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As part of the corporation’s endeavor to implement its second goal of spreading awareness and promoting the climate of
investment, exporting and insurance against commercial and political risks In the Arab countries, the Research and country
Risk Assessment section carries out many activities. They include specialized reports, bulletins and studies, mainly the annual
report on the investment climate in Arab countries, which has been published since 1985. The 40th edition of 2025 monitors
changes in the components of the investment climate for 2024, particularly amid continued tense political and military events

in the region due to the escalation in Gaza and conflict spillover into Lebanon, Syria, Iraq and Yemen, Sudan's continued war

and critical economic and climate developments as well as their various ramifications, based on two factors:

The average Arab ranking in the composite index of
assessment of investment climate components stood in
2024 at 103rd position globally to remain below the global

average.

The GCC countries and Morocco continued to lead the
Arab average by securing a better ranking than the global
average in the index. Topping the average, the UAE came
16th globally, followed by Qatar (33rd globally), Saudi
Arabia, Kuwait, Oman, Bahrain and Morocco from 40th to
73rd respectively.

Jordan and Algeria were better than the Arab average
between 83rd and 94th globally. Twelve Arab countries
were below the Arab average between 104th (Egypt) and
158th (Somalia).

The ranking of 13 Arab countries improved in the
composite index to assess the components of the investment
climate during 2024, while the ranking of seven other
countries declined and Somalia's ranking stabilized. The
following are main changes in the Arab ranking in the
major components of the index:

o First: Political and security performance indicators
(33 main indicators and sub-indicators): Due to
lingering disturbances and armed conflicts in several
Arab countries and escalating economic crises in 2024,
the average ranking of Arab countries dropped by five
positions to 112th globally as a result of the declining
Arab ranking in commercial and investment risk
assessment indicators and PRS index for country risks
between two and three positions. But, it advanced in
sovereign rating indicators issued by Standard &
Poor’s, Moody’s, Fitch and Capital Intelligence for six
countries: Qatar,
Tunisia by the end of 2024. The ratings stabilized in

Kuwait, Oman, Jordan, Egypt and

0

UAE, Saudi Arabia, Morocco, Bahrain and Iraq, while
declined in Lebanon.

Second: Economic performance indicators (14 main
indicators and sub-indicators): The average ranking
of Arab countries fell by five positions to 100th
globally owing to the decline in the average ranking of
Arab countries in 8 major internal performance
assessment indicators and four external dealing
indicators. Still, it advanced in two indicators: the gross
investments as a percentage of the GDP and the
government debt indicator as a percentage of the GDP.

Third: Legislative and regulatory environment
indicators (60 main indicators and sub-indicators):
The average ranking of Arab countries stabilized at
112th globally in 2024, but it remained below the world
average as a result of the decline in investment treaties
by three positions. It stabilized in the bilateral
investment treaties, while improved between one and
eight places in the indicators of global governance,
electronic government, economic freedom, Legatum
prosperity, bribe risks, corruption perceptions, Global
Startup Ecosystem Index and world competitiveness.

Fourth: Indicators of production elements (110
main indicators and sub-indicators): The average
ranking of Arab countries stood at 103rd globally
between 2023 and 2024 to remain below the global
average. It dropped in four main indicators:
Sustainable Development, Energy, Knowledge and
Innovation. But, it stood in Sustainable
Competitiveness and Competitive Industrial
Performance. while advanced in seven main indicators:
Production Capacity, Logistics Service, Energy
Transition, Digital Competitiveness, Talent
Competitiveness, Government Al Readiness, and

technology readiness.
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First: Foreign direct investment inflows (UNCTAD)

Despite the challenges the region experienced in 2024,
FDI inflows into Arab countries rose by 53% to $122.7
billion, making up 14.2% of overall inflows into
developing countries and 8.1% of overall world inflows
worth around $1.5 trillion.

FDI inflows into the Arab region continued their
geographical concentration in 2024, as five countries had
roughly 97% of the total inflows, led by Egypt, attracting
$46.6 billion, making up 38%.

FDI stocks into Arab countries rose by 8.8% in late 2024,
reaching $1.2 trillion, led by UAE, Saudi Arabia, Egypt,
Lebanon and Oman, by 73% by the end of 2024.

Second: Greenfield FDI projects in Arab countries (FDI
Markets)

The number of greenfield FDI projects in Arab countries
rose by 3% to 2172 projects in 2024, amid the decline of
the investment capex by 38% to $119 billion, with the
decline being expected to continue in 2025. While the
number of projects increased by 21% from January to
April 2025 compared to the same period in 2024, the
investment capex decreased by 61% to about $22 billion.

The Middle East region led the list of key investors in the
Arab region in view of the capex, led by the UAE, which
contributed to $42.7 billion and 36% of the total capex,

Changes in the investment climate in Arab countries in 2024

2025 dnall Joal A laiad) Flia

and 5.3% of the number of projects. FDI projects
distributed geographically on a limited number of
countries led by the UAE, which attracted 1325 projects,
while Egypt came first in view of the capex by over $54.5
billion.

Regarding sectoral distribution, business services, software
and IT, and financial services had the first three positions
respectively by 57% in the number of projects, while
renewable energy, real estate and communications had the
first three positions respectively by 64% in the total
Capex.

Third: Inter-Arab investment projects

The number of inter-Arab investment projects went down
by 17% to 260 projects, and the capex fell by 35% to
$45.5 billion, making up 38% of the region’s overall FDIL.

The UAE represented the first destination in terms of the
number of projects (83 projects), while Egypt led the list in
capex ($27.2 billion, making up 60% of the total).
Business services led the list in the number of projects (77
projects), and real estate came first in the capex ($24
billion).

The number of inter-Arab projects is expected to decrease
by the end of 2025, particularly in the light of their drop by
5% in the number and 92% in the capex to $1.9 billion
from January to April of 2025, compared with the same

period of 2024.
o

In ranking of 13 Arab countries in the "Dhaman" Investment Climate Components Index for 2024]
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A el phaliall 5 A cilidias
2l el 41 cldy Credendo rating of export risk to

bugidl  bugidl | Qther classifications of Commercial Risks

alal) alal) the country A
Arab Q L]
' Al i " s b s :
R::;l;ng Country il PP S TSR I ;w;_m w;rw Gl B Jhlia A4 ;’:)‘;:
Average Average 5 gl Sl jhlial  Jacgial) gaall il -y L o Jaghll g o gial) Al
- . . wall) 5 2alilly (galaBy) . . ;
Rank Rank @ <uwdp»  NEXI Risk  Allianz T Premium Political ~ salll sl &
2024 2023 D&B Index for Trade . . Risk M/L.  Political Risk
. ) Trade Short = classification
Rating Trade MediumTer . Term Short Term
) Term Rating OECD
m Rating
1 UAE 35 48 26 72 41 - 66 Gy 1
2 Saudi Arabia 42 35 26 95 41 66 66 Al 2
3 Qatar 43 45 26 72 41 93 66 kd 3
4 Kuwait 47 42 26 95 41 66 ‘- <y SN 4
5 Morocco 55 56 36 43 95 49 93 66 Gl 5
6 Oman 61 67 58 95 63 93 107 Olee dikals 6
7 Algeria 86 74 71 127 91 76 93 107 Sl 7
8 Jordan 109 106 71 76 oY 8
9 Bahrain 112 89 o) 9
10 Egypt 129 127 o 10
10 Mauritania 129 137 Ll ) 5e 10
12 Djibouti 132 127 o 12
13 Tunisia 140 134 Qg 13
14 Iraq 148 144 Gl 14
14 Lebanon 148 144 ol 14
14 Libya 148 148 Ll 14
17 Sudan 153 148 Ol 17
17 Syria 153 148 Losm 17
17 Yemen 153 148 oadll 17
20 Palestine 154 149 Cphanld 20
21 Somalia 162 155 Jle puall 21
Arab Average 111 108 150 2l b gial)
No-Countrics 199 203 104 146 241 241 176 241 241 gally Jgall 2

in the index

| . . . . Joall Hhalia avdil duallall VIS QN - jaiaal
Source :International country risk assessment Agencies Jsall jhalis ppill dpellall CYIS ) jaiadl
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Coface Assessment of Credendo Rating of Risks of Direct
B gial B gial Risks o.fDirect Investment Investment in the Country
= ) in the Country
Arab i P r « . 2 . G
Ranking Country U A = )HA,‘ ) Sdas )HA‘ Agal) el
2024 Average  Average Sl Aaadl Jygas cilsl Yy 4slal) el 2024
Rank Rank Jue) S Shlia Jigadl) i g Lpagsal) il Jhlia
2024 2023 'C gl Risks of Risks of Juey) ¢ia
Business L. (alaead) X
. . Country Currency Expropriation o Business
climate risk . o Political .
risk Inconvertibility and 3 Environment
assessment Violence .
assessment and Transfer Government . Risk
ety . Risks
Restriction Action
1 UAE 42 47 29 38 46 119 1
2 Qatar 57 56 38 93 61 119 2
3 Oman 68 69 51 81 93 46 119 3
4 Morocco 77 75 51 55 93 61 153 4
5 Saudi Arabia 78 76 75 32 66 90 153 51 gl 5
6 Kuwait 80 78 38 32 66 90 119 133 RPN 6
7 Bahrain 85 93 51 81 ‘- 61 153 il 7
8 Algeria 95 102 105 81 93 124 153 Sl 8
9 Jordan 108 104 75 81 61 153 133 RIS 9
10 Tunisia 117 116 75 81 61 153 STy 10
11 Djibouti 123 126 105 81 124 (S 11
12 Mauritania 124 128 105 81 Wil ) 5o 12
13 Egypt 138 132 75 81 s 13
14 Lebanon 172 165 ol 14
15 Iraq 183 174 Gl 15
15 Sudan 183 174 Chsadl 15
15 Libya 183 174 Ll 15
18 Palestine 198 196 Cplandd 18
18 Syria 198 196 L s 18
18 Yemen 198 196 ol 18
18 Somalia 198 196 Jlepall 18
Arab Average 129 127 2l bugial)
Number of 204 214 160 160 241 184 240 240 Sl Ja) axe
Countries
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Top S risks threatening Arab countries identified by the World Economic Forum’s 2025 executive opinion survey
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Source: World Economic Forum — Global Risk Report 2025
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The global ranking of Arab countries in the Logistic Performance Index 2023
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1 UAE

2 Qatar

2 Bahrain

4 Saudi Arabia

5 Oman

6 Kuwait

7 Egypt

8 Djibouti
9 Algeria

10 Sudan

10 Iraq

12 Syria

12 Mauritania

14 Yemen

15 Somalia
16 Libya
Arab Average 78 80 84 78
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The global ranking of Arab countries in the World Energy
Trilemma Index and its sub-components - 2023
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9 Tunisia 57 50 o s 9
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11 Jordan 57 Gy 11
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13 Iraq Gl 13
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Ranking of Arab countries in the Global
Energy Transition Index, 2023-2024
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Ranking of Arab countries in the Global Digital Competitiveness Index and its sub-components for 2024
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Ranking of Arab countries in the Global Innovation Index and its sub-components for 2024
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Top 10 foreign companies investing in Arab countries
according to number of projects during 2024
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according to number of job created during 2024 Z_p_&j\ ‘5-‘3:‘:3).3} di g_q‘\ U“;\ }i_g}m L@.’"\XS ‘GJ\A;?\ = %0.6 calia ;\_‘;} e
Laa
Ranking Company Il , :::,nt , i, ws galad @ 0= JS cals WG ‘& jldie 8 22 Allall cileadld) &M ‘f alaladl
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Distribution of FDI projects into Arab countries
during 2024 according to Capex
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New FDI projects into Arab region during 2024
according to destination country
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Arab countries receiving FDI

Arab countries receiving FDI

Arab countries receiving FDI

according to jobs created-2024 according to Capex-2024 according to number of projects-2024
. e e - Lall Ly Ay Laall e
fanking  Country Sh‘;:z ’f’ o s Ul nking Country oy ("‘é;];"‘::‘) M Rk Comty 4 Numberof s s
total (USD m) total  PrOIeCts
1 Egypt 31.0% 59159 B 1 . Egypt 15.8% 54500 o . 1 UAE 61.0% 1325 ey 1
2 UAE 22.7% 43345 a2 T 2 SaudiArabia 16.8% 364 Al 2
3 SaudiArabia  19.7% 37674 Aeed 3 , UAE L6 B89 oy 3 3 Egypt 6.4% 139 e 3
4 Morocco 10.5% 20000 Al 4 4 — - 15433 o 4 4 Qatar 5.6% 122 ki 4
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8 Qatar 1.8% 3422 ok 8 8 Bahrain 1.0% 1223 Saoad) 8 8 Tunisia 0.9% 19 osish 8
9 Jordan 1.4% 2633 oY 9 9 Oman 0.8% 1010 Jetikls 9 9 Algeria 0.6% 12 A9
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11 Kuwait 0.3% 499 SN N 11 Libya 0.1% 154 Ll 11 11 Jordan 0.4% 8 oY 1l
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The most important Arab cities receiving FDI projects - 2024 = Ade Glalgoa il e 385 o
b i G B T . o "
Ranking Gl sl e gibadlae (¥ osde) (,A:::" %ﬁ;ﬂ:w wm 1096 Ldlagt ol dansall La joaal
by City Jobs Jobs  Numberof Capex Sllar;e:: Canex Lyl Y . P .
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_ ) A catlls gl) aae (385 danaall O jaual
| RasElHikma (Egypt) 3000 3000 1 240000  202% 24000 (=) ASSDod, ] :
Y Jias Lo 4y <l 4 olat
g Dubai (UAE) 8 31228 1096 7.1 65% 7753 (Yl 2 , lb 2 Las 435 <l 31 55l
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e 7.7 €35 ot s Ry )
4 Ain Sokhna (Egypt) 1630 11407 7 3831 23% 2682 (=) a4
5 Riyadh (Saudi Arabia) 57 11731 205 12.4 2.1% 2543 (A2 5masll) =l 5 ¢ “r‘ A ? 43
.. 2024
6 Doha (Qatar) 28 2607 92 25 17% 2069 (o) a5l 6
7 Sharjah (UAE) 66 2581 39 42 14% 1724 (< o) 38 L2 7 e biall 4 liny) A vmaa e
8  Dammam (SaudiArabis) 156 4051 26 606  13% 1576 (s pmall Lol 8 Ay yaadl AaSall Ll ) dnae Oyl
9 Abu Dhabi (UAE) 43 5877 138 113 13% 1561 (QILY) o 9 A F e A e A el ol
10 Jeddah (Saudi Arabia) 86 1976 3 643  12% 1479 (a2l 332 0 2024 Al A 3By e aamy)
11 Tangier (Morocco) 417 6673 16 766  1.0% 1226 (il dnil 11 24 Aandy (5 pes gana sk el
12 Port Said (Egypt) 1573 6290 4 2579 09% 1032 (=) Smeus B e (e 9%20.2 lia )Y jLk
13 Cairo (Egypt) 133 6390 48 208 0.8% 1000 (e 52l iy Adhaiall 8 A 5aV) &y L) 4SS
14 Casablanca (Morocco) 109 4043 37 194  0.6% 720 (Gaall) clagll 14 Al hsyia c.;d-' Dzl il
15 Benban (Egypt) 199 199 1 673.7  0.6% 674 () et 15 a5 phall il g axe
16 Sadat (Egypt 397 158 4 1597 0.5% 639 W 16 T i - .
at (Egypt) ° =yl ‘fd_u_\_u.q)_\S\‘r}L\Sua\.j__)j\uh °
17 Fujairah (UAE) 67 134 2 300 05% 620 @l 17l sse (e S deea e dilaial)
18 Suez (Egypt) 1045 2089 2 3015 05% 603 (me) s 18 il g yfie 205 das cciill ) ae
19 AlJubail (Saudi Arabia) 69 277 4 1052 04% 421 (sl Jaal 19 dasy dddh g call 11,725 %9 cabic
20 10thof Ramadan (Egypt) 833 4997 6 653 03% 392 (egokacoom 20 Ledld Gla Lein o Jla¥ e %6
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The most important sectors receiving FDI projects in Arab countries - 2024
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1 Renewable energy 387 11982 23 31 1366 42332 saasial 2Ll 1 deae (0 %27 dany e 5 150 587
5 Real estate 65 542 64 83 317 26281 i 2 538 Jad (e Ladyans ot an Ll
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Top 10 sectors receiving FDI in Arab countries
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6 Realostate 3.8% 83 2 4] - The most important sectors receving FDI in Arab countries
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C /o8 5 7 )
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vak/ <y [ 270.6 o fanl
S Arabia/ v [ 2550 i Cownry  omreor 2024 2015 Ba e
Erypto= I 0.2 the Arab
Lebanon/ct: [N 73.5 1 UAE 22.7% 270619 224987 <l 1
Oman/ces Akl [N 64.8 2 Saudi Arabia 21.4% 255030 239293 o sl 2
Moroccorcsis [N 61.5 3 Egypt 17.2% 205243 158689 s 3
Bahrain/coas [ 45.9 4 Lebanon 6.2% 73548 71706 okl 4
" 5 Oman 5.4% 64754 56069 Olee dikalu 5
Jordanjco [N 44.0 6 Morocco 52% 61493 59541 il 6
Tunisia/o<is [ 40.9 7 Bahrain 3.8% 45948 43470 G 7
Algeria/sisx) [ 38.3 8 Jordan 3.7% 44043 42574 oY 8
Qatar/ % [l 27.6 9 Tunisia 3.4% 40932 42559 AT 9
Libyarsst [l 185 10 Algeria 3.2% 38299 36860 BN 10
Kuwaivessss [ 167 11 Qatar 2.3% 27596 27136 BN 11
12 Libya 1.5% 18462 18462 Ll 12
Syriafs 1107 13 Kuwait 1.4% 16693 16648 ) 13
Mauritania/itse [ 7.8 14 Syria 0.9% 10743 10743 (FT 14
Somalia/Jusal [ 6.4 15 Mauritania 0.7% 7767 6237 Ll ) 50 15
Palestine/ csheti | 3.3 16 Somalia 0.5% 6408 5600 Jla sl 16
Yemen/oad | 2.7 17 Palestine 0.3% 3297 3335 Ophudd 17
Comorasidl s |02 18 Yemen 0.2% 2661 1942 el 18
19 Comoros 0.0% 158 150 ol )5a 19
Sudan/0is< 0.0 20 Sudan 0.0% 0.0 30849.3 gl 20
Djibouti/iss> 0.0 21 Djibouti 0.0% 0.0 0.0 N 21
Trag/d) 0.0 22 Iraq 0.0% 0 0 KBS 22
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bl Uagd dua bl 5 (plauld 00 JS 8
10 Bahrain 0.5% 275 1113 Gl 10 L. .
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2024 e A sl Je jY 50
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13 Tunisia 0.1% 46 40 s 3 LS A e A e Js 8 i
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14 Mauritania 0.0% 4 0.13 REIgYW g et 2024 e 55 =
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15 Sudan 0.0% 0 0 e 15 5 S8l oe ) &
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16 Yemen 0.0% 0 0 Gl 16 .
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Ol 80 ST PRGN T FL KPR BT L PO
1 UAE 39.1% 285607 262208 <y 1 #l 2 %396 02 3 PRI s
3a )Y G a8 N 8 2%0.5
2 Saudi Arabia 31.4% 229018 205033 el 2 7 (S ot 7005
3 Kuwait 7.7% 56270 50246 KPS 3 i i .
Qi) 3562024 52023 (ke JDA (5 siasall (i
4 Qatar 7.0% 51425 49862 ks 4 .
Ve (i g s b e 3 jaball 3aa )Y Caral 53
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Sl e 9%9.65%0.3
6 Libya 2.8% 20229 20286 L 6
d 50l ) dead el Ly e danid) 40 gl & jaias
7 Lebanon 2.1% 15208 14818 b ;e R A bl i - y
35l W HLle 24 Cu B Aty 3 jaball 3aa ,Y)
8 Morocco 1.6% 11328 11153 el g OO ON TR ] 2
Caaly ‘;ﬂ\} LL\JLA}” e E)JLA\ sua Y (e praa
9 Egypt 1.4% 10089 9580 s 9 i
; 2024 ole e ¥ 0 Lk 234
10 Jordan 1.4% 9997 9943 SN 10
11 Oman 1.0% 7267 6222 Clas Ailalu 11 L‘J’J‘ dj-m ) SJN all 34 =f§“ &mJ\
12 Iraq 0.6% 4114 3675 Gl 12 . e .
Ned Jble 730 Sl %69 s
13 Yemen 0.5% 3333 672 Gl 13
14 Algeria 0.4% 2947 2894 BEBN 14 2024 é‘w‘ 4:‘1‘@-“
15 Tunisia 0.1% 643 711 uist 15
16 Palestine 0.0% 303 303 Oehauld 16 LAJSJ}' ‘:\LAL’ SJJM‘ 4:\1\‘)!1‘ SMJY‘
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Ay Ll g Al J 99 5 (2 (Al aad)
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0401 & ) olad duasn 3 Ll
Arab Total 100% 730134 669685 @l Maay) 709 SIS 29 D353 ) 665
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2 2024 2023 2024 2023 024 | ay GlEda Alpias Ve gale
1 Saudi Arabia 4163.8 16598.8 497.1 (154.4) i e 1 Os2le 200 Aafy pma Ll J s
2 Egypt 2.8) 1479.1 200.0 1817.0 e 2 Y5 Oadle B Ay Cu S G e Y 0
3 Kuwait (2591.0) 13.6 8.0 926.0 < 3 Sl iy el il Cldin Cinal 5
4 Yemen 0.0 0.0 6.5 0.0 ol 4 3\_.4_\).:;.}\ d}-d‘ Leshas g‘ﬂ‘ Gbﬂi\Y‘j
5 Tunisia 0.0 0.0 6.1 0.7 5 5 L_A‘ 0,48 dd.o_a_a 2024 e\_c d)a
6 Lebanon 0.0 0.0 0.4 0.0 ol 6 241 - L]J\j.q . JY}A Jl:IXA 12.6
7 Oman 95 7.8 0.0 226.5 e Al 7 .
2023 ple bl
8 Bahrain 137.8 58.4 0.0 0.0 i 8
9 Mauritania 0.0 0.0 0.0 0.0 LI 9 )i Glidiay dnye 50 8 Cdld
10 Jordan 0.0 2% 0.0 0.0 A 10 | ol P zleaai¥ly dladll i
12 Sudan 0.0 0.0 0.0 0.0 sl 12| 10.6 4aiy DIl agd )aai 2024
15 Palestine 0.0 0.0 0.0 0.0 Culauds 15 Aty A el Lali ¢ Y g0 il ke
16 Djibouti 0.0 0.0 0.0 0.0 T 16 Gl yhad W5 Wl bl 4.2
18 Libya 0.0 0.0 0.0 0.0 Ll 18 .Q\jﬂ‘ ‘;‘g o rall
19 Syria 0.0 0.0 0.0 0.0 Ly 19 ) o
20 Iraq 0.0 0.0 0.0 (11.7) 3 20 e s 6 pliplad S el
13 Algeria 0.0 0.0 @7.4) 106.9 i3l 13 Gplaaelis Ghagudls Ll 50 o
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21 Morocco 57.6 282.0 (842.5) 1.0 crall 21 Sma (e el g M il GL“MM
2 UAE 10629.9 7293.2 (1421.7) 1582.0 <l ) 2 | A el g ol 8l S el
Té’zzln?:;ls’ 12561 24126 4494 A sy 202452023 e
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2o, Arab countries' share of FDI inflows into developing countries and in the world
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2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014
=@— Arab Countries' share of developing countries' Total /Axalll Sl Alea) ¢ & al) Jgal) uas =&— Arab countries' share of global total/clall (Ja¥) e & all J sl duas
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Gljalall leiblg jlodiwll
The Arab Investment & Export
Credit Guarantee Corporation

aunluullg aylaill ghlaall an adlall Gluwdallg gujanallg gupaiivall guolill Gload @aai

provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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hVa) dlo.c‘\_ll ol
Insuring Business Against

Cugsll alga - 13096 alanll - 23568 u.go dary=ll Glahiall @ilall jaall
The Arab Organizations Headquarters Building P.O BOX 23568 Safat 13096, Kuwait
- www.dhaman.org




