment & Export
Credit Guarantee Corporation
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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