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The sectoral report of the Arab Investment & Export Credit Guarantee Corporation in its October 2024 edition

covers the most significant changes in the vehicle and Auto sector in the Arab region by highlighting 4 key pillars:

Sales, 2- foreign trade, 3- foreign investments, 4- assessment of investment and business risks in auto sales in Arab

countries. The report includes the following major findings:

Pillar 1: Vehicle sales

Fitch estimates that vehicle sales in the Arab region (16

countries) increased by 52% to 2.3 million
vehicles (2.4% of the world total) and are expected to

shoot up to roughly 2.9 million vehicles by 2028.

There is a large geographical concentration in vehicle
sales in the Arab region, with Saudi Arabia, the UAE,
Algeria, Morocco and Kuwait holding around 75% of the
region’s total vehicles sales by the end of 2024.

Sales of commercial vehicles only in 11 Arab countries
are likely to reach about 319,000 by the end of 2024,
recording a hike of 7% to make up 1.1% of the global
total.

Sales of personal cars are projected to exceed 1.8 million
by the end of 2024, a rise of 4.5% compared to 2023,
with Saudi Arabia topping the list with a share of 45%.
They are expected to exceed 2.2 million cars by 2028.

In 7 Arab countries led by the UAE, Sales of passenger
electric vehicles are likely to reach 80,000 by the end of
2024 and to exceed 136,000 by 2028.

Bus and coach sales in 6 Arab countries are likely to hit
48.6 thousand buses by the end of 2024, with more than
95% of which are concentrated in Saudi Arabia and
Egypt. They are predicted to exceed 67,000 buses by
2028.

The Arab average in index of vehicle fleet is expected to
rise to 307 vehicles per thousand population, but it will
remain below its global counterpart of 356 per thousand
population by the end of 2024.

Libya, Kuwait, Qatar, Oman, Bahrain and Saudi Arabia
are likely to exceed both global and Arab averages in the
vehicle fleet indicator per thousand population by the
end of 2024.

Vehicle sales in the Arab region

rose by 5% to 2.3 million in 2024

Pillar II: Foreign trade in vehicles

Arab countries’ foreign trade in road vehicles and their
components increased by around 23% to more than $126
billion in 2023, with roughly 82% concentrated in 5 Arab
countries: the UAE, Saudi Arabia, Morocco, Iraq and
Kuwait at a value of $103 billion.

During 2023, the value of foreign trade in road vehicles
and their components went up in 15 Arab countries, but
dropped in 6 other countries: Qatar, Lebanon, Libya,
Sudan, Palestine and Yemen.

The value of Arab exports of road vehicles and their
components shot up by about 29% to $29 billion during
2023, with the UAE leading the Arab list with a share of
58%, buoyed by robust re-export activity.

Arab imports of road vehicles and their components
hiked by roughly 21% to exceed $97 billion in 2023 as a
result of a rise in the number of consumers and the rapid
development of automotive industry globally.

The top 9 exporting countries to the region held about
75% of the total Arab imports of road vehicles and their
components at a value of nearly $73 billion. Japan
topped the list as the region’s largest exporter at a value
of $17 billion with a share of more than 17%.

The region’s top 10 importing countries made up 80% of
the total Arab exports of road vehicles and their
components at a value of more than $23 billion. Iraq led
as the largest importer from the Arab region by $10
billion, representing about 34% of the total.

Passenger vehicles topped the list in terms of imports of
vehicles and components by Arab countries during 2023
at a value of more than $63 billion and a share of more
than 65% of the total.

$126 billion’s worth of Arab trade

in road vehicles and components in 2023

2024 s




Pillar III:
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Foreign _investment in__the

automotive sector

During the period (January 2003 to October 2024), the
total number of FDI projects in the automotive sector in
Arab countries hit 184 projects carried out by 96
companies at a Capex of more than $25 billion (making
up roughly 1.4% of the total Capex of foreign projects in
the region during that period and created 102,000 jobs.

During 2023, the number of new foreign projects in the
sector rose by 25% to 15 projects in 2023, the number of
investing companies by 20% to 12, and the estimated
Capex by 381% to around $7.2 billion. But, the number
of new jobs provided by these projects dropped by 25%
to around 6,000 jobs.

During the first 10 months of 2024, the number of FDI
projects in the sector hit 12 projects at a Capex of $767
million, which created around 4.5 thousand new jobs.

Germany topped the list as the most important investor in
the Arab region in the automotive sector in view of the
number of projects, amounting to 33 projects, accounting
for 18% of the total. China ranked first as the most
important investor in the automotive sector in the Arab
region in terms of Capex and the number of investing
companies at a cost of about $8 billion, making up 32%
of the total, carried out by 17 companies with a share of
18%.

Regarding the most important companies investing in the
automotive sector, the top 10 companies in each
indicator held around 41% of the number of new projects
implemented, 67% of Capex and 58% of the total new
jobs.

As for the number of projects, Japan’s Nissan company
has topped the list with 18 projects in the Arab region in
the course of 22 years, accounting for roughly 10% of
the total. China’s Human Horizon came first as the
largest investor in the automotive sector in the Arab
region in terms of Capex with $5.6 billion. The French
Renault ranked first in view of the number of new jobs

The Arab automotive sector attracted

184 foreign projects over 22 years

at a Capex exceeding $25 billion

Lo \hadl) yy Al

created by foreign projects in the sector with 15,000 jobs,
making up 15% of the total.

Concerning destination countries, the top five countries
in all indicators; notably Saudi Arabia, Morocco,
Algeria, the UAE and Egypt, held around 79% of the
projects (145 projects), more than 89% of the Capex
($22.5 billion), and 89% of new jobs (about 91,000 jobs).

During the period (January 2003 — October 2024), Saudi
Arabia topped the list as the region’s largest recipient of
foreign direct projects in the automotive sector in view of
the Capex at a value of more than $9.2 billion,
representing 37% of the total. The UAE ranked as the
largest recipient of the number of projects with 58
projects or 32%, and Morocco came first in the number
of jobs after exceeding 36,000 jobs or 36% of the total.

Foreign projects in the automotive sector in the course of
22 years covered 8 main economic activities, topped by
the manufacturing activity according to all indicators,
with 82 projects or 45%, implemented by 48 companies
at a Capex of $22.4 billion, accounting for 89% of the
total and providing roughly 93,000 jobs or 91%.

Pillar IV: Assessment of investment and

business risks in auto sales in Arab countries

Fitch assessed the risks and incentives of investment and
business pertinent to the auto sector in 16 Arab countries
by monitoring and measuring two main indicators: the
risk indicator (country) and (industry) and the indicator
of incentives (country) and (industry) regarding the
sector’s sales activity.

Based on the results of the general index for 2024, the
Gulf countries topped the Arab list, led by the UAE as
the best and most attractive for investment and business
in auto sales activity for 2024, followed by Saudi Arabia,
Qatar, Kuwait, Oman and Bahrain, respectively. Sudan
came in last place due to the high level of risk of auto
sales and the low level of incentives in the Sudanese

market.

Gulf countries led the Arab list
as the best and most attractive

for investment and business
in auto sales activity in 2024
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e e glbd (A afive walS (oY) el 8 ppall Cls o
[ESRA R SR AL ol )
Ranking by Source o oG i ) . Js ., .. - * . - ..y I
] oy . car,:pani,es pr,:jec:s Q\ ;;::h Jm e u‘i;. ey 4a1<l —aa Gy A_HJJ\ dahaidll Lf u_ﬂ_)w\
Average Total Share of  Average Total
g tal total (usori) (USl;m) Y C'_a\)l_\_l.q“ 8 ;i 2Ly 448l 3 il Q\.S).&.“
1 China 720 19436 17 27 31.7% 296 7980 el 1. v n e . .
any 48,5 17 L o Jaa¥) (30 %32 dany
2 France 1261 22698 5 18 152% 212 3822 Li i 2 )
. .- a B - . 0
3 Japan 530 13239 9 25 8506 8 2151 3 <l 20 i iy le s ke 27 o e 55 %18
4 Malaysia 1679 3358 2 2 82% 1028 2055 Wi 4 ) oS3l 3 yial) A saaa dayla g
5 Iran 572 6204 4 11 74% 169 1863 Y] 5 . R s
. s 1S Sl A " .
6  United States =~ 266 5854 9 22 60% 68 1506 smdad g O 2 A FE 4 Soall L ) *
7 SouthKorea = 905 5427 3 6 579% 281 18 Aswls 7 Slobde 3.8 Gslad dagd 4y L) Al dua
8 Germany 303 9983 16 33 57% 43 17 W8 18 e ey a0 %15 s Glia jY g
21 v . pel . . . et .
9 Netherlands 851 4253 4 5 24% 119 595 T 9 i 22 e Si Ciydgs cu\S_),u 5 Lg_m.‘ L:;}
10 Hong Kon 1267 3800 2 3 19% 159 478 BSEn 10 . . ..
oo i e 2024 2581 a5 2003 (e 5l JDUA dada g
11 United Kingdom 202 606 3 3 13% 108 324  smidikd 11

il Angola 358 388 1 1 10% 254 254 vl o1 Ao laiiu) AaIS i gie HSh ARl b dle Gopaai e
. - - - - -t -] B3
1 Canada 358 358 1 1 10% 254 254 B3 1 ¥ jhlell &ijslat dansy 384 PO g g il

14 Egypt 358 358 1 1 1.0% 254 254 B 14 &j (AN L_Q:ILL} e } JEA JASL} U—’) RIS ‘Jyjﬁ
15 India 218 1306 4 6 0.9% 39 234 2igll 15 . .. T -
_tj‘)ﬁmﬂ‘u;déj;d\ 1.6 k__l_)\ﬁ
16 Russia 783 3130 3 4 0.8% 51 204 L)y 16
17 Singapore 87 348 1 4 03% 20 81 BT 17
18 Mexico 150 300 1 2 0.3% 34 67 SN 18 / - . . . . .\
- Soor TR 3
19 Vietnam 168 168 1 1 0.2% 60 60 liid 19 J “ & ‘éA JM ‘)es "ﬁ ﬁ
19 Saudi Arabia 168 168 1 1 0.2% 60 60 A g 19 i oy e A
udi i o p| ‘;“Jl S 3 8 ‘;‘jjl:“ dﬂs" 49!: n )
3 ° - 3 -
21 Italy 36 143 4 4 0.1% 9 34 Ly 21
. . K & -
Other countries 60 239 4 4 02% 12 47 oAl ds (= 3 Jﬁu 18 UJQ s 29 JY JJ
Source: FDI Markets database FDI Markets <Uly a8 : jaaall
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Top 10 foreign companies investing in Arab countries in Automobile sector
according to number of projects (January 2003-October 2024)

duaall
Source & ) e Al .
Ranking Company ¥l Numberof . Al e
LT Share of Projects '
total
1 Nissan Japan  9.8% 18 N Ol 1
2 Renault France  4.9% 9 L b ECS) 2
United iy .
0 B Gl A< i
3 Ford Motor Company States 4.3% 8 samsdl el 3 58 48,0 3
Groupe PSA (PSA L Ol samde sene
. F .8% L 4
Peugeot-Citroen) rance  3.8% v & (PSA)
4 Robert Bosch Germany 3.8% 7 Ll s S 4
Bayerische Motoren 3 o A L S jaall 4S8
A
6 Werke (BMW) Germany 3.3% 6 3 (BMW) 6
6 Volkswagen Germany 3.3% 6 Ll oalé Sl 6
United LYl . .
9 i i (50 )l
8 Faraday Future States 2.7% 5) o] 5 (g1 )l 8
Iran Khodro Industrial 55 Ol A sana
0 S1BY]
Group (IKCO) fan - 27% 5 O kcoyaetay 8
s Mercedes-Benz Group Germany  2.7% 5 Ll b (s e dc sana a

(Daimler)
Total

()

413% 76 gsaaal

Gl jlsaad) pUAB A Ay o) Joal) B 3 e Ayiad S 4 10 pal
4 L) A8l (385 2024 s giSi ) 2003 okl e BN DA

Top 10 foreign companies investing in Arab countries in automobile
sector according to capex (January 2003 - October 2024)

. bugidl M)
Cpa dugal)
T Gk g, e y
Rank Company Source country Sh ¢ N N 5yt Ayl i )
tZ{:I o Ave rage Total
(USD m) (USD m)
1 Human Horizons China  222% 5600 5600 csall — Osiioss Class 1
2 Nissan Japan 81% 113 2038 o4 Ol 2
3 Shahed International Malaysia ~ 7.9% 2000 2000 Lidbe  JUisadl i) sls 3
4 Renault France 75% 210 1887 lwij ECB) 4
Groupe PSA 4 ) e pana
5 (PSA Peugeot- France 74% 266 1864 Luijp -na ol ) 5
Citroen) (s s
POSCO LosS S
h Ki 4.0% 1 .
(Pohang Iron & SSIIOLEED ctw Y LY Angiall (lally yaall xils )
7 Iran Garment Iran 3.0% 750 750 ol kel Ol ) 7
Ford Motor United Lyl .
2.6% 1 Sl laudl A,
8 Company States 6% 8L 651 L, whlosiSd 8
Iran Khodro 585 Ol e sanae
0, BBy B
Industrial Group Iran 26% 130 649 o TS 9
10 Stellantis Netherlands  2.1% 261 521 lalss D 10

Total 67.3% -

gsanall

Gl o) pUaB B Ay jalf Joal) B 5 altioan Aial S 5 10 pal

Aaaianal) il ol (389 2024 0558 (N 2003 ks (e 8RN MA
Top 10 foreign companies Investing in Arab countries
in automobile sector according to jobs created (January 2003-October 2024)

duaal

- o giadl
o -
Rank. Company Name Source country S.F‘j:‘gf Av::arge ‘.ﬁ:ﬂ?‘ 5 *}.’m ) Aspa )
total BRES
1 Renault France  14.7% 1663 14967 lui g ES) 1
2 Nissan Japan  12.7% 716 12881 Ll s 2
Groupe PSA o . 4 ) e sana
L
8 (PSA Peugeot-Citroen) France 4% 1077 7536 > (O A sam 4 o ()
=LY
4 Ford Motor Company  United States 3.9% 502 4012 ::j S bdl ) 848,58 4
5 Stellantis Netherlands 3.9% 2000 4000 |aiss B 5
SAIC Motor a
: : f . Slerid A8 58) ) 5ise il
6  (Shanghai Automo_tlve China 38% 766 3829 (wall (o Aol
Industry Corporation)
7 Shahed International Malaysia  2.9% 3000 3000 Ldw U 52l ) 2als 7
8 Human Horizons China 2.9% 3000 3000 cwall US3IsA Slasst 8
Iran Khodro Industrial 50055 ) Ao sana
9 Sy A
Group (IKCO) Iran 29% 590 2948 (&) delial
u
10 Hyundai Motor South Korea 2.8% 720 2879 uﬁ‘ BETREET 10

58.0%
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2024-2003 3 81 A <l o) pUad 8 ay jLdiall Aliiaal) Ay o) J 1) pa] 4-3

e most man e sounties ecomin K propcton e tornotn sovar - €8 8 rlaadl iad) LS @ tle B85 e
during 2003-2024 according to Capex ;A-“' 2_)_,)_,,J\ d";]\ Cre dgdna e @ \:\Q\F g\‘)t_}_mj\
S Aty Aall) o aaal) o) su @,\jz}d\ 3K vaa
- (2024-2003) 5l JAa @y 5 sapaad) ailda Sl

s @l bsadl 3S 3 (Y Guaddl Jsall cd il o
eyl L3 s il s A el (e SIS Caan
(Lo s ria 145 ) mobiall 232 50 %79 sai e jeans
(DY 52 Jle 22.5) &y i) A4S (0 %689 (1 ST

UAE 100 (R 5 Gl 9 sa) sayaall Cailla ) (30 %89
Lial) o liall dtse HSIS dadiall 4 ) o paai o

530 Ll Cua e dilaiall 8 ) gl a5 5l

Algeria 10% %37 calia JY}A Q\)\,}L\ 9 U—’j}@ :u;m %)Lﬁuﬁ!'

e b ) a5 ¢(2024-2003) sl A JleaY) e

24% ol paa 8 danhhy QYT 0 sk il axe

Lo g yda ]4_.1@_)\_&.,41\ e dua (e Al Ay yal)

L) Joall B bl plad A pluall ia¥) Laiiud) o e ,‘éju,;y\ e %8 calia
(2024 1581 -2003 1) gl Aliuadll Algal) uusa eoial) aaad Joite HSIS dasid) il ey sl o

Automobile sector FDI projects into Arab countries according Lo, L. L .

to source country (January 2003-October 2024) -2003) 544l A Gl ! glad & S Hl e
Aaatoal) ciilhs o) 4 jlanay) ddls) : A< 05 ddes o (O “ Ve e -
) Jobscreated Capex 40 C‘L‘ SIS i 235 ¢%32 e 58 2 (2024
T Bl Moot Noof | oedemd hega gy S T E 4y L) AN peea e Gl s Lay S,
Capex country bugiall  MaaY) companies ~ projects =¥ s sl Vs ol [ )

Average  Total Share of Average  Total ‘;LA;Y\ e %10 “ 31 JY}J )\.:\L\ 25 Q)}I.A_’

total (USD m) (USD m)
1 SaudiArabia 695 9730 14 1 37% 659 9222 mwa 1 = &Ll dae daia o AU Ag el (8 51l Cls e
A< 35 18 Lemdss Maa¥l (%15 b le 55027

2 Morocco 1508 36181 14 24 24% 255 6132  woudl
21 s @ndy ¥ jle 2.6 s 4y jlaiu 48K,
3 Algeria 773 20883 18 27 109% 95 2572 JBEN] 3 - i
9 0 )J);‘ MALJ L_Q.“

4 UAE 108 6272 40 58 10% 44 2571 S 4 g41<H)) 4, le alill Ai,ell b coiall da o

5 Egypt 803 17656 17 22 8% 92 2031 a5 | %24 duasy H¥ o bl 6 gkt Aty A jLdiaY)
6 Iraq 155 1243 6 8 2% 76 605 G 6 L ‘@L‘*w e %13 Cliele 5 1ie 24 e Cae 58

36 Jstad s aaiual) cailla gl 2o A Aaddall jaas

7 Syria 332 1660 4 5 2% 94 469 s )
Bl J3A %36 das o 13 gaie ddh o (il
8 Jordan 282 1691 6 6 2% 68 407 oM 8 5kl G415 Ta e e 8 Rl At geadl s
9 Bahrain 128 765 5 6 2% 64 382 w9 i Ladiyy Y 5o CJ)-)J-“ 660 <uHlE 1l h‘Jﬂ
10 Tunisia 610 3051 4 5 1% 55 213 ois 10 1500 Jsiad gl cailda g aae dausia Sk jaadll
11 Oman 504 504 1 1 1% 200 200 G ikl 11 A
12 Sudan 876 1751 2 2 1% 9 182 oua 12 [ ) o I
% w
13 Qatar 9% 383 3 4 1% 33 134 Lk 13 &'Uw JM ) QAM‘
14 Lebanon 27 27 1 1 004% 10 10 g 14 Lle 22 A & JEA( &M é daialyy
Kuwait 1 0.02% .
S e | (N
Source: FDI Markets database FDI Markets <lily sacld : j1adll
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481 (10 %89 Ao 3 gatud aruatl) LS A (0 9497 o S8 o il gatiad i 3
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17 = aobiadl 232 dpaia e Ll da Wi (%3 e ey &l yhgell AAS diaia o Al puiiaill LU jual o
lesodie AS 048 Leidii ¢ laa¥) (5e % 45 Glia le 5 0ie 82 & ao Ll
A latiind 4415 o ia Sk apieaill Tl jumi Jall dapdy o O %89 Clie Y50 jle 2204 et Gaady 4 il A4S,
Caillig sae hwgie 1uSis Vs gsale 273 daphy g 5yl Agla s all 93 gad o jLiall i < jd gy ¢ Jlaay)
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Automobile sector FDI projects into Arab countries according to business activities during (January 2003-October 2024)

Aiaatecal) il o) A iy datesyy
Jobs created e Capex
Ranking Bugiqe_ss Qu::)j ;& Bkl g dianl) hwf'il\ Ay ) &i‘-“‘l‘ h:‘j‘
by Capex activities bugiall  Aay) ) Noof (sl Mprgsle Vs osle 4 aiay) P
Average Total companies projects Share of  Average Total e
total (USDm) (USD m)
1 Manufacturing 1131 92750 48 82 89% 273 22366 il 1
2 Research & Development 274 3013 10 11 5% 113 1242 skl 5 sl 2
3 Headquarters 158 2680 16 17 3% 51 861 At )l el 3
4 Sales, Marketing & Support 34 1334 31 39 2% 10 391 aeall 5 By gull 5 il 4
5 Maintenance & Servicing 50 1241 15 25 1% 8 212 Larall s dilpall 5
6 Logistics, Distribution &Transportation 83 333 4 4 0.3% 18 73 Jaill g a5l g Afian 5l ilaaall 6
7 Education & Training 27 137 5 5 0.2% 8 42 a5 alasll 7
8 Customer Contact Centre 1 0.04% e Sanll dadd 380 5 8
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