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Executive Summary

As part of the Corporation’s efforts towards achieving the second objective of its establishment, notably
disseminating awareness and promoting investment climate, export and insuring against commercial and
political risks in Arab countries, the Research and Country Risk Assessment Department conducts several
activities, including issuing a series of specialized monthly reports. They mainly focus on major sectors in the
Arab region to serve decision makers, researchers, investors as well as traders by exhibiting an accurate, up-to-
date and overall image of the sectors by focusing on four main pillars: production capacity, trade, foreign
investments, and investment and business risk assessment in the sector. In the August 2024 edition, the report
highlights the main variables of the Petrochemicals and Chemicals Sector in the Arab region, based on the
abovementioned four pillars. The report concludes a set of findings, mainly:

Pillar I: Petrochemicals Sector Capacity million tons per year by 2028.
e The Arab region’s petrochemical capacity is likely torise ~®  Polymers capacity is likely to stand at 32.4 million tons
slightly to hit 167.4 million tons per year by the end of per annum in 2024 with expectations of a rise of around
the year 2024 (representing 12.1% of the global total), 60.7% to 52 million tons by 2028.
with an expected hike of 30.7% to 219 million tons per o  The Arab region’s annual polyethylene capacity hits
annum by 2028. around 19 million tons (representing about 12.3% of the
e  The region’s petrochemical capacity includes six Arab global total) amid forecasts of a hike of about 63% to
countries, with Saudi Arabia alone acquiring more than 30.9 million tons per year by 2028.
54.1% with estimated production of roughly 90.6 million o  The Arab polypropylene capacity is estimated at 8.8
tons per year for 2024, buoyed by its huge reserves million tons per year (accounting for 8% of global
which are the basis for petrochemical production. production capacity) in 2024. It is forecast to go up by
e Six primary and intermediate products, mainly ammonia 79% to 15.8 million tons per year by 2028.
and ethylene, are expected to make up more than 71% of ¢ The annual Arab methanol capacity is likely to stand at
the Arab region’s petrochemical capacity by the end of 11.3 million tons per year in 2024 (accounting for 18%
2024. The petrochemical capacity of 12 primary and of global production capacity) amid expectations of a
intermediate products, mainly ethylene, polyethylene and hike of 8.8% to 12.3 million tons per year by 2028.

olypropylene, are forecast to increase by 2028. . o .
polypropy J e  The annual Arab ammonia capacity is likely to hit 27.7

»  Ethylene capacity in the Arab region is anticipated to million tons in 2024 and is expected to rise by 1.4%
stand at 27.3 million tons per year in 2024 (representing to 28.1 million tons per year by 2028.

about 12% of the world's ethylene production capacity) e  The annual Arab urea capacity is forecast to stand at

25.2 million tons in 2024 (making up 31.3% of global

production capacity), and is anticipated to remain at this
e The annual propylene capacity of the Arab countries hits level until 2028.

amid expectations of a hike of around 57% to 42.8
million tons per year by 2028.

about 7.8 million tons (making up 10.5% of global
propylene production capacity), and is expected to go up
by 54% to 12 million tons per year by 2028, buoyed by e  Arab countries’ foreign trade in chemicals dropped by
an anticipated hike of 61% in Saudi production capacity. 6% to $257.5 billion in 2023 due to the decline of Arab

Pillar I1: Trade in Chemicals Sector:

o The annual ethylene glycol capacity of the Arab chemical exports by 10% and imports by 1.2% during the

countries hits roughly 6.6 million tons (26.6% of the Same year.

global total) amid forecasts to rise by roughly 19% to 7.8

Arab countries’ annual 6
petrochemical capacity hits 167.4
million tons, making up 12.1% of

Arab trade in chemicals
fell by 6% to $257.5 billion

global total during 2023
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Eight Arab countries’ chemical exports grew, compared
to a decline in 13 countries at rates ranging from 4% in
Oman and 69% in Yemen.

The value of Arab chemical imports exceeded $118
billion in 2023, with 12 countries’ imports declining
versus a rise in only nine countries’ imports.

The region’s top 10 exporting countries accounted for
about 62.3% of Arab countries’ total chemical imports at
a value of $73.6 billion. China took the lead as the
region's largest exporter at a value of $14.4 billion with a
share of 12.1% of the total Arab chemical imports.

The list of the region’s top 10 importing countries
represented about 54% of the total exports at a value of
$75.1 billion. China ranked as the largest importer with a
share of 14% of the region’s total exports, at a value of
$19.8 billion.

Plastic products of all kinds topped the list of Arab
chemical exports in 2023 at a value of $53.6 billion, with
a share exceeding 38.5% of the total exports. Medical
and pharmaceutical products came at the forefront of
Arab chemical imports during the same year, at a value
of $30.5 billion and a share exceeding 25.8% of the total
imports.

Pillar III: FDI in Chemical Sector:

The total number of foreign direct investment (FDI)
projects in chemicals hit 461 during the period from
2024, implemented by 313
companies with Capex of $163.2 billion, creating more
than 100,000 jobs.

January 2003 to June

During 2023, the number of new foreign projects in the
Arab chemical sector rose b 43.5% to 33 projects, and
the Capex of those projects edged up by 490% to $14.7
billion. These projects provided more than 7,000 new
jobs, up by 99.6%, compared to 2022.

During the first half of 2024, the number of FDI projects
in the sector hit 13 with Capex of $494 million, creating
more than 1.1 thousand new jobs.

The United States topped the list as the Arab region’s
most important investor in the chemical sector in terms
of number of projects and Capex, with 85 projects,

Arab countries attracted

461 foreign projects in chemical

sector over 22 years

dgeUadl) Al

18% of the
implemented by 47 companies. The estimated Capex
exceeded $56.2 billion, accounting for 34% of the total.

making up sector’s new projects,

In view of the sector’s investors, the American Dow
Chemical company for chemicals topped the list in the
number of projects and Capex with 11 projects carried
out over 22 years with Capex exceeding $23 billion
(making up around 14.1% of the total). The American
Chevron Phillips Chemical Group took the lead in the
number of new jobs by providing more than 6,000 jobs
with a share of 6.2% of the total.

The top five recipient countries for the sector’s FDI
projects (UAE, Saudi Arabia, Egypt, Morocco and Qatar)
accounted for around 76.4% of the number of projects,
73.8% of the Capex and 68.4% of new jobs.

Saudi Arabia topped the list as the region’s largest
recipient of FDI chemical projects sector in terms of the
Capex and number of new jobs created, worth $68.7
billion, accounting for 42.1% of the total and with
20,000 jobs. UAE came first in number of projects with
155 projects, representing 33.6% of the total.

Chemical manufacturing was at the forefront of the three
main indicators, receiving 56.8% of the total number of
projects, 98% of the capex ($160 billion) and 94.8% of
the new jobs (January 2003-June 2024).

Pillar IV: Investment and Business Risks Assessment

in the Petrochemicals Sector

Fitch agency evaluates risks and incentives of investment
and activities related to the petrochemical sector in six
Arab countries for 2024, by monitoring and measuring
two key indicators: risks of (state) and (industry),
incentives of (state) and (industry).

According to the results of the indicator for 2024, Saudi
Arabia came first as the top Arab country for lower risks
and higher incentives in the petrochemical sector,
followed by UAE, Kuwait, Qatar and Egypt respectively,
while Algeria was ranked last as a result of the higher
risk level in the sector and the lower incentives in the
Algerian market .

Saudi Arabia ranked the best Arab
country in petrochemical investment
and business with very lower risks
and high incentives
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Petrochemical sector capacity in Arab countries for 2024 (million tpa)
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Algeria
9%

A3 )
Saudi Arabia
54%
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1 SaudiArabia == 0.0 54.1% 116.2
2 Egypt L) 2.0 15.0% 35.4
3 Qatar = 0.0 11.0% 24.2
4 Algeria = 0.0 8.9% 15.0
5 UAE = 0.0 7.0% 11.8
6 Kuwait = 0.0 3.9% 16.4

Source: Fitch Solutions, BMI database
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in Arab countries for 2024
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Relative distribution of ethylene capacity
in Arab countries for 2024

ol Algeria
Kuwait 26.7% Sl
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Egypt
raa
2.8%

<)l
UAE 7.6%

43 gl
Saudi Arabia
65.6%

UAE
< LeY112.8%
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Olefins & Ethylene glycol capacity in Arab countries (2020-2024)

il s Yl e Hpud

i (2024- el it Sl s
o Country 508 ot 202 Estimates 2023 2020 a
% change 2024 Projections 2024
Ethylene capacity (million tons per year)/(ksis ob Gsala) Gl
1 saudi Arabia == 0.0 66.6% 253 18.2 18.2 18.2 gl 1
2 UAE = 0.0 12.8% 35 35 35 35 <l 2
3 Qatar = 0.0 11.1% 5.1 3.0 3.0 2.9 i 3
4 Kuwait = 0.0 6.2% 45 1.7 17 17 ey Sl 4
5 Egypt = 0.0 2.8% 43 0.8 0.8 08 s 5
6 Algeria = 0.0 0.5% 0.1 0.1 0.1 0.1 BB 6

100.0%

42.8 27.3

Propylene capacity (million tons per year)/(ksis ¢ ¢isala) Culiag

1 Saudi Arabia = 0.0 89.7% 11.2 7.0 7.0 7.0 Al 1

2 UAE 0.0 10.3% 0.8 0.8 0.8 0.8 <Y 2

100.0%

Ethylene glycol capacity (million tons per year)/(bsi« ¢ & 5ale) JsSBla uld)

1 Saudi Arabia = 0.0 65.6% 43 4.3 43 43 Al 1
2 Kuwait = 0.0 26.7% 3.0 1.8 18 1.8 S 2
3 UAE = 0.0 7.6% 0.5 0.5 0.5 0.5 <y 3

100.0%

Source: Fitch Solutions, BMI database
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Distribution of Polypropylene capacity in Arab Distribution of PE capacity in Arab countries for 2024

countries for 2024

Silad
5 Algeria 2.3%
Kuwait 1.7% Haa

Egypt 3.3%

Kuwait
3 grd) 5.3%
Saudi Arabia
64.9%

(2020-2028) Az adl Jsall (A < jasd gl L) Ails

Polymers capacity in Arab countries (2020-2024)

il o i il s
A Country Change ;ﬁ‘ﬁﬁ?g;ﬁ 2028 Estimates 2023 2020 sl presn
(2024-2023) Projections 2024
1 Saudi Arabia = 0.0 62.2% 29.3 20.1 20.1 20.1 gl 1
2 UAE = 0.0 15.5% 5.0 5.0 5.0 45 <l laY) 2
3 Egypt = 0.0 10.7% 8.9 35 3.5 2.8 s 3
4 Qatar = 0.0 6.7% 4.2 2.2 2.2 2.2 kil 4
5 Kuwait = 0.0 3.6% 4.1 12 12 1.2 PN 5
6 Algeria = 0.0 1.4% 0.5 0.5 0.5 0.5 Sl 6
= 52.0 32.4 32.4 31.2

PE capacity (million tons per year)/(bsiw ¢h ¢gala) cutiy) (Aol 1

1 Saudi Arabia = 0.0 64.3% 17.2 12.2 12.2 12.2 A3 gl 1
2 UAE = 0.0 13.5% 2.6 2.6 2.6 2.6 Sl 2
3 Qatar = 0.0 11.3% 3.8 2.2 2.2 2.2 hé 3
4 Kuwait = 0.0 5.3% 2.9 1.0 1.0 1.0 YNl 4
5 Egypt = 0.0 3.3% 4.0 0.6 0.6 0.6 ran 5
6 Algeria = 0.0 2.3% 0.4 0.4 0.4 0.4 Sl 6

Polypropylene capacity (million tons per year)/(bsis b Gssa) Gubug s Hoall .2

1 Saudi Arabia = 0.0 64.9% 9.9 5.7 5.7 5.7 Aasad) 1
2 UAE = 0.0 25.4% 2.2 2.2 2.2 1.8 <l ke 2
3 Egypt = 0.0 8.0% 2.4 0.7 0.7 0.3 BES 3
4 Kuwait = 0.0 1.7% 1.2 0.2 0.2 0.2 PN 4

Other (million tons per year)/(bsis ob ¢sle) A1 .3

1 Saudi Arabia = 0.0 47.9% 2.2 2.2 2.2 2.2 A gl 1
2 Egypt = 0.0 47.0% 2.5 2.1 2.1 1.9 B 2
3 UAE = 0.0 4.4% 0.2 0.2 0.2 0.2 <Y 3
4 Algeria = 0.0 0.8% 0.04 0.04 0.04 0.04 Sl 4
5 Qatar = 0.0 0.0% 0.4 0.0 0.0 0.0 kd 4

Source: Fitch Solutions il g 88 ANS 51 Haadl)
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