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A monthly newsletter covering the latest developments in investment and trade , finance, and insurance against commercial and political risks in Arab countries
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Dhaman is the World’s First Multilateral Investment Guarantee Provider

More than 50 years
of Accumulated
Experience in
Insuring Investors,
Exporters and
Financial Institutions

Against Risks

The Arab Investment & Trade Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

° Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.

A+

S&P Global
Ratings
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Credit Guarantee Corporation

The Arab Investment & Trade

"Dhaman" signed contracts worth $79 million during July 2026

In July 2026, "Dhaman" signed two | *
new contracts to insure financial '
institutions valued at $68.5 million, k k
alongside a new contract to insure
an investment loan in a member . :
“ %

state  worth approximately $10
million.

During the month, Dhaman
received 31 applications for export
credit and trade finance insurance
from companies in 7 Arab and
foreign countries, totaling around
$178 million. It also received an
application to  guarantee an
investment loan worth $50 million
in an Arab country.

It also received 3 inquiries for short
-term trade finance insurance worth
about $164 million, as well as 4
inquiries for medium- and long-
term finance insurance worth about
$400 million

"Dhaman" participated in the Advisory Committee "Dhaman"

meeting of the "Aman'" Union communicated with

business partners
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The Arab Investment & Trade
Credit Guarantee Corporation

During July 2026, "Dhaman"
engaged with several exporting
companies, investors, financial
institutions, national and
international guarantee agencies,
business partners, and insurance

In July 2026, The Corporation participated in the Advisory Committee
meeting of the "Aman" Union to follow up on the various activities of the

Union's secretariat and the scheduled work for the upcoming periods . P}?;( ers.communication efforts

included Kuwait, Saudi Arabia,
In a related context, the Corporation provided both the Aman Union and the and several Arab and foreign
Berne Union with periodic data, questionnaires, and information. This comes countries, to market various types
as part of its contribution to monitoring, documenting, and publishing updates of export credit and investment

and developments regarding members' activities during the current and insurance services and to promote

previous years trade.
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Dhaman activities

Dhaman Report Records Improvement for 13 Arab Countries in the Dhaman Investment Climate Index

"Dhaman'" released its Investment Climate Report for Arab Countries 2026

e FDI flows to the Arab countries declined to reach USD 119 billion in 2025 due to geopolitical developments
e The Corporation recommended adopting programs to improve the political, security, economic, legislative,

and procedural environment

The Arab Investment & Trade Credit Guarantee Corporation
(Dhaman) revealed that the average Arab ranking remained stable
at 102nd place globally in its composite index of investment
climate components for 2025. This reflects the continued gap from
the global average ranking of about 23 places, despite 13 Arab
countries recording an improvement in their rankings within the
index.

In its 41st Annual Investment Climate Report 2026, the
Corporation recommended adopting integrated and flexible
programs to enhance the Arab investment environment. These
recommendations focus on four key areas: political and security;
institutional, legislative, and procedural; economic; and the
production elements; this comes particularly after the Capex of
foreign direct investment FDI projects in the Arab world declined
by 9%, falling to $112 billion in 2025 due to geopolitical
developments.

As for the inward foreign direct investment (FDI) flows to the Arab
countries, they declined by 10.1% to reach approximately 119. 3
billion USD in 2025, according to UNCTAD estimates.

With its continued concentration at more than 80% in 3 Arab
countries, namely the UAE, which attracted 48.2 billion USD,
representing 40.4% of the total; Saudi Arabia, with 32.6 billion
USD, accounting for 27%; and Egypt, with 15.4 billion USD,
representing 13%.

This coincides with the decrease in the region's share to 7.3% of
the global total and 13.3% of the total for
developing countries.

At the political and security levels, the
Corporation underscored the importance of
intensifying peaceful efforts to resolve
conflicts and  strengthening  regional
coordination to combat terrorism, organized
crime, and external interference. It also
emphasized the need to modernize security
systems, de-escalate civil unrest, and
reinforce the rule of law.

As for the institutional, legislative, and
procedural  environment, the  report
recommended updating and simplifying
investment and business laws to keep pace
with  developments transparently, with
digitizing and automating procedures and
reducing their duration, with the need to
strengthen  governance, quality control
systems, and develop the justice and law
enforcement system to protect investors and
their rights through local legislation,
international agreements, and advanced
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arbitration services, in addition to providing insurance against
political and commercial risks.

With respect to the economic environment, the institution stressed
the adoption of policies to curb inflation to enhance currency
stability, reform the tax and customs systems, and develop
infrastructure and logistics. It also called for empowering the
private sector and stimulating its participation and diversifying
economic resources by offering additional benefits and incentives
to targeted sectors.

Concerning the production elements, the report emphasized the
importance of developing human capital and bridging the skills gap
through education and training, increasing labor market flexibility,
making industrial and service land available and accessible,
diversifying and facilitating direct financing channels, and
activating the role of banks and financial institutions. The demands
also included localizing knowledge, stimulating research and
development in the production and service sectors, and securing
local supply chains, intermediate inputs, and essential components.
The Corporation called for several points to be considered, most
notably: learning from the experiences of countries that have
successfully improved their investment environment and rankings
in international indices; starting with the easiest and most effective;
relying on technology and e-services; and taking into account the
differences between countries in terms of resources, capabilities,
and challenges.

The report also highlighted the ranking of
Arab countries in the 2025 Composite
Investment Climate Index, revealing that the
Gulf Cooperation Council (GCC) countries,
Jordan, and Morocco led the Arab world. The
UAE ranked first regionally and 17th
globally, followed by Qatar in second place
regionally and 38th globally, then Saudi
Arabia in third place regionally and 40th
\\' g globally. Oman came in fourth regionally and
=g e 51st globally, followed by Kuwait in fifth
place regionally and 52nd globally. Bahrain
ranked sixth regionally and 57th globally,
then Jordan in seventh place regionally and
74th globally, and finally Morocco in eighth
place regionally and 75th globally.

Tunisia and Egypt also achieved better
rankings than the Arab average, placing 95th
and 100th globally, respectively. In contrast,
11 other Arab countries (Algeria, Lebanon,
Djibouti, Mauritania, Iraq, Libya, Palestine,
Syria, Somalia, Sudan, and Yemen) ranked

https://www.dhaman.org/publication_subcategory.php?id=7

—T—— [in] near the bottom of the list, ranging from
104th  to 158th globally,
respectively.
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Covering 144 countries, including 21 Arab ones
"Dhaman'" releases its July
economic newsletter

The Arab Investment & Trade Credit Guarantee Corporation’s
(Dhaman) July 2026 Monthly Economic Bulletin _highlighted Tunisia
as one of the world’s best-performing countries in the Exchange Rate

Stability Index.

The newsletter monitors the most significant economic performance
indicators and their evolution, covering 144 countries, including 21 Arab
ones, based on the Political Risk Survey (PRS) database. The newsletter
shows the following:

e  The evolution of the values of the top 10 indicators that monitor a
country's economic performance and its change during the month
compared to the previous month.

e  The assessment of the performance of each indicator using a grading
system with a maximum of 5, 10, or 15 points per indicator. The
closer the value is to the maximum, the better the performance.

e The use of a color scheme (green for best performance, yellow for
average performance, red for poor performance) to make it easier to
read and compare results.

e A diagram shows the evolution of the indicator's performance over
the last five years, plus July of this year.

Tunisia was selected to present its indicators for July 2026,

which revealed the following:
1. GDP per capita in the US dollar: $4452 (0.5 out of 5 points -
below the average performance ).

2. Current account balance as a percentage of GDP: (-4.2%) (10 out
of 15 points - above the average performance ).

3.  Government budget performance as a percentage of GDP: (-6%)
(4.5 out of 10 points - below the average performance).

4. External debt as a percentage of GDP: (79.9%) (4 out of 10 points
- below the average performance ).

5. External debt service as a percentage of merchandise and service
exports: (20.7%) (8 out of 10 points - above the average
performance).

6. Number of months of international liquidity coverage for
merchandise and service imports: (4.7) month (2.5 out of 5 points
- Average performance).

7. Exchange rate stability (rate of change): (-2.8%) (10 out of 10
points - among the best performers globally).

8. GDP growth rate: (%0.9) (6 out of 10 points - above the average
performance).

9. Inflation rate (annual change): (6.7%) (8 out of 10 points - above
the average performance).

10. Current account performance as a percentage of merchandise and
service exports: (-9.9%) (11.5 out of 15 points - above the average
performance).

To request any country's report, please contact Research
& Investment Development Department
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Annual Evolution of Indicators
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**Chart shows the estimated annual GDP per head of population for the
current month and for the preceding five years in US dollars. Risk points are
awarded on the basis of the share of the national GDP per head as a percentage
of the average GDP per head of all the countries covered

FOREIGN DEBT AS A PERCENTAGE OF GDP
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**Chart shows the estimated total foreign debt for the current month and for
the preceding five years as percentage of the estimated GDP for the year in
question

EXCHANGE RATE STABILITY
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**Chart shows the percentage change in exchange rate of the national currency
against the US dollar for the current month and for the preceding five years
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CURRENT ACCOUNT AS A PERCENT OF GDP
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**Chart shows the estimated annual balance of the current account of the
balance of payments for the current month and for the preceding five years as
percentage of the estimated GDP for the year in question.

DEBT SERVICE AS % OF TOTAL EXPORTS
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**Chart shows the estimated foreign debt servicing costs for the current month
and for the preceding five years as percentage of the estimated total value of
exports of goods and services for the year in question

ANNUAL INFLATION RATE
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**Chart shows the forecasted annual inflation rate for the current month and
for the preceding five years as an unweighted average of the Consumer Price
Index.
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*+Chart shows the estimated general government budget balance
for the current month and for the preceding five years as
percentage of the estimated GDP for the year in question.
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*#*Charts chows estimated annual net liquidity, expressed as months of
import cover, for the current month and the preceding five years
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**Chart shows the estimated balance of the current account of balance

of payments, for the current month and for the preceding five years, as

percentage of the estimated total value of exports of goods and services
for the year in question
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UNCTAD: Global merchandise trade
rose by 12.5% to $13.7 trillion
in the first half of 2026

United Nations Conference on Trade and
Development (UNCTAD) released its Global
Trade Update for July 2026, entitled " Global
Trade Continues to Expand Amid Rising

Price Pressures ".

. Facts and figures
The report reviews recent global trade trends g

and the outlook for 2026, highlighting
continued trade expansion amid rising price
pressures and geopolitical uncertainty. The
key findings were as follows:

e Global merchandise trade reached
approximately US$ 13.7 trillion in the
first half of 2026, up 12.5% from the
same period in 2025, while services
trade increased by 10.5%.

e FEast Asian economies recorded the
strongest trade growth, led particularly
by China and the Republic of Korea.

e  Al-related products, electric vehicles
semiconductors, batteries and critical minerals emerged as key
drivers of trade expansion.

e Geopolitical tensions, particularly in the Middle East, together
with growing geoeconomic fragmentation and higher trade
costs, are reshaping global supply chains and trading
relationships.

e UNCTAD expects global trade growth to remain positive, but
increasingly uneven across regions and sectors.

Global Trade Continues to Expand
Amid Rising Price Pressures
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Afreximbank Bank signed a $500 million

loan to support the Tunisian economy

Tunisia: The African Export-Import Bank (Afreximbank) and the
Central Bank of Tunisia, acting on behalf of the Ministry of
Finance, signed a US$ 500 million term loan facility, equivalent to
approximately TND 1.47 billion.

The financing is designed to support Tunisia’s external financing
needs and strengthen its capacity to meet maturing trade-related
obligations, while providing additional foreign-currency liquidity to
finance strategic imports. The facility will particularly support the
procurement of fuel, fertilizers and food products, helping safeguard
essential supplies, domestic demand and economic stability.

The new financing comes on top of approximately US$ 1.2 billion
previously disbursed by Afreximbank to Tunisia, underscoring the
continued strategic partnership between the two institutions. The
transaction also highlights Afreximbank’s countercyclical role in
supporting African economies facing financial and trade pressures,
while strengthening foreign-exchange liquidity and helping
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maintain the flow of critical imports.
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"UNCTAD" released its World
Investment Report 2026

UNCTAD released its World Investment Report
2026. The report contained 3 main parts in
addition to the Foreword and appendices. Chapter
I: International investment trends, Chapter II:
and Chapter III:
in a turbulent era-
Trends and policy response. The most prominent

Investment policy trends,
International investment

findings of the report were as follows:

e Global foreign direct investment showed
resilience in 2025, but the recovery remained
Foreign direct investment (FDI)

fragile
flows rose by 6 %, to $1.6 trillion.

e Inflows increased by 11%
economies and by 2%
economies.

e The outlook for 2026 is

conflicts.

e Investment activity is increasingly concentrated in several capital-
and technology-intensive sectors .The growth in the value of FDI
projects was driven largely by investment in data centres,
followed by oil and gas and semiconductors.

e Investment in the Sustainable Development Goals picked up in

2025 but was unevenly distributed.
e  Multinational enterprises (MNEs),

in developed
in developing

affected by
significant downside risks owing to trade
policy uncertainty, geopolitical tensions and

State-owned MNEs and

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

_World
Investment
Report

International Investment
in a Turbulent Era

United
Nations

private equity investors are playing an increasingly important role
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Berne Union: 70% of trade credit

insurers expect higher solvencies

The Berne Union issued its monthly newsletter
in July 2026 entitled “An expanding arena”. It
examined the expanding role of export credit
and investment insurance institutions in
supporting trade, finance and development
amid rising economic and geopolitical risks.

Especially around 60% of trade credit insurers

expect claims to rise over the next 12 months,

around 70% anticipate higher insolvencies.

The following are the key findings:

e Bankrupt-buyer risk in in export trade
credit insurance, Kazakhstan’s strategy
for moving towards higher-value trade.

e The 2026 Bifurcation: Diverging
conditions in global credit and surety

markets, and the role of ECAs in
development projects in emerging
economies.

e  The cooperation between the Berne
Union and the Loan Market Association,
and the development of global networks
for the next generation of professionals.

1 ——

berneunionim

The BUIlletin

on international trade, finance and investment from the
export credit and political risk insurance industry
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