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Arab countries attracted 1423 FDI projects worth

about $56 billion during the first nine months of 2024
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Dhaman is the World’s First Multilateral Investment Guarantee Provider
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Insuring
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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman acivities

"Dhaman" participated in the annual meetings
of Berne Union

In October, Dhaman participated in the annual meetings of the Berne Union in Hamburg,
Germany, and the President of the Union met with Dhaman's Director-General who explained the
various services and programs run by the corporation as well as its openness to cooperate with
various business partners. During the Prague Club’s meeting held as part of the annual meeting,

the corporation presented an overview of its major developments in 2024.

"Dhaman" chaired the 27th meeting of Aman
Union’s Executive Board

Dhaman chaired the 27th meeting of the Executive Board of Aman Union, held
virtually in October 2024, to discuss matters related to the Union's annual meeting
scheduled for December in Algeria, as well as the development of the secretariat's

activities and ways to organize its future activities.

"Dhaman" started adopting Environmental and Social
Management System (ESMS)

In October 2024, the corporation began the process of adopting an Environmental and Social
Management System (ESMS), through which it adopts a number of the United Nations
Sustainable Development Goals (SDGs) and integrates environmental, social and governance
(ESG) principles into the decision-making process to secure international trade and cross-border
investment operations, as the ESMS includes regulations of risk assessment and monitoring, and

due diligence procedures.

"Dhaman' holds bilateral meetings with
insurance institutions

Within the framework of strengthening Dhaman's cooperation with its partners, a number of
exporting companies, investors, financial institutions, national and international guarantee
bodies, business partners and insurance brokers were contacted during the month, both in the
headquarters country and a number of Arab and foreign countries to market various types of
export credit, investment and trade finance insurance contracts, and a number of new
insurance offers and contracts were issued. The corporation also held a set of bilateral
meetings with companies and national insurance guarantee bodies, including the Jordanian
National Authority, Omani National Authority, Saudi Export-Import Bank, Qatar De-
velopment Bank, French National Guarantee Authority (BPI FRANCE), SOVEREIGN-
CHUBB

thority "Euler Hermes", as well as other bilateral meetings with the Islamic, Emirati, Turkish,

company, International Guarantee Agency (MIGA), and German National Au-

Polish and Austrian bodies and a number of participants in the annual meetings of the Berne
Union for 2024.

5 ©)

The corporation signed nine

insurance contracts, including
four export credit insurance
contracts and five contracts for
insuring financial institutions, in
addition to 11

supplements,  worth

insurance

$32.36
million during October 2024.
During the same month, the
corporation received 74
applications for  export credit
insurance and trade finance from
companies and banks in eight
Arab countries and two foreign
countries worth $131.52 million.
It also received eight inquiries to

insure trade finance worth

$114.56 million.

Dhaman, in cooperation with the
Kuwait Industries Union, organized
a workshop on “Kuwait Industrial
Export Credit Insurance” at its
headquarters in Kuwait on October
9, 2024. The workshop was
attended by representatives of about
20 exporting companies and
investors, in order to look into the
various services of the corporation
and discuss ways of cooperation

with it.
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| Dhaman activities |

Three GCC countries, Morocco and E

t held 68% of the number of projects and 63% of the Capex

"Dhaman'': Arab countries attracted 1129 foreign projects

in the construction sector worth $430 billion, over 22 years

Cement consumption in Arab countries is expected to rise to more than 281 million tons per year by 2030

The Arab Investment & Export Credit Guarantee Corporation
(Dhaman) revealed that the construction sector in Arab countries
attracted 1129 foreign projects during the period from January
2003 to July 2024, with Capex of about $430 billion. These
projects created more than 611,000 jobs.

In its third sectoral report on the infrastructure and construction
sector in Arab countries for 2024, issued at its headquarters in the
State of Kuwait, the Corporation indicated that 5 Arab countries
namely the UAE, Saudi Arabia, Morocco, Egypt and Oman,
attracted over 22 years 765 foreign projects with a share of 68% of
the total, with Capex of more than $269 billion with a share of
63%. These projects created more than 371,000 jobs, making up
61% of the total.

The report focuses on four main pillars: 1- the evolution and
outlook of the construction sector’s output until 2030, 2- foreign
trade in products and services related to the construction sector for
2023, 3- foreign projects in the construction sector, 4- assessment
of risks of investment and business related to the infrastructure
sector. It added that the UAE came on
top as the most important investing

country in the Arab region, having 50
implemented 242 projects in the region

over the past 22 years, with a Capex of

more than $139 billion, creating more

than 170,000 jobs.

companies accounted for about 16% of
the number of new projects
implemented, 31% of the capex and
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The report showed that the top 10 @'ﬂ‘ M‘ @ ’m"
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Saudi Arabia ranked first as the best Arab country in terms of
lower risks and higher rewards to become the most attractive Arab
market for investment in the infrastructure sector, followed by
UAE, Qatar and Oman, respectively.

The report predicted a 3.6% increase in the gross output of the
construction sector in the Arab region (15 countries) to $498
billion by the end of 2024, making up more than 5% of the global
total, with expectations that it will keep rising to about $707
billion by 2030. The report also pointed out the high geographical
concentration of this output in a limited number of countries. Five
countries: Saudi Arabia, UAE, Qatar, Algeria and Egypt, held 80%
of Arab's output of the construction sector in 2024.

In terms of the gross value added (GVA) of the construction
activity in the Arab region (15 countries), it is expected to rise by
3.9% to reach about $219 billion by the end of 2024, with a
possible further increase to reach $317 billion by 2030.

The report showed that the total cement production of Arab
countries is expected to exceed 197 million tons, marking an
increase of 2.8% by the end of 2024,
while cement consumption is likely to
hit 220 million tons, recording an
increase of 4.5% during the same year,
with forecasts that production and
p consumption rates will shoot up to
M ‘ “ m‘ roughly 232 million tons and 281
J i~ million tons respectively by 2030.
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Regarding the value of Arab countries'
foreign trade in goods and services
related to the construction sector, the

15.3% of all new jobs. US-based
“Marriott International Inc.” topped
the list according to the number of
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report indicated a hike of 3% in 2023 to
more than $193 billion, accounting for

projects with 27 projects representing
2.4% of the total. UAE's “Majid Al
Futtaim Group” was the largest
investor in terms of Capex with a
value of more than $23 billion with a
share of 5.5% of the total, while
UAE's “Emaar Properties Group”
came first in terms of the number of
new jobs with more than 16000 jobs
with a share of 2.7% of the total.

As for risks and rewards of investment
and business related to  the
infrastructure sector in 14 Arab
countries, according to Fitch, they
were monitored through two risk and
reward indicators. According to the
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5.7% of total Arab trade in goods and
services during the same year.

The report added that the top 10
exporting countries to the region held
76.4% of the Arab countries' total
imports of products related to the
construction sector with a value of
nearly $88 billion. As China topped
the list as the largest exporter with a
value of more than $42 billion and a
share of 37% of the total. On the other
hand, the top 10 importing countries
from the region had 58% of the Arab
countries' total exports of construction-
related products at a value of $34
billion, with Iraq topping the list as the
largest importer at a value of more than
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results of the two indicators for 2024,

https://www.dhaman.org/sector-reports.html

$9 billion and a 16% share.
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Corporation (Dhaman) issued its monthly economic
newsletter for October 2024, which covers 144 countries,
including 21 Arab ones, based on the database of the
PRS survey. The bulletin is as follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

e The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
October 2024.

Egvpt was chosen as an example to show its indicators
in October 2024, which resulted in:
1. Per capita income in USD: $3233 (0.5/5 - below the
global average).
2. Current account as % of GDP: (-2.2%) (10.5/15 - above
the global average).
3. Government budget balance as % of GDP: (-8.1%)
(3.5/10 - below the global average).

4. Foreign debt as % of GDP: 48.2% (5.5/10 - Slightly
above global average ).

5. Foreign debt service as % of merchandise exports and
services: 9.5% (9/10 - very close to the best performance
in the world).

6. International liquidity as months of import cover: 1.2
months (1/5 - below the global average)™**.

7. Exchange rate stability (change rate %): (-57.8) (2.5/10 -
below the global average).

8. Real annual GDP growth :
global average).

9. Inflation rate (annual change %): 24.8% (4.510 - Close to
global average

3.5% (8.5/10 - above the

10. Current account as % of merchandise exports and
services: (-11.5%) (11.5/15 - Close to global average).

**The estimated annual net liquidity: is calculated as the official reserves of the individual
countries, including their official gold reserves calculated at current free market prices, but
excluding the use of IMF credits and the foreign liabilities of the monetary authorities. So that
methodology differs in other sources, for example, Egypt’s import cover months is about 6.1

months according to IMF estimates, and about 7 months according to the Central Bank of Egypt.

To request any country's report, please contact

Research and Country Risk Assessment Department
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Credit Guarant tion

The Arab Investm Export

Economic Indicators - Monthly Update Oct 2024
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**Chart shows the estimated total foreign debt for the current month and for
the preceding five years as percentage of the estimated GDP for the year in
cuestion.

**Chart shows the estimated foreign debt servicing costs for the current month
and for the preceding five years as percentage of the estimated total value of
exports of goods and services for the year in question.

**Charts chows estimated annual net liquidity, expressed as months of
import cover, for the current month and the preceding five years.
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Tndes percentage of the estimated total value of exports of goods and services

for the year in question
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Coloring Scale: Rk Risk

Source: The PRS Group & Dhaman

**Chart shows the percentage change in exchange rate of the national currency
against the US dollar for the current month and for the preceding five years.
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UNCTAD report: Global maritime

trade grew by 2.4% in 2023

UNCTAD: Global maritime trade
grew by 2.4% in 2023, according
to “ Review of Maritime
Transport 2024 report, but a
decline in ship traffic through the
Panama and Suez Canal caused a
costly rerouting of maritime trade j
through the Cape of Good Hope im0
route in Africa. In the first half of  '*°

1,400

2024, Cape of Good Hope .,
arrivals surged 89%, as a result of 10w
geopolitical tensions, conflicts -
and climate change affecting the .

main choke points in the Suez 200
and Panama Canals, as tonnage !
passing through the Suez Canal
fell 70% during the first half of

== Panama Canal

October 2018-September 2024

Suez Canal
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Disruptions in global shipping routes: Panama
and Suez Canal transits dip
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the year. The report noted that the disruptions have extended
shipping routes, strained supply chains and raised costs, with
profound impacts on food security, energy supply and the
global economy, considering that more than 80% of global

trade is transported by sea.
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https://unctad.org/publication/review-maritime-transport-2024

Trade and Development Report 2024

monitors weak global investment

UNCTAD's Trade and Development
Report 2024, released in October 2024,
calls for a fundamental rethink of
development strategies amid a global
slowdown and rising social discontent. It
that the global economy is
plagued by crises, climate change, low
growth and weak investment unable to
meet development needs. The report

warns

focuses on five main topics: 1- A new,
low normal for the global economy, 2-
The changing structure of trade and trade
policies, 3- The dawn of the service
economy, 4- Financialization in a new
5- The Global
quest for

commodity cycle, and
South and its
development finance.

long-term
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# Report

Rethinking
development
in the age of
discontent
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World Bank report: Climate finance
doubled to $125 billion in 2023

Finance for climate action by 10 multilateral development
banks reached a record of $125 billion in 2023, up from
$60.7 billion in 2022, according to the World Bank
Group's 2023 report. The 10 banks included the African
Development Bank, Asian Development Bank, Asian
Infrastructure Investment Bank, Council of Europe
Development Bank, European Bank for Reconstruction
and Development, European Investment Bank, Inter-
American  Development  Bank  Group, Islamic
Development Bank, New Development Bank, and the
World Bank. Increasing climate finance is one of the goals
of COP29 which is scheduled to be held in Azerbaijan in
November 2024.

UAE hosts a conference
to discuss supply chain finance challenges
and opportunities in the region

In light of recent geopolitical tensions and economic
uncertainty affecting the Middle East and North Africa
(MENA) region, UAE hosts the third annual MENA
Supply Chain Finance Conference (MENASCF24). The
event brings together key players to address current
challenges and explore strategies to seize opportunities.
The event is crucial for banks, independent financiers,
trade credit insurance companies, fintech companies, legal
firms, advisors and professionals involved in dues and
payments financing in the MENA region.

Kuwait: KD 1.8 billion of bank financing

for the trade sector in 8 months

The Central Bank of Kuwait announced that the financing
provided by local banks to the trade sector in Kuwait
during August 2024 increased by 28.2% compared to
August 2023, and the total financing to the sector during
the first eight months of 2024 amounted to about KD 1.83
billion.

The volume of Kuwaiti imports financing from local banks
during that period amounted to about KD 4.98 billion, with
dollar financing accounting for the lion's share of 80.9%
with a value of four billion dinars, followed by other
currencies at 7.27%, then financing in the European
currency (euro) at 5.94%, and trade financing is a service
provided by local banks to finance internal and external
trade through commercial transactions, letters of guarantee,
and documentary letters of credit (DLC).
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Foreign direct investment

UNCTAD: Global FDI flows are
expected to grow modestly
by the end of 2024

UNCTAD: Global
Investment Trends
Monitor, No. 47: It
showed a marginal
increase of 1% in
global FDI flows
during the first half

first half of 2024

Index 2020=100, 2022-2024 H1

acquisitions (M&As)

Global foreign direct investment remained weak in the

== Greenfield project announcements == International project finance deals Cross-border mergers and
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robust corporate profitability may support modest
FDI growth by year-end.

The report revealed that the international financing
for projects continued its downward trend during the
first half of 2024, with the numbers and values of
deals falling by 30%. Industrial project
announcements declined by 10% and infrastructure
by a third due to higher financing costs and inflation
in some markets. Cross-border mergers and
acquisitions (M&A) values were down 5%, and new
investment project announcements declined by 11%
in number and 4% in value compared to the average
of the first half of 2023.

In terms of geographic concentration, FDI inflows
into Europe were up by 5% and 9% in North
America, driven by higher inflows into the US
(+7%). FDI flows into developing economies rose by
5%, buoyed by $35 billion in FDI in Egypt's Ras El
Hikma project.
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Atradius survey: Half of companies are worried
about rising insolvencies rates in Asia

According to the 2024 Atradius Payment Practices Barometer, a
high level of insolvencies risk was the main concern for half of
the surveyed companies across Asia, heavily influenced by the
current economic situation, led by slowing growth in China.
However, he survey reveals Chinese companies show least
anxiety about future insolvency risk, while India, Indonesia,
Japan and Singapore are the markets most preoccupied about
future insolvency risk.

This coincides with widespread concerns about the negative
impact of these risks on Asian B2B trade, due to the challenging
credit risk environment, with late payments affecting an average
of 46% of B2B credit sales and bad debts amounting to 4% of of
B2B sales invoices issued by Asian companies. Thus, concern
over business profitability continues to weigh heavily on the
credit market in Asia.
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https://group.atradius.com/knowledge-and-research/news/asia-expects-insolvency-rise-as-china%E2%80%99s-economy-slows

Berne Union meeting in Zurich discusses support
for small and medium-sized enterprises

Berne Union: On November 5-6, 2024, the city of Zurich,
Switzerland will host the 2024 SME Professionals Meeting 2024.
The meeting will focus on exploring best practices and initiatives
that characterize the commitment of Berne Union members to
support small and medium-sized enterprises (SMEs). A wide range
of topics will discuss including the development and promotion of
customized products and services, strategies to support green
transformation, and technological innovations that facilitate and
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increase support for SMEs.

https://www.berneunion.org/Events/Event/1159/SME-Specialist-Meeting-2024
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Berne Union announces mechanisms to integrate
ESG, climate and sustainability considerations

Berne Union: The October 2024 edition of the

monthly bulletin emphasizes the importance of

understanding and complying with Claim T e s
. . o . . October 2024

provisions in insurance contracts, which play a .

crucial role in ensuring that both the insured

and the insurance company effectively fulfill

their obligations.

Jrmeunion

The October 2024 edition also explored how
export credit agencies (ECAs) are integrating
ESG, climate and sustainability considerations
into their mandates. Topics include climate

o promote
y and financial
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risk management models used in building
resilient portfolios, the challenges of attracting
renewable energy investments in Africa,

3 STl culS) Al cL.\_u").ﬂ\ b Baraial) ddall
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innovative  partnerships  for  sustainable
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projects, and support for e-commerce SMEs

https://www.berneunion.org/Publications/Details/84
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Monthly Update of Sovereign Ratings and Risk Assessments in Arab Countries

2024 s sSi

Oct-24

oA aldial Jhalial) cilayds Al cliyialy)
Other Ratings Risk Assessments Sovereign Ratings
” shliall gaign S| gaian S - . . Y
Country uﬁtﬂ aj:jf“ :f ;ﬂ ‘ u:::.‘i: | J::::L a,::‘jf&.: PR?:;:M )H;j :;m e . a4l
@) | erred ekl il sl A Coface PRS Fitch s Jeise g
Credit D&B Country | Country | Country Moody’s Fitch
pewa | Toment | ot | Ot | oy |k | Rk | w7
Max Years Risk Rating | Risk Raing | RISk Rating| Grading | Grading | Grading

Algeria CLC 4 3 69.5 50.9 Sl
Bahrain 3 ILC 72.8 41.9 B+ B2 B+ s
Comoros 573 8 5
Djibouti 60.5 e
Egypt 56.5 47.4 rad
Iraq 60.0 60.8 &)l
Jordan 3 63.3 47.6 BB- Ba3 BB- o
Kuwait 3 78.0 40.7 A+ Al AA- Cy o<l
Lebanon m ) C WD QL
Libya Ll
M auritania Ll ) 94
Morocco 3 BB+ Bal BB+ Gl
Oman 3 BBB- Bal BB+ Ol Akl
Palestine Crhadd
Qatar 3 AA Aa2 AA kb
Saudi Arabia 3 A Al A+ Aga gl
Somalia Jla gl
Sudan CIA I gaad)
Syria ClIA (Fgyw
Tunisia e 6 6 6 C CCC+ o g
RN - EEEEE R
Yemen CIA/CLC 7 7 7 e Ol

i pll Cariatll VIS 2 jaadll
3 8sia e iy o(....)

Source:International Rating Agencies

(...): Data not available
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e Arab Investment & Export
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks

AN dbo.c‘\JI U_LOLI
Insuring Business Against

@ualillg §jalnall

Expropriation
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D
-—
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JHagaill tnle §)aall @ac (/-y
Currency Inconvertibility '9/)
/‘\

and Transfer Restrictions

dadalMl dlbljhnlMig upall (@3

War and Civil Disturbance

lailadleiy dlagsall JUA| T
0
Breach of Contract —l

yjgiwall jacg gullal

Mawll ge ¢uaall gl awpall Alakiall @ilall jaall

Bankruptcy and failure of the Cugsll alga - 13096 élanll - 23568 w.yo
iImporter or debtor to pay The Arab Organizations Headquarters Building
P.O BOX 23568 Safat 13096, Kuwait

B

www.dhaman.org




