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Executive Summary

As part of the Corporation’s efforts towards achieving its second objective of disseminating awareness and
promoting investment, export climate and insuring against commercial and political risks in Arab countries. The
Research and Country Risk Assessment Department conducts several activities, including issuing a series of
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specialized monthly reports, focusing on the major sectors in the Arab region, to serve decision makers,
researchers, investors as well as trader by exhibiting an accurate, up-to-date and overall image of the sector by
focusing on 4 main pillars: production, trade, foreign investments, investment and business risk assessment in the
sector. In the July 2024 edition, the report highlights the main variables of the oil and gas sector in the Arab
region by focusing on four pillars mentioned above. The report concludes a set of findings, mainly:

Pillar I: Reserves and Production

Proven oil reserves in the Arab region are expected
to decline by 1% to 704 billion barrels in 2024 (to
represent about 41.3% of the global total of 1.7
trillion barrels), with expected decline of 7% to
654.5 billion barrels in 2030.

Proven natural gas reserves in the Arab region
amounted to about 58 trillion cubic meters
(representing 26.8% of global total of 216.2 trillion
cubic meters), with expected decline of 7.5% to
53.53 trillion cubic meters in 2030.

Arab countries’ production of crude oil, compressed
gas and other liquids is likely to increase by 6.4% to
28.7 billion barrels per day (bb/d) in 2024 (a share
of 28.7% of global total), with expected increase of
14.7% to 32.9 million barrels in 2030.

Arab hydrocarbon products are likely to decline by
1.5% to 39.9 mbd of oil equivalent in 2024
(representing  22.6% of global production).
Meanwhile, it is expected to rise by 16.6% to 46.6
mbd of oil equivalent, supported by expectations of
an increase in production from 10 Arab countries,
led by Saudi Arabia, UAE and Qatar.

Arab countries are likely to register a 2.2% increase
in crude oil refining capacity in 2024 to 11.3 mbd,
with a share of 10.7% of the global total, with
expected increase of about 2% to 11.4 mbd in 2030,
supported by the increase in refining capacity in Iraq
and UAE owing to stability in 14 other Arab
countries.

Arab region's oil reserves
exceed 700 billion barrels,

accounting for 41% of the
global total

Dry natural gas production in Arab countries
amounted to about 651.6 billion cubic meters (bcm)
in 2024 (a share of 14.8% of the global total), with
expected increase of 21.5% to about 792 bcm in
2030, supported by expectations of increased
production in 7 Arab countries, led by Qatar and
Saudi Arabia.

Arab production of liquefied petroleum gas
registered about 2.1 mbd (a share of 20.3% of the
global total), with expected decline to 2.1 mbd, as a
result of expectations of an increase in production
from Saudi Arabia, Algeria and Qatar.

Pillar I1: Trade in Oil and Gas Sector
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Average price of the OPEC basket of crudes in 2024
is expected to hit the level of $84 per barrel.
Forecasts indicate a possible decline of 4.8% in
2030 for such average to be $80 per barrel.

Net Arab exports of crude oil and its products are
likely to decline by 4.1% to about 20.8 mbd in 2024.
Forecasts indicate a net decline of 14.6% to 23.9
mbd in 2030.

Net Arab exports of hydrocarbon products
amounted to about 23.5 mbd of oil equivalent in
2024, with expectations of a 14.7% increase to 27
mbd of oil equivalent in 2030 as a result of the
increase in this net export in four Gulf countries,
Iraq and Libya.

Arab countries' net exports of liquefied petroleum
gas (LPG) totaled 1.2 mbd. It is expected to increase
by 17.3% to 1.4 mbd in 2030, driven by expected
increase in Saudi Arabia and Kuwait.

Arab countries' net exports of dry natural gas totaled
157 billion m3 in 2024 and are expected to rise by
15% to 180.4 billion m3 in 2030, supported by
expectations of increase in Saudi Arabia, Libya, and
Mauritania.

Net pipeline natural gas exports from Arab countries
are expected to increase by 9.9% to register 20 bcm
in 2024.

o)
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Pillar III: Foreign Investments in Oil and Gas

Arab countries witnessed a total of 610 Foreign direct
investment (FDI) projects in oil and gas sector, with a
total investment cost of $405.7 billion, providing more
than 116,000 new jobs during the period from January
2003 to May 2024.

During 2023, the number of projects in the sector
recessed by 8% to 23 projects, concurrently with the
decrease in investment cost by 70.5% to $10.5 billion
and the number of jobs by 67.5% to 3.2 thousand new
jobs, compared to 2022.

The first five months of 2024 witnessed 7 foreign
projects in the oil and gas sector, at an investment cost of
$365.6 million, contributing to the creation of 1,246 new
jobs.

The United States topped the list as the major investor in
the oil and gas sector of the Arab region in terms of the
number of projects (85 projects), accounting for about
14% of the total, while Russia led the scene in terms of
investment cost with $61.5 billion, accounting for 15.2%
of the total.

The top ten companies in each index accounted for
nearly 18% of the number of newly implemented
projects, 43.5% of the capital cost, and 34.8% of the total
new jobs. Russia's Rosatom Group topped the list in
terms of investment cost with more than $30 bn,
representing about 7.4% of the total, while Royal Dutch
Shell and UAE's Dana Gas were the largest founders
with 14 projects each, accounting for 2.3% of the total,
while Italy's Eni spa Group was the largest investor with
almost 10,000 jobs, accounting for 8.4% of total.

Geographically, FDI projects in the oil and gas sector
during the period (2003-2024) were concentrated in the
UAE, Egypt, Iraq, Saudi Arabia, and Qatar, accounting

$406-Billion Foreign

Investments in Arab Oil
and Gas Sector over 22

Years
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for 63.8% of the number of projects (389 projects), 71%
of the investment cost ($288 billion) and 68.2% of the
new jobs (79.2 thousand jobs).

Egypt topped the list as the largest recipient of foreign
direct investment projects in the oil and gas sector in the
region in terms of investment cost and number of jobs
created with $79.4 billion, representing 19.6% of the
total and more than 20,000 jobs, while the UAE came out
on top as the largest recipient of the number of projects
with 141 projects, representing 23.1% of the total.

Extraction activity topped the list in terms of number of
projects and number of new jobs, with 218 projects
representing 35.7% of the total and 61.4 thousand jobs
(53%), while manufacturing topped the list in terms of
investment cost with $163.6 billion during the period
(January 2003 - May 2024), with a share of 40% of the
total.

Pillar IV: Investment and Business Risks Assessment
in the Oil and Gas Sector

Fitch's assessment of the risks and incentives of
investment and business related to the oil and gas sector
in the Arab countries for the year 2024 is monitored and
measured based on 4 main indicators: two risk and
incentive indicators (the country) and (the industry) in
the exploration and production stage, and two risk and
incentive indicators (the country) and ( industry) in the
refining stage.

According to the average results of the four indicators,
UAE, Saudi Arabia, Qatar, Iraq, Egypt, Kuwait and
Oman came respectively as the best Arab countries in
view of lower risks and higher incentives, followed by
Algeria, Bahrain, Mauritania, Libya, Tunisia, Sudan and

Yemen.

Fitch Ratings assigns low
risk to oil and gas
exploration activities in 7
Arab countries for 2024
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Country

Saudi Arabia
Iraq
UAE
Kuwait
Qatar
Libya
Algeria
Oman
Bahrain
Mauritania
Syria
Yemen
Tunisia
Sudan
Jordan
Egypt
Lebanon

Morocco
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Relative distribution total net oil exports (crude & products) in Arab

Countries in 2024
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Saudi Arabia
39.7%

AV Jsal

9.4%

e Al

A i O

=l % change Change  Projections 2024 2023
% of Arab (2024, 2023) 2030
total 2025

39.7% W (6.44) (0.57) 9.11 827 884
16.4% ¥ (3.10) (0.11) 4.06 342 352
149% ¥ (1.35) (0.04) 4.34 311 3.5
120% ¥ (2.79 (0.07) 2.96 2.50 258
7.6% A 038 0.01 2.07 1.58 157
51% M 254 0.03 1.16 1.06  1.03
47% ¥ 4.17) (0.04) 0.74 0.97 1.0l
3.9% W (444) (0.04) 0.61 0.81 0.84
0.6% W (2.40) (0.00) 0.11 013 0.14
0.1% M 272  (0.00) 0.04)  (0.03) (0.03)
02% W (1.19) 0.00 (0.04)  (0.03) (0.03)
02% W (2.83) 0.00 0.06)  (0.04) (0.05)
03% M 3.8  (0.00) 0.08)  (0.06) (0.06)
0.4% M 49.09  (0.02) 0.09)  (0.07) (0.05)
04% ¥ (3.98) 0.00 0.08)  (0.08) (0.08)
09% M 140 (0.00) (0.32)  (0.18) (0.18)
09% M 402 (000 (022)  (0.18) (0.18)
-1.6% M 199  (0.01) 0.38)  (0.33) (0.33)

W (4.1) 0.9)

Source: Fitch Solutions
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8 Libya 5% 2.1 0.0 1.2 1.1 1.1 0.3 Ll 8

9 Bahrain 1% (8.6) (0.0) 0.0 0.1 0.1 0.1 ol 9
10 Mauritania 0% (85.1) 0.0 0.0 (0.003)  (0.020) (0.026) Wi 10
12 Yemen 0% (2.8) 0.0 (0.1) (0.045)  (0.046) 0.004 ol 12
13 Sudan 0% 49.1 (0.0) 0.1) (0.074)  (0.050) (0.071) hsed 13
14 Tunisia -1% 1.8 (0.0) 0.2) (0.121) (0.119) (0.115) o 14
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17 Egypt -1%

18 Morocco -1% 1.7 (0.0) (0.4) (0.346)  (0.340) (0.291) Sl 18
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2024 plad Juwal) Jg ) S Ga A adl Jgal) ) jabial peadl) 1563
Relative distribution For Arab countries’ LPG net exports , year 2024

AT Js
other countrie

0.5%
A

Egypt
1.9%
Oles Adhalu

Oman 6.5%

a5
Kuwait
18.4%

Gl s clad 53
Ranking  Country ‘f/j’; \firu;w % Change 2030 2024 2023
total 2024 change (2024,2023) Projections
| SaudiArabia  499% W (033)  (2963) 8561 6045 9008
2 Kuwait 184% A 001 2.1 2358 2223 2202
3 Algeria 136% W (002 (34 14996 1644 1678
4 Qatar 93% W (001)  (10) 1060 1122 1132
5 Oman 65% W (000)  (02) 77.1 783 785
6 Egypt 19% A 022 43 202 35 192
7 Yemen 11% A 0.02 02 114 130 128
8 Iraq 06% W (016) (14 2.7 72 86
9 Bahrain 0.6% = 000 0.0 6.7 70 70
10 Jordan 0.6% A 005 03 6.6 67 64
11 Syria 03% W (002 (0.1 32 40 4l
12 Sudan 03% A 057 12 1.4 33 21
13 Tunisia 01% W (017 (02) (0.5) 12
14 Lebanon 01% M 075 (03) Q4 07 (04
15 Mauritania 02% A 004 (01) G @5 (4
16 Libya 06% M 008 (05 ©3) 67 (62
17 Morocco 22% A 008 (19 (407)  (263) (24.4)
W (0.20) (297.3)

Source: Fitch Solutions
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2024 312020 oo 380 JYA 4 jha e
1 Qatar 8% ¥ (04 (05) 181.6  128.0 1285 1255 ki 1
. o N
2 Algeria 32% W (20 (1.0) 36 S04 Sl4 s s 2 | = dooss O @2 2024 e Dt o
3 Oman 1% & 29 05 55 170 165 118 ole dibls 3 - ] )
}AJ&MSMCJJS(Q\JJ\})UL&LA&EEJPY‘
4 Libya 1% W% (100) (02 2.1 20 22 49 L 4 )
S e jlle 42
5 Mauritania 1% A 1980 1.1 33 1.6 05 00 |lis 5
6 Saudi Arabia 0% = 0.0 0.0 0.0 00 00 insd 6 . o
ple A A e J50 3 (A alall aldal)
7 Yemen 0% - 0.0 0.0 00 00 00 o 7 § 8 %0.4 O £ A L 2024
i < 0U. oo !
8 Sudan 0% - 0.0 0.0 00 00 00 U8 gl S a i L Ll 394105
9  Lebanon 0% - 0.0 0.0 00 00 00 Jad 9 Ll ) se s Olas
10 Syria 0% M 995  (03) (18 06 (03) 00 s 10 g, a3y sieall Jpal 3 e .
11 Morocco 0% ¥ (58 00 O 7 07 07 wxd 11 G yew b Glall el LS Gl
12 Bahrain 0% AN 2030 (0.5 50 07 02 03 oAt 12 ale IOA Sl a5 eans cpaall
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Pipeline gas net exports in Arab Countries (billion cubic metres )

2024 Country
1 Algeria
2 Qatar
3 Libya
4 Oman
5 Mauritania
6 Saudi Arabia
7 Yemen
8 Sudan
9 Lebanon

10 Bahrain
11 Kuwait
12 Syria
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14 Jordan
15 Egypt
16 Tunisia
17 Iraq
18 UAE
Arab Total
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% change
h 05
= 00
¥ (100)
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¥ (100)
h 995
| JEEES)
h 22
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Source: Fitch Solutions
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Year/ 45

2024
2023
2022
2021
2020
2019
2018
2017
2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

Year 2003 to

2004

Number/ & il

ERT~3

of projects

23
25

12
26
28

25
20
21
34
14
26
28
78
46
25
32
46

77

Capex /:\,_IJL;&“\J\ dacy

Osile Alaal
Ny
Total (USD m)
365.6
10491.3
35551.6
27.8
6804.2
5781.1
32737.6
343353
14483.1
9919.8
16551.1
19602.5
5375.4
12586.7
11032.2
40233.5
28016.7
8071.8
26745.1
27256.6

59714.4

Gsala Jau gial)
N
Average
(USD m)

52.2
456.1
1422.1
13.9
567.0
2224
1169.2
2289.0
579.3
496.0
788.1
576.5
384.0
484.1
394.0
515.8
609.1
322.9
835.8
592.5

775.5

Jobs created/ il gl

Laaiual)
Jegtaa¥) [ gial)
Total Average
1246 178
3222 140
13718 548
154 77
797 66
3669 141
8076 288
4257 283
3015 120
3666 183
3165 150
5105 150
1298 92
2616 100
4248 151
10979 140
7876 171
6086 243
7675 239
9469 205
15694 204

FDI ¥ Jladin¥) o jliie il sac L) Tabii)
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FDI projects in oil & Gas in Arab countries
according to Capex (2003-2024)

Saasiall LY ol
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13.5%

L)

Russia 15.2%

L B
France
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& laY) United Kined
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UAE 5.8% 77%
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Coal, oil & gas FDI Projects into Arab Countries by source country
(January 2003-May 2024)

Capex /:\.L)L:&.Nl aaey

i)
Source No of No of Osila llaaY)  Jaugiall
country  projects companies N N geda /laay)
Total Average Total
(USDm) (USD m)
United States 85 50 54859.0 645.4 19910
United 83 4 310656 3743 | 15226
Kingdom
Russia 44 18 61474.2 1397.1 9070
UAE 38 18 23695.4 623.6 6406
Netherlands 27 13 14520.6 537.8 4545
Canada 26 19 11083.0 426.3 3788
China 25 14 16492.6 659.7 2521
France 24 11 42097.5 1754.1 7591
India 24 19 12889.8 537.1 2365
Japan 20 14 23015.8 1150.8 4220
Other
source 214 145 114490.0 535.0 40389
countries

Source: FDI Markets
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Top 10 Foreign Companies Investing in Arab Countries in Coal, oil & gas sector
According to Number of Projects (January 2003-May 2024)

il 2as )
Source ¥l ga a2l P
" as,a A
Ranking Company — Num.ber of hare of 5 yeiuud il A
Projects
total
j Shell PLC Roval Duteh oy o 1ands 14 23% e JagEsdus, 1
Shell)
2 Dana Gas UAE 14 2.3% @iy A e 2
3 Eni SpA Italy 12 2.0% Ly Lo 3
- United o asladl) A,8) o
4 BP (British Petroleum) Riggihm 11 1.8% saaial (bl i 4
5 TotalEnergies (Total) France 11 1.8% L o) J s 5
6 Lukoil Russia 10 1.6% L) el g 6
7 Rosneft Oil Company Russia 9 1.5% Lsy Ll i g 7
=LY
8 Exxon Mobil United States 9 5% mj Jusmoss 8
9 Petrofac UAE 9 1.5% @y My 9
=LY
10 Schlumberger United States 8 1.3% :\;_,‘j BTN 10

Total 18% £ sanall

Sl g il g andl) gl & Ay jal) Sl B 5 altiua Apiaf Sy 10 pal

A jlaia) A8ISilEd 9 2024 sibe N 2003 s e B3R A

Top 10 Foreign Companies Investing in Arab Countries in Coal, oil & gas sector According to
Capex (January 2003-May 2024)

4 jlaiay) Adta) B
Capex Faal)
Ranking Company Name ) o iall diE s, A
N Share of
N gsla Nt sla total
Total (USD m)  Average (USD m)
1 Rosatom 30001 15001 7.4% ol 1
2 TotalEnergies (Total) 29632 2694 73% 2o J5ss 2
3 Exxon Mobil 29492 3277 7.3% Jeise g sus) 3
4 Eni SpA 28375 2365 7.0% Lo ) 4
hell P! Royal Dutch
5 Shell PLC (Royal Dute 16101 1150 40%  JEgshdus S
Shell)
6 Sumitomo Chemical 10100 10100 2.5% e 5o e gus 6
7 Rusatom Overseas 10002 5001 2.5% Spasdsl a5ty 7
8 Dana Gas 9051 647 2.2% Al jle 8
- A
9 BP (British Petroleum) 7546 686 1.9% (it il 0y 9
10 Gazprom Neft 6325 1581 1.6% psou e i 10

Total 176624 43.5% gsaxall

Sl g Jdill g andl) pUad B Ay ) Joal) B B saliiua Auial cilS & 10 paf

Saaal) Cailli gl e (3352024 sila (M) 2003 b (e 8RN DA

Top 10 Foreign Companies Investing in Arab Countries in Coal, oil & gas sector According to
Jobs created (January 2003-May 2024)

il gl aae
Jobs created .
4zl
Ranking Company Name g T gial) ) ga s, Ee ]
- hare of total
Total Avera.ge per Share of tota
project
1 Eni SpA 9694 807 8.4% Lo ) 1
2 Exxon Mobil 6071 674 5.2% BEPNE] 2
3 TotalEnergies (Total) 5746 522 5.0% o Juig 3
4 Shell PLC (Royal Dutch Shell) 4479 319 3.9% O Gl dlyss 4
5 Schlumberger 2648 331 2.3% BT 5
) AS 4
6  BP (British Petroleum) 2497 207 22% d”f@ﬁf‘ <6
7 Dana Gas 2470 176 2.1% W e 7
8  Rosatom 2364 1182 2.0% o5 8
9  SASOL 2232 744 1.9% Jsules 9
10 ConocoPhillips 2195 2195 1.9% Ouald <558 10
Total 40396 - 34.8% g saxall
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Distribution of FDI projects in the oil and gas sector in the Arab region e (2 (2024‘2003) °J—‘AJ‘ BREN Jw‘} Laail) &Uas

according to destination country and Capex
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No. (I"Jl‘so];alln) (It;:l;a,ij Total  Average S - O % 231 1 ‘LCJ 1 41 - c—;\j 1)
-2003) soaal A el ksl gUad 8 ay Ll
1 UAE 141 23.1% 118 31204 221 | 12982 92 @y o] i

s L saaall el ol dma e bl ) cils 5 ¢(2024
2 Egypt 91  149% 53 79418 873 | 20408 224 s 2 Ca e A Al Ayl 8 cila LS ddla ali 13 e
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B Al 5 Cll20 e ST Lo 5 b

3 Iraq 64 10.5% 42 50619 791 13442 210 Gl 3

N

5 Qatar 43 7.0% 30 74279 1727 20117 468 ok 5

6 Libya 38 6.2% 34 15901 418 8212 216 Ll 6

8 Tunisia 29  4.8% 23 7273 251 2986 103 wh s 8

9 Algeria 28 4.6% 23 13723 490 5722 204 HAad 9 / \

@JMJMJ*S‘J@A
10 | Morocco | 18 3.0% 16 | 10843 602 @ 5788 322 | <oxd 10 J.L'UU L) &Mésﬂw‘ 3“':.;‘2\

Other

- o - N - .
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Country

UAE

Saudi Arabia

Qatar

Iraq

Egypt

Kuwait

Oman

Algeria

Bahrain
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Tunisia
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Sy gial

Average
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The Arab Investment & Export
Credit Guarantee Corporation
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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