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The Arab Investment & Export
Credit Guarantee Corporation

The Arab Investment and Export Credit Guarantee Corporation (Dhaman) is an autonomous Arab
regional organization established in 1974, in accordance with a multi-lateral Convention signed by all
Arab states, deposited with the Ministry of Foreign Affairs in the State of Kuwait. With its headquarters
in Kuwait and a regional office in Riyadh, Dhaman commenced its operations in mid-1975,
encompassing in its membership all Arab states, and a number of Arab international organizations.

In accordance with its establishment convention, Dhaman has two key objectives which are to provide
insurance coverage against non-commercial risks for inter-Arab and foreign investments in development
projects, in the Arab countries. Furthermore, Dhaman provides insurance against commercial and non-
commercial risks, for inter-Arab and worldwide Arab export credits, and to raise awareness of
investments in Arab countries by means of a group of complementary activities and ancillary services,
aiming at enhancing the business environment & investment climate; identifying available investment
opportunities, and developing human capital in Arab countries.

In fulfillment of such objectives, Dhaman provides, wholly or partially, finance to insured operations
through factoring, debt collection, insuring bonds, franchises, licenses, and intellectual property rights.
In addition to possessing shares and equities in the Arab public and private national guarantee agencies,
establishing information corporations, establishing or co-establishing special investment funds owned by
governments or institutions in contracting countries.

On April 11" 2011, Standard & Poor’s Rating Services affirmed its “AA” rating for Dhaman’s
counterparty credit rating as well as its financial strength rating as an insurer. However due to Dhaman’s
exposure in some Arab countries with political uncertainties, in terms of insured transactions, S&P
revised its outlook to “negative” from “stable”. Dhaman obtained the same long-term rating on March
25th, 2010, with a “stable” outlook.

This volume is a product of the Research & Studies Division of Dhaman. The findings,
interpretations, and conclusions expressed herein are those of the author(s) and do not necessarily
reflect the views of the Board of Dhaman or the governments they represent. Dhaman does not
guarantee the accuracy of the data included in this report. The boundaries, colors, denominations,
and other information shown on any map in this work do not imply any judgment on the part of the
Dhaman concerning the legal status of any territory or the endorsement or acceptance of such
boundaries.

Rights and Permissions

The material in this report is copyrighted. Copying and/or transmitting portions or all of this work without
permission may be a violation of applicable law. Dhaman encourages dissemination of its work and will normally
grant permission promptly.

For permission to photocopy or reprint any part of this work, please send a request to Dhaman, in Kuwait, at the
Arab Organizations Headquarters Building, Jamal Abdul Nasser Street and Airport Road Intersection,
Shuwaikh, Kuwait,P.O.Box: 23568 - Safat 13096, Tel: (965) 24959555, Fax: (965) 24959596/7, 24835489 e-
mail: info@dhaman.org
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Preface

The “Investment Climate in Arab Countries 2010” report is the 26" in a series published by the Arab
Investment & Export Credit Guarantee Corporation (Dhaman) since 1985. The report aims to deepen
the understanding about the investment climate in Arab countries, its components, performance and
trends. Prepared by the research and studies division at Dhaman, the report provides a true insight into
the reality of the investment climate in the region.

The report features latest developments, improvement or backlash elements in the investment climate,
and country promotion efforts targeting more investment flows to the region, Taking into account the
impact and repercussions of the ongoing political developments witnessed at the country level, and for
all Arab countries collectively. The report depended mainly on hard data provided by official and
authentic country sources in member states. Data deficiencies were completed from the databases of
international sources.

The report contains two main parts. The 1st part reflects the key components of investment climate,
including the significant political developments, highlighting internal issues, Arab joint action, inter-
Arab, regional & international relations. It also tackles economic developments covering; growth rates,
internal & external balances, inflation rates, exchange rates, and main updates in Arab stock markets.

This year’s report introduces a new chapter for the first time, “Foreign Indirect Investments in Arab
countries (flows and stocks)”, focusing on portfolio investments. The report also reviews inter-Arab
investment flows, estimations of FDI flows, inter-Arab & foreign trade, policy and legislation
developments, and new economy components. In addition to bilateral and multilateral agreements,
sovereign ratings, country risk and other ratings in selected international indices closely associated with
investment environment, particularly, the Ease of Doing Business Index issued by the World Bank. As a
continuation to the chapter introduced last year, this year’s report includes “Investment Flows Outlook,
2011”, which features the latest investment flow trends for the current year, and future prospects
globally and for Arab countries individually.

The 2" part covers the main theme of this year’s report: “Maritime Transport in Arab Countries: their
performance in light of the global developments”. This topic comes in correspondence with the
increase interest of Arab countries in the growth and development of this sector, and the increase of
investments in it, whether governmental or private, seen in the launch of several mega projects in this
sector. Maritime transport plays a pivotal role in the economic and social development of countries and
economic openness to the world. The maritime transport sector plays a major role in the world’s
economic activity, stimulating economic growth and providing financial strength, as well as,
contributing to FDI flows, trade, tourism, employment and increasing the overall economic efficiency of
Arab countries.

Furthermore, the report provides a statistical profile “FDI at a Glance” containing recent economic data
and indicators, charts showing the recent performance of (inward/outward) foreign direct investment
flows in the Arab countries and FDI data by economic sector. Also, data tables of FDI inflows
distributed by the host country. In addition, this section provides updated information related to Arab
Investment Promotion Agencies (IPAs) logos, websites, addresses, and contact numbers. Due to
differences in the degree of response from member countries, these factsheets may vary from one
country to another.
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Investment Climate Composite Indicator:*

This year’s report reveals that the investment climate in Arab countries is stabilizing and recovering
from the global financial & economic crisis which affected it in the past few years. This is shown in the
strong increase of the Composite Indicator of Investment Climate to reach 1.30 in 2010, compared to
0.70 a year earlier. This increase comes as a result of the increase in the sub-indices: External balance
index (current account balance as a percent of GDP), to 2.5 in 2010, from -2.0 in 2009. Internal balance
index (budget deficit or surplus as a percent of GDP), to -0.4 in 2010, from -3.4 in 2009. On the other
hand, the Monetary policy index (measured by the inflation rate based on Consumer Price Index-CPI
prevailed in each Arab country) increased, to reach reached 4.8 in 2010, from 2.96 in 20009.

Based on the data available from a total of 19 Arab countries, the external balance index improved in 17
Arab countries and deteriorated in 2 countries, while the internal balance index improved in 13 countries
and deteriorated in 6 countries. Nevertheless, inflation decreased in 6 Arab countries, and increased in
13 countries, ranging between 0.90% and 13.00% in 18 countries, while one country witnessed a
deflation of 2.40%.

! Statistical Appendix: Table (1)
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Inter-Arab Direct Investments (2010 Estimates):?

According to data collected by Dhaman from 6 Arab countries, inter-Arab direct investments totaled
only US$ 5.7 billion in 2010 compared to US$ 7.9 billion received by the same 6 countries in 2009. This
reflects a decrease in inter-Arab inflows of 28% throughout the year 2010. However, by using the data
available for 9 Arab countries® in 2009, inter-Arab direct investments reached US$ 22.6 billion during
the year 2009. In comparison to that figure, this reflects a severe decline of 75%.

Based on the data for the six countries which provided data for both years 2009 and 2010, inter-Arab
direct investments increased in only two countries. Looking at Figure (1), it is evident that the largest
share of inter-Arab direct investments in 2010 was directed to Sudan, with a value of US$ 2.9 billion,
followed by Egypt, Morocco, Jordan, Yemen and Tunisia.

Figure (1): Inter-Arab FDI Inflows
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As a result, accumulated stock of inter-Arab direct investment increased to reach around US$ 164.8
billion over the period of 1995-2010. Compared to flows of US$ 1.43 billion in 1995, inter-Arab direct
investments amounted to US$ 5.7 billion in 2010. Saudi Arabia tops the list of Arab countries in terms
of inter-Arab investment flows during 1995-2010, with an accumulated total of US$ 64.3 billion,
followed by Sudan with US$ 23.3 billion, Lebanon US$ 14.8 billion, Egypt US$ 14.4 billion and UAE
with US$ 11.3 billion, totaling altogether around US$ 128.2 billion or more than 78% of total inter-Arab
direct investments during the period 1995-20009.

2 Statistical Appendix: Table (2)
® The list includes 5 Arab countries which failed to provide Dhaman with data for inter-Arab investments in 2009.
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Figure (2): Inter-Arab FDI Inflows
™
(1995 - 2010) © o
! ~
N~ (92
40,000 - ™ w0
J ®
35,000 - o
D
» 30,000 - 3 S
3 s 2 S
2 25,000 - 3 g ~N
S 2 Q
= 20,000 - s 4
= 0
15,000 - o -
1000710 & g I 8 § I 5 & 9 5
< Q re) ™ — © © 2 P,
5000 { & o 4 & & 94 o o o )
. J 9 g J 9 )
O ) T T ) T T T ) T T T T T T T T T T 1
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

It is evident from Figure (2) that inter-Arab direct investments have grown slowly but steadily over the
period of 1995-2004. Afterwards, they increased sharply in 2005, such a sudden rise may mainly be
attributed to higher international oil prices during the past few years on one hand, and the general trend
in policy changes over the same period, suggesting the reduction of FDI restrictions and a more
welcoming investment climate, as well as the elimination of most tariffs amongst the 17 members of
GAFTA (Greater Arab Free Trade Area) in January 2005, which was the peak point of inter-Arab direct
Investment flows for the entire period. Then in 2006, flows decreased in comparison to their level in
2005, however this level was still more than doubled that of the 2004, and there has been a continuous
increase ever since, until the years 2009/2010 where the repercussions of the global economic and
financial crisis played a major role in the decline of Inter-Arab FDI inflows.

Depending on the available geographically distributed data on the inter-Arab direct investment, reported
by 6 Arab host countries (Liabilities or inwards) for 2010, the mirror data reflect the inter-Arab direct
investment by investor’s country of residence (Assets or outwards).

Figure (3)*, shows that Egypt topped the FDI source countries, accounting for US$ 2.3 billion, or 40%
of total inter-Arab direct investment hosted by 5 Arab countries. The runner up was Saudi Arabia, which
accounted for US$ 924 million, or 16%, hosted by all 6 countries, followed by UAE with its
contribution of US$ 830 million, or 15%, hosted by all 6 countries, then Libya with US$ 420 million
and 7.4%, Kuwait with US$ 359 million and 6.3%, Syria with US$ 212 million and 3.7%, and Qatar
with US$ 191 million and 3.4% of the total inter-Arab investments. These seven Arab countries alone
had a combined total value of US$ 5.2 billion, and their shares accounted for 92% of total inter-Arab
direct investment outflows.

* statistical Appendix: Table (4)
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Figure (3): Inter-Arab FDI, by Source Country
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As for inter-Arab direct investments breakdown by sector, this year’s report witnessed an extremely
weak response rate for inter-Arab investments, 6 out of 21 countries, of which, only 4 countries
provided a breakdown of their figures by major economic sectors with a total value of US$ 3.9 billion.
This breakdown, Figure (4)°, reaffirms a pattern where the majority of inter-Arab direct investments
continue to be directed towards the manufacturing and service sectors. The Services sector accounted for
the majority of the investments with 79% of total inter-Arab direct investments, followed by the
manufacturing sector with 14%, then other sectors with 4%, and the agriculture sector accounted for a
share of only 3%.

Figure (4): Inter-Arab Direct Investments Inflows by Sector
(2010)
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> Statistical Appendix: Table (5)
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FDI inflows to the Arab Countries (2010 Estimates):

It is very important to clarify which type of information Dhaman works with. Dhaman obtains its data
from official contact points in Arab countries and some official governmental websites. However,
sometimes Dhaman is provided with two sets of data for some Arab countries as follows;

1. FDI data from the Investment Promotion Agencies (IPAs). This data represents “licensed”
investment projects, which may have not even started operating yet. This data in itself doesn’t
necessarily represent the actual flows of FDI, therefore the flows of capital, may have not actually
crossed international borders.

2. FDI data from the Arab countries’ official Balance of Payments estimates. This data represents
the actual flows of capital which crossed international borders and started to engage in activity.

Arab countries have continued to apply reforms to strengthen and liberalize the region’s economies, in
order to make them more attractive to foreign capital, as a matter of fact, the rapid growth of Arab
countries in the past decade has attracted, and been facilitated by FDI flows, which has increased
substantially in recent decades. The global FDI in 2010 has yet to fully recover from the crisis and reach
its pre-crisis levels. Based on the information provided from Arab countries, preliminary estimates of
FDI by 18 out of 21 Arab countries, report a total FDI inflow of US$ 64.3 billion during 2010. The same
group of 18 countries reported a combined FDI inflow of US $ 83.9 billion during 2009, which
represents a decrease of 23.4% throughout the year 2010 for that group of countries. However, Dhaman
was able to obtain data on all 21 Arab countries for the year 2009, where FDI inflows amounted to US$
86.3 billion, compared to this figure in 2009, Arab countries witnessed a 25.5% decrease in FDI inflows
during 2010.

By looking at the data of countries individually, in which FDI inflows to Arab countries are depicted,
Figure (5)° shows that only 5 out of 18 countries with the data for both years have witnessed an increase
in attracting FDI flows during 2010, on the other hand, 13 Arab countries witnessed a decline in their
FDI inflows. The conditions in FDI declines and increases varied vastly from one country to another.
The increases varied from US$ 1.3 billion in Morocco, to a US$ 60 million increase in Mauritania.
While the decline varied from an astonishing US$ 14.9 billion in Saudi Arabia to a decline of US$ 54
million in UAE.

® statistical Appendix: Table (6)
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Figure (6): Global FDI inflows to Arab Countries
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The top five countries combined, accounted for 68% of total FDI inflows to the Arab region. Topping
the list was Saudi Arabia with US$ 21.6 billion, then Qatar with US$ 6.6 billion, Egypt US$ 6.4 billion,
Lebanon US$ 5.0 billion, and Morocco with US$ 4.4 billion.

Based on UNCTAD's annual World Investment Report 2010 (covering 2008), FDI inflows to the Arab
countries have been experiencing continuous growth, which reached a record high of US$ 96.9 billion in
2008, compared to US$ 81.3 billion in 2007, increasing by 19.2% in 2008.

During the year 2009, FDI inflows to Arab countries accounted for 7.7% of global FDI inflows (US$
1,114 billion), and for 18% of global FDI inflows to developing countries (US$ 478 billion), in
comparison to 5.5% and 15.4% respectively a year earlier.

Over the period 2000-2009, FDI stock accumulated from inflows to the Arab countries reached US$
446.9 billion, i.e. 3.9% of global FDI flows, and accounting for 12.5% of flows to developing countries
for the same duration, recording an average annual growth rate of 34.3% for the same period.” Arab
countries have undoubtedly managed to increase their share in the global FDI flows over the past
decade, shooting up from a mere 0.40% of the world’s FDI in 2000, to reach a record high of 7.7% in
2009. This also applies to Arab Countries’ share in the developing countries’ FDI inflows, where Arab
countrieg’ accounted for 2.4% of developing countries FDI in 2000, then reached a record high of 18.0%
in 20009.

Figure (7): Arab Countries' Share in Global FDI Inflows
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7 statistical Appendix: Table (7)
® statistical Appendix: Table (8)

The Arab Investment & Export Credit Guarantee Corp. | Dhaman



Trade®

International trade has always been one of the most important branches of economic activity. According
to WTO estimates (April 2011), world trade is expected to witness a 6.5% growth rate during the year
2011. According to preliminary estimates by the WTO (2010), and official data from national Arab
contact points, it is clear to see that Arab countries have managed to start overturning the repercussions
of the economic and financial crisis, which affected the global foreign trade. In 2010, Arab foreign trade
in current prices, increased by around 20.5% from the previous year. Total Arab foreign trade,
(excluding Palestine & Somalia), amounted US$ 1.6 trillion, of which exports accounted for 59.9%, i.e.
US$ 931 billion, and imports accounted for 40.1%, i.e. US$ 622 billion, compared to a total Arab trade
value of US$ 1.3 trillion in 2009 (of which exports' value was US$ 723 billion and imports' value was
US$ 566 billion).

Arab Countries' Share in World Trade

2005 2006 2007 2008 2009 2010
Exports (USS mn)
Arab Countries 559,658 | 678,816 | 790,610 | 1,069,212 | 722,579 | 931,108
World 10,489,000 | 12,113,000 | 14,000,000 | 16,116,000 | 12,522,000 | 15,238,000
Arab Cogptries/World 5.3 5.6 5.6 6.6 5.8 6.1
(%)
Imports (USS mn)
Arab Countries 339,556 | 388,103 | 499,050 | 650,091 | 566,210 | 622,077
World 10,855,000 | 12,437,000 | 14,300,000 | 16,520,000 | 12,718,000 | 15,376,000
Arab c°"'(1;:)'es/ World 3.1 3.1 35 3.9 4.5 4.0

Arab consolidated trade balance in 2010, recorded a surplus of US$ 309 billion, doubling up the realized
surplus in 2009, which was US$ 156 billion, this was due to the decrease in the trade balance surplus
recorded in 11 Arab countries.
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Figure (9): Arab Trade
(2005-2010)
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? statistical Appendix: Table (9)
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Inter-Arab trade accounted to 9.4% of total Arab foreign trade in 2010, compared to 10.5% in 20009.
Based on data extracted from Arab Unified Economic Report 2010 and the World Trade Organization
(WTO), inter-Arab merchandise trade is expected to have reached US$ 146 billion in 2010, with exports
accounting for 49.5% (US$ 72.3 billion) and imports accounting for 50.5% (US$ 73.7 billion).

The list of the Top 30 global merchandise exporters and importers, according to the World Trade
Organization in 2010, accounted for 82.5% of total world merchandise trade, which amounted to US$
15.3 trillion. The WTO also issued the global leading 40 services exporters and importers, accounted for
88.3% of total world service trade, which amounted to US$ 3.6 trillion.

Only two Arab countries made it to the list of the top 30 global merchandise exporters and importers,
KSA ranked 16", with 1.7% of the world’s exports, US$ 254 billion in 2010. UAE, ranked 19" with
1.5% of the world’s exports, US$ 235 billion in 2010. Furthermore, UAE was ranked 25™ globally with
a 1.1% share of the global merchandise imports, US$ 170 billion in 2010. As for the service trade list,
Eg%/pt and Lebanon were the only Arab countries to enter the largest global service exporters, ranking
35" and 39" with 0.6% and 0.5% (US$ 24 billion and US$ 18 billion) of the world’s service imports
respectively.
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Investment legislations

Arab countries' efforts were continued towards legislative reform, enhancing the doing business
environment through deregulating investment laws, tax incentives & exemptions, improving terms and
conditions of the bilateral, international & regional agreements, establishing new free & industrial zones,
new airports & seaports, and activating the private sector's role within the comprehensive economic
process.

Amid the effects of the global financial & economic crisis, the efforts of Arab countries at this level
appear to be means of challenging the crisis, especially with the many benefits and advantages of these
reforms which are reflected on the societies, economies, institutions and individuals to harness the
technical developments and progress faster at a lower cost.

Arab countries composite ratings:
(based on the sovereign rating produced by the international rating agencies)™

The periodic international sovereign rating by the Financial Times, based on the sovereign rating of the
international credit rating agencies, included eight Arab countries, in comparison to 12 Arab countries a
year before. These seven countries ranked as follows:

e (Good investment grade, low risk and moderate repayment ability:
o Tunisia
o Libya
e Speculation grade, medium risk, and probability of repayment risks:
o Egypt
o Morocco
o Jordan
o Syria
e High speculation grade, high risk, high probability of repayment risks:
o Lebanon
o Yemen
A number of international credit rating agencies covered 71 Arab banks and financial establishments &
companies.™
The Composite Country Risk Index (PRS) / 18 Arab Countries

UAE, Saudi Arabia, Oman, Qatar, Kuwait and Libya. Very Low Risk (80-100)
Bahrain, Tunisia, Algeria and Morocco. Low Risk (70-79)
Jordan, Syria, Egypt and Yemen. Moderate Risk (60-69)
Sudan, Iraq and Lebanon. High Risk (50-59)
Somalia. Very High Risk (<50)

The Institutional Investor for Credit Rating / 20 Arab Countries

~ | Very Low Risk | (80-100) |

1% statistical Appendix: Table (11)
' statistical Appendix: Table (12)
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Qatar, Bahrain, Kuwait, Saudi Arabia, Oman and UAE. Low Risk (70-79)
Tunisia, Algeria, Morocco, Libya, Egypt and Jordan. Moderate Risk (50-69)
Lebanon, Syria, Irag, Djibouti, Yemen and Mauritania. High Risk (25-49)
Sudan and Somalia. Very High Risk (<25)
Dun & Bradstreet Country Risk Indicator / 17 Arab Countries
UAE, Bahrain, Tunisia and Qatar. Low Risk (DB2)
Jordan, Saudi Arabia, Oman, Kuwait, Egypt and Morocco. Moderate Risk (DB3)
Lebanon. Probable Risk (DB4)
Algeria, Syria and Libya. High Risk (DB5)
Sudan, Irag and Yemen Very High Risk (DB6)
-- Extreme Risk (DB7)
COFACE Country Rating / 19 Arab Countries
UAE, Bahrain, Tunisia, Algeria, Qatar, Kuwait, Saudi Arabia, Oman, Investment
(A2 — Ad)
Morocco. Grade
Speculation
Jordan and Egypt. Grade (B)
Lebanon, Libya, Syria, Djibouti and Mauritania. Spg:_’;ggon ©
High Speculation
Sudan, Iraq and Yemen. Grade (D)
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Selected International Indices *?
Global Competitiveness Index 2010/2011:

Qatar topped the Arab countries by reaching a global ranking of (17), followed by Saudi Arabia (21),
UAE (25), Tunisia (32), Oman (34), Kuwait (35), Bahrain (37), Jordan (65), Morocco (75), Egypt (81),
Algeria (86), and joining the report for the first time this year Lebanon (92). Then, Syria (97), and Libya
(100). Compared to 2009/2010, six Arab countries moved up the ranks (Qatar, Saudi Arabia, Tunisia,
Oman, Kuwait and Bahrain), whereas, eight Arab countries were downgraded (UAE, Jordan, Morocco,
Egypt, Algeria, Syria, Libya and Mauritania). Whereas, Lebanon was added to the report for the first
time this year.

Global Retail Development Index 2010

As a new addition to the report, for the first time this year, newcomer Kuwait topped the Arab countries,
and reached the (2) place ranking globally. Followed by Saudi Arabia, ranking (4) globally, then UAE
(7), Tunisia (11), Egypt (13), Morocco (15), and Algeria (21). Compared to 2009, four Arab countries
recorded improvements in their ranking (Saudi Arabia, Tunisia, Egypt, and Morocco) whereas, UAE
and Algeria descended.

The Ease of Doing Business Index 2011

KSA topped the Arab countries, while ranking (11) globally, followed by Bahrain (28) globally, UAE
(40), Qatar (50), Tunisia (55), Oman (57), Kuwait (74), Egypt (94), Yemen (105) and Jordan (111).
Compared to 2010, four countries saw improvements in their rankings (Saudi Arabia, Tunisia, Egypt,
and Mauritania) whereas, 10 countries relatively dropped (Bahrain, UAE, Qatar, Kuwait, Yemen,
Jordan, Lebanon, Palestine, Sudan, and Djibouti), whilst five countries kept their same ranking as last
year (Oman, Morocco, Algeria, Syria and Iraq).

*2 statistical Appendix: Table (13)
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Table (1)
Composite Index of Arab Countries' Investment Climate (2005 - 2010)

Year 2005 2006 2007 2008 2009
Real Growth Rate (%) 5.4 5.8 6.2 5.1 1.8
External Balance Improved: 12 |Improved: 14 |Improved: 7 |Improved: 12 |Improved: 13
Current account as a % of GDP
(number of countries) Deteriorated: 6 [Deteriorated: 5 [Deteriorated: 12|Deteriorated: 7 |Deteriorated: 6
Internal Balance Improved: 12 |Improved: 14 |Improved: 8 |Improved: 13 |Improved: 8
Budget balance as a % of GDP
(number of countries) Deteriorated: 6 [Deteriorated: 5 [Deteriorated: 11|Deteriorated: 6 |Deteriorated: 11
Monetary Policy Index Decreased: 9 |Decreased: 4 Decreased: 7 (Decreased: 2 (Decreased: 17
Inflation Rate
(number of countries) Increased: 9 |Increased: 15|Increased: 12 |Increased: 17 |Increased: 2
Composite Indicator 0.91 1.49 0.93 1.05 0.7
Source:

IMF, World Economic Outlook Database, April 2011.
IMF, Regional Economic Outlook, MECA, April 2011.




Table (2)
Inter-Arab Direct Investment Flows, by Host Country

(US$ Million)
2009 2010
Country/Year Value (%) Value (%)
Sudan 4,036.0 17.86 2,909.2 51.2
Egypt 1,711.7 7.57 1,528.6 26.9
Morocco 608.6 2.69 615.8 10.8
Jordan 756.3 3.35 265.2 4.7
Yemen 652.2 2.89 191.8 3.4
Tunisia 144.6 0.64 166.4 2.9
Total (countries with data for both years) 7,909.4 35.00 5,677.0 100.00
Libya 475 0.21 - -
UAE 3,019.0 13.36 - -
Saudi Arabia 11,623.0 51.43 -- --
Total 22,598.9 100.00 5,677.0 100.00

Source: National sources




Table (3)
Inter-Arab Direct Investment Inflows, by Host Country (1995 - 2010)

(US$ Millions)

Country 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Total
Saudi Arabia 12.2 20.6 27.0 198.0 82.0 76.8 651.4 716.9 297.3 958.0 | 28,797.0| 1,649.0 | 6,388.0 | 12,758.0 | 11,623.0 - 64,255.2
Sudan 38.8 554.0 142.5 70.3 151.7 414.6 554.9 567.4 610.0 657.0 2,455.0 | 2,004.0 | 3,339.8 | 4,806.5 | 4,036.0 | 2,909.2 | 23,311.7
Lebanon 157.8 250.0 312.0 400.0 500.0 350.0 225.0 650.0 850.0 1,050.0 | 1,779.8 | 2,266.8 | 3,342.8 | 2,661.1 - - 14,795.3
Egypt 455.0 711.0 532.0 390.0 277.0 113.0 96.5 100.4 125.5 418.0 363.1 3,273.6 | 1,874.6 | 2,422.1 | 1,711.7 | 1,528.6 | 14,392.1
UAE - - - 380.0 176.0 196.0 215.0 2175 650.2 525.0 0.0 2,316.0 - 3,5659.7 | 3,019.0 - 11,254.4
Algeria 35 - - 122.0 85.8 347.5 350.0 54.6 80.4 263.3 260.6 - 476.0 5,666.0 - - 7,709.7
Morocco 59.8 61.2 48.0 48.6 22.2 24.8 39.5 12.8 672.1 1,105.4 | 1,121.4 350.1 832.6 841.1 608.6 615.8 6,464.1
Syria 3335 303.0 328.0 212.0 224.0 8.7 43,5 46.5 42.4 427.2 955.4 225.0 370.0 1,539.6 - - 5,058.8
Tunisia 54.7 70.2 135.0 290.0 506.0 49.1 69.1 75.0 67.4 107.3 153.8 2,363.8 165.5 213.2 144.6 166.4 4,631.1
Jordan 35.7 135 10.6 12.7 24.2 26.2 27.6 21.0 17.6 27.0 299.4 959.9 816.5 473.2 756.3 265.2 3,786.6
Oman 4.2 24.0 18.7 42.0 45.8 - - - - 62.6 573.3 - 2,653.3 - - - 3,423.9
Yemen 11.9 86.0 11.0 22.2 16.7 68.5 6.5 139.4 126.4 58.8 203.9 849.6 92.0 392.8 652.2 191.8 2,929.7
Libya - - - - - 80.4 85.0 82.7 102.6 23.6 300.3 246.4 302.1 31.6 475 - 1,302.2
Bahrain 13.0 - - 16.0 14.0 - 217.4 159.6 191.7 274.2 - - - - - - 885.9
Palestine 250.0 - 24.8 56.0 - - - - - 0.3 0.5 - - - - - 331.6
Qatar - - - 54.4 58.0 61.8 65.5 68.5 10.0 - - - - - - - 318.2
Djibouti - - - - - - - - - - - - 7.2 5.1 - - 12.3

Total 1,430.1 | 2,0935 | 1,589.6 | 2,314.2 | 2,183.4 | 1,817.4 | 2,646.9 | 2,912.3 | 3,843.6 | 5957.7 | 37,263.5 | 16,504.2 | 20,660.4 | 35,370.0 | 22,598.9 | 5,677.0 | 164,862.8

Source: National Sources




Table (4)

Breakdown of Inter-Arab Direct Investment Flows by Host/Source Country (2010)

(US$ Million)
- Country of Destination
Country of Origin Sudan Egypt | Morocco| Yemen | Tunisia | Jordan Total
Egypt 2,136 - 39 100 2 0.3 2,277
Saudi Arabia 239 369 71 10 6 229 924
UAE 58 404 280 0 53 36 830
Libya 32 335 1 - 53 - 420
Kuwait 7 151 124 76 0 - 359
Syria 198 - 14 0 0 - 212
Qatar 22 100 27 1 40 - 191
Bahrain - 83 11 - 0 - 94
Jordan 69 7 6 4 1 - 87
Lebanon 55 14 3 1 - - 73
Oman 34 13 3 - - - 49
Yemen 12 17 - - - 30
Iraq 23 - - 4 - 28
Tunisia 1 2 26 - - - 28
Palestine 25 - - - - - 25
Mauritania - - 10 - - - 10
Algeria - - - - 6 - 6
Sudan 1 - - - - 1
Other - 34 - - 2 - 36
Total 2,909 1,529 616 192 166 265 5,677

Source: National Sources




Table (5)

Inter-Arab Direct Investments Inflows by Sector (2010)

(US$ Millions)

Country/Sector Manufacturing | Agriculture Services Other Total
Sudan 328.70 121 2,459.60 - 2,909.3
Morocco 90.5 - 397 128.3 615.8
Yemen 105.8 0.5 85.5 - 191.8
Tunsia 22.9 - 125.00 18.5 166.4
Total 547.9 121.5 3,067.1 146.8 3,883.3
Sector / Total Investments (%) 14% 3% 79% 4% 100%

Source: National Sources




Table (6)

Inward FDI, by Host Country

(US$ Millions)
2009 2010

Country/Year Value (%) Value %)
Saudi Arabia 36,457.8 42.3 21,560.1 33.5
Qatar 8,722.0 10.1 6,593.5 ! 10.3
Egypt 6,711.6 7.8 6,385.6 9.9
Lebanon 4,803.6 5.6 4,954.9 7.7
Morocco 3,133.9 3.6 4,361.8 6.8
UAE 4,002.7 4.6 3,948.3 6.1
Sudan 4,633.1 5.4 3,688.7 5.7
Libya 2,674.0 3.1 3,114.0 ! 4.8
Algeria 2,540.0 2.9 2,050.0 3.2
Iraq 1,451.5 1.7 1,948.0 z 3.0
Syria 2,570.0 3.0 1,850.0 2 2.9
Jordan 2,428.6 2.8 1,702.8 2.6
Tunisia 1,687.9 2.0 1,589.9 2.5
Yemen 654.8 0.8 196.3 0.3
Bahrain 257.1 0.3 155.8 0.2
Kuwait 1,112.0 1.3 80.3 0.1
Mauritania (3.1) (0.0 56.6 § 0.1
Djibouti 100.0 0.1 40.0 : 0.1
Palestine 32.8 0.0 - -
Somalia 108.0 0.1 - -
Oman 2,210.7 2.6 - -
Total 86,289.0 100.00 64,276.6 100.00
Sources:

National sources
Highlighted cells:

from UNCTAD, World Investment Report 2010.

! Estimated by FDI growth rate.

ZIMF projections, country reports: Iraq (March 2011), Syria (March 2011), Mauritania (Dec 201

¥ Central Bank, estimated based on the first 6 months of the year.




FDI Inflows to Arab Countries (2000 - 2009)

Table (7)

(US$ Millions)

Country/Year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Total
Saudi Arabia 183 504 453 778 1,942 12,097 17,140 22,821 38,151 36,458 130,528
United Arab Emirates (506) 1,184 1,314 4,256 10,004 10,900 12,806 14,187 13,700 4,003 71,847
Egypt 1,235 510 647 237 2,157 5,376 10,043 11,578 9,495 6,712 47,990
Lebanon 964 1,451 1,336 2,860 2,484 3,321 3,132 3,376 4,333 4,804 28,061
Qatar 252 296 624 625 1,199 2,500 3,500 4,700 4,107 8,722 26,524
Morocco 392 574 713 1,349 1,511 2,305 3,541 2,436 2,601 4,633 20,056
Sudan 422 2,808 481 2,314 895 1,653 2,450 2,803 2,487 3,134 19,449
Libya 913 274 238 547 937 1,984 3,544 2,622 2,829 2,429 16,317
Tunisia 141 (113) 145 143 357 1,038 2,013 4,689 4,111 2,674 15,198
Algeria 438 1,196 1,065 634 882 1,081 1,795 1,662 2,646 2,540 13,939
Jordan 779 487 821 584 639 783 3,308 1,616 2,758 1,688 13,462
Bahrain 83 5 122 26 111 1,538 1,597 3,332 2,359 2,211 11,384
Oman 364 80 217 517 865 1,049 2,915 1,756 1,794 257 9,814
Syria 270 110 115 160 320 583 659 1,242 1,467 2,570 7,496
Yemen (3) (6) (2) (0) 300 515 383 972 1,856 1,452 5,466
Iraq 6 136 102 6 144 (302) 1,121 917 1,555 655 4,338
Mauritania 40 7 67 102 392 814 106 138 338 3) 2,071
Djibouti 16 (175) 4 (68) 24 234 122 116 (51) 1,112 1,334
Palestine 3 3 4 14 39 59 164 195 234 100 815
Kuwait 0 0 0 (1) (5) 24 96 141 87 108 451
Somalia 62 19 9 18 49 47 19 28 52 33 335
Total Arab Countries 6,056 9,418 8,476 15,101 25,245 47,600 70,453 81,328 96,908 86,289 446,874
Developing countries 256,465 214,696 176,063 183,912 291,919 330,130 434,366 564,930 630,013 478,349 3,560,843
World 1,401,466 | 825,280 628,114 565,739 732,397 985,796 | 1,459,133 | 2,099,973 | 1,770,873 | 1,114,189 | 11,582,960
Arab Countries (% of the world) 0.4 1.1 1.3 2.7 3.4 4.8 4.8 3.9 5.5 7.7 3.9

Source: UNCTAD World Investment Report 2010.




Table (8)
Arab Countries' Share in Global FDI Flows and Cross-border M&As

Arab Countries' Share in Global FDI Flows

(2005 - 2009)

(US$ Millions)
2005 2006 2007 2008 2009 Total
World 985,796 1,459,133|2,099,973| 1,770,873| 1,114,189] 7,429,964
Developing Economies 330,130 434,366 | 564,930 | 630,013 | 478,349 | 2,437,787
Economies in Transition 31,101 | 54,669 90,968 | 122,588 | 69,948 369,274
Developed Economies 624,565 970,098 |1,444,075]|1,018,273| 565,892 | 4,622,903
Arab Countries, Total 47,600 | 70,453 | 81,328 | 96,908 | 86,289 382,578
Arab Countries/Developing Countries (%0) 14.4 16.2 14.4 154 18.0 15.7
Arab Countries/World (%) 4.8 4.8 3.9 5.5 7.7 5.1
Source: UNCTAD World Investment Report 2010
Arab Countries' Share in Cross-border M&As
(1995 - 2009)
(US$ Millions)
1995-2005 2007 2008 2009
World 357,132 1,022,725| 706,543 | 249,732
Arab Countries, Total M&As as a Seller 1,403 8,743 19,331 2,168
Arab Countries, Total M&As as a Purchaser 3,288 40,737 25,452 27,845
Arab Countries share of Global M&As as a Seller (%0) 0.4 0.9 2.7 0.9
Arab Countries share of Global M&As as a Purchaser (%0) 0.9 4.0 3.6 11.1

Source: UNCTAD World Investment Report 2010




Table (9)
Foreign and Inter-Arab Trade, 2009 & 2010

(US$ Millions)
Exports Imports Trade Balance
2009 2010 2009 2010
Total | Inter-Arab | ' nte(z;oA)rab Total | Inter-Arab | | nte(;f)‘rab Total | Inter-Arab | ' nte(;:)‘rab Total | Inter-Arab | | nte(;oA)rab 2009 2010
UAE 185,000 4,647 2.51 235,000 15,065 6.41 150,000 6,315 4.21 170,000 6,938 4.08 35,000 65,000
Saudi Arabia | 192,314 30,169 15.69 254,000 14,945 5.88 95,552 6,386 6.68 102,000 7,016 6.88 96,762 152,000
Egypt 23,062 8,258 35.81 26,438 10,641 40.25 44,946 5,075 11.29 52,923 5,576 10.54 (21,884) (26,485)
Iraq 41,929 862 2.06 53,050 1,110 2.09 37,000 13,909 37.59 42,500 15,282 35.96 4,929 10,550
Algeria 45,194 1,355 3.00 55,200 1,746 3.16 39,294 1,526 3.88 40,212 1,676 4.17 5,900 14,988
Morocco 14,054 674 4.79 17,560 868 4.94 32,881 3,775 11.48 35,522 4,147 11.67 (18,827) (17,963)
Tunisia 14,445 1,761 12.19 16,427 2,269 13.81 19,096 1,601 8.38 22,218 1,759 7.92 (4,651) (5,791)
Kuwait 51,937 1,782 3.43 65,950 2,296 3.48 20,341 2,937 14.44 22,000 3,227 14.67 31,595 43,950
Qatar 41,000 1,787 4.36 61,500 2,302 3.74 24,922 1,967 7.89 22,000 2,161 9.82 16,078 39,500
Oman 27,651 2,882 10.42 37,500 3,713 9.90 18,020 5,338 29.62 19,900 5,864 29.47 9,631 17,600
Lebanon 4,187 1,547 36.94 5,021 1,993 39.70 16,574 1,888 11.39 18,460 2,074 11.24 (12,387) (13,439)
Syria 10,855 4,460 41.09 14,000 5,748 41.05 15,291 2,163 14.15 16,950 2,377 14.02 (4,436) (2,950)
Jordan 6,375 2,605 40.85 7,023 2,990 42.57 14,236 4,432 31.13 15,262 4,869 31.90 (7,861) (8,239)
Libya 37,162 1,070 2.88 46,050 1,378 2.99 10,000 751 7.51 10,500 825 7.86 27,162 35,550
Sudan 7,834 866 11.05 10,500 1,116 10.63 9,691 1,865 19.24 9,960 2,049 20.57 (1,857) 540
Bahrain 11,874 2,534 21.34 15,400 3,265 21.20 7,300 4,458 61.06 9,800 4,897 49.97 4,574 5,600
Yemen 6,259 619 9.88 8,500 797 9.38 9,185 2,513 27.36 9,700 2,761 28.46 (2,926) (1,200)
Mauritania 1,370 4 0.29 1,890 5 0.27 1,430 55 3.83 1,750 60 3.43 (60) 140
Djibouti 77 40 51.83 100 52 51.67 451 106 23.45 420 116 27.65 (373) (320)
Total 722,579 67,918 9.40 931,108 72,300 7.76 566,210 67,059 11.84 622,077 73,675 11.84 156,369 309,031

Source: National Sources, WTO, Unified Arab Economic Report 2010
Shaded cells:  Figures are projected.




Table (10)

Arab Stock Exchanges (2009 & 2010)
Key Indicators

Country's Stock Market Value (US$ Billions) Trade Value (US$ billions) Traded Securities (billions) Number of Listed Companies Price Indices
Exchange Market % % % %
2009 2010 (from total) 2009 2010 (from total) 2009 2010 (from total) 2009 2010 (from total) 2009 2010 | Change (%0)

Saudi Arabia 318.8 353.4 35.92 337.0 202.4 54.47 56.7 33.2 16.39 135.0 146.0 10.13 291.5 332.0 13.89
Doha 87.9 123.6 12.57 25.3 10.6 2.85 3.5 2.1 1.03 44.0 43.0 2.98 386.9 630.8 63.04
Kuwait 93.8 113.9 11.58 103.8 43.8 11.78 106.3 74.8 36.91 205.0 214.0 14.85 381.3 283.1 (25.75)
Cairo and Alexandria 91.1 84.1 8.55 81.2 57.6 15.49 36.7 28.0 13.80 306.0 212.0 14.71 218.4 216.0 (1.10)
Abu Dhabi 80.2 77.1 7.84 18.8 9.0 2.42 36.6 19.2 9.47 67.0 64.0 4.44 218.8 299.3 36.79
Casablanca 74.2 69.4 7.05 16.2 13.9 3.73 0.3 0.4 0.18 73.0 75.0 5.20 446.0 583.0 30.72
Dubai 58.1 54.7 5.56 47.2 16.1 4.33 110.7 33.6 16.57 67.0 65.0 451 225.5 367.0 62.75
Amman 31.9 30.9 3.14 13.6 9.5 2.54 6.0 7.0 3.45 272.0 277.0 19.22 405.1 392.8 (3.04)
Muscat 23.6 28.3 2.88 5.9 3.4 0.92 6.1 3.0 1.49 120.0 119.0 8.26 1115 305.3 173.81
Bahrain 16.3 20.1 2.04 0.5 0.3 0.08 0.9 0.6 0.30 49.0 49.0 3.40 170.0 110.8 (34.82)
Beirut 12.8 12.7 1.29 1.0 1.9 0.50 0.1 0.2 0.08 11.0 26.0 1.80 142.5 229.7 61.19
Tunisia 9.2 10.6 1.08 1.4 1.9 0.50 0.2 0.3 0.13 52.0 56.0 3.89 63.8 95.8 50.16
Palestine 2.4 2.4 0.25 0.5 0.5 0.13 0.2 0.2 0.11 39.0 40.0 2.78 176.6 156.9 (11.16)
Khartoum 3.0 2.4 0.25 1.0 1.0 0.27 0.1 0.2 0.08 53.0 53.0 3.68 185.9 146.7 (21.09)
Algeria 0.1 0.1 0.01 0.0 0.0 0.00 0.0 0.0 0.00 2.0 2.0 0.14 85.7 74.4 (13.19)
Total 903 984 100 653 372 100 364 203 100 1,495 1,441 100 3,510 4,224 20.35
Source:

Arab Monetary Fund

'Arab Monetary Fund Composite Index
Note: Coutries are arranged according to their Market Value in 2010




Table (11)
Sovereign Credit Ratings 2010

Unified Credit Ratings

Country Dec.09 Dec-10 Rating Outlook
Tunisia 8 8 BBB +  [High investment grade, low risk and
Libya 8 8 BBB + moderate payment ability.
Egypt 10 10 BBB -
Morocco 10 10 BBB - Speculation grade, medium risk and
Jordan 11 11 BB + probabilty of payments risks.
Syria - 13 BB -
Lebanon 15 14 B+ High speculation grade, high risk and
Yemen 15 15 B high probability of payment risks.
Source:

FT, Interactive Data Credit Ratings - Emerging Markets, Issue 2010:4




Table (12)
Arab Countries in International Rating Indices

PRS Institutional Investor Dun & Bradstreet Coface
Country 140 _ 140 _ 177 _ 177 _ 132 _ 132 _ 165 _ 165 _
Countries | Countries | Countries | Countries | Countries | Countries | Countries | Countries
Dec-09 Dec-10 2009 2010 Dec-09 Dec-10 Dec-10 Jan-11

Jordan 69.8 69.5 455 45.8 DB3d DB3d B B
UAE 76.8 81.3 76.5 71 DB2b DB2d A3 A3
Bahrain 75.5 78.3 68.4 77.9 DB2d DB2d A3 A3
Tunisia 71 72.8 59.2 58.5 DB2c DB2c Ad Ad
Algeria 70.8 72 55.9 56.3 DB5a DB5b Ad Ad
Djibouti - - 24.6 25 - - C C
KSA 73 80.3 72.2 74.1 DB3a DB3a Ad Ad
Sudan 53.3 52 115 12.1 DBéd DBé6d D D
Syria 65.5 67.3 29.5 28.6 DB5a DB5a C C
Somalia 37.3 37.3 6.2 4.8 - - - -

Iraq 59.5 58.3 22.7 26.6 DBéd DBé6d D D
Oman 80.3 81.5 69.1 71.6 DB3a DB3a A3 A3
Palestine - - - - - - - -

Qatar 81.3 82 76.7 79.5 DB2a DB2a A2 A2
Kuwait 78.3 82.5 75 76.9 DB3b DB3b A2 A2
Lebanon 60.3 59.8 29.4 32.5 DB4d DB4d C C
Libya 75.8 80.5 50.9 53.7 DB4d DB5a C C

Egypt 66.3 65.3 51.4 51 DB3c DB3c B B

Morocco 73.3 72.3 53.3 55.2 DB3b DB3b A4 A4
Mauritania - - 19.9 21.4 - - C C

Yemen 65.5 61.8 28.1 24.8 DB6c DB6d D D

Total Number of 18 20 17 19

Arab Countries

Source:

Interactive Data Credit Ratings - Emerging Markets, Issue 1, 2011

Coface.com

Institutional Investor website




Table (13)
Arab Countries Rankings in Selected International Indicators

Global Competitiveness

Global Retail Development

Network Readiness Index

Ease of Doing Business

Travel & Tourism

Index Index Index Competitiveness Index
Country 2009 - 2010 | 2010 - 2011 2009 2010 2009 - 2010 | 2010 - 2011 2010 2011 2009 2011
133 139 . . 133 138 181 183 133 139
Countries Countries 30 Countries SIS Countries Countries Countries | Countries | Countries | Countries

Jordan 50 65 - - 44 50 100 111 54 64
UAE 23 25 4 7 23 24 33 40 33 30
Bahrain 38 37 - - 29 30 20 28 41 40
Tunisia 40 32 14 11 39 35 69 55 44 47
Algeria 83 86 11 21 113 117 136 136 115 113
Djibouti - - - - - - 163 158 - -
KSA 28 21 5 4 38 33 13 11 71 62
Sudan - - - - - - 154 154 - -
Syria 94 97 - - 105 124 143 144 85 105
Somalia - - - - - - - - - -
Irag = = = = = = 153 166 - -
Oman 41 34 - - 50 41 65 57 68 61
Palestine - - - - - - 139 135 - -
Qatar 22 17 - - 30 25 39 50 37 42
Kuwait 39 35 - 2 76 75 61 74 95 95
Lebanon - 92 - - - 95 108 113 - 70
Libya 88 100 - - 103 126 - - 112 124
Egypt 70 81 15 13 70 74 106 94 64 75
Morocco 73 75 19 15 88 83 128 114 75 78
Mauritania 127 135 - - 102 130 166 165 127 136
Yemen - - - - - - 99 105 - -
Number of Arab
Countries included in 14 15 6 7 14 15 19 19 14 15
indicator
Source:

The Global Competitiveness Report 2010-2011, WEF
Travel & Tourism Competitiveness Report, WEF
Doing Business 2011, World Bank
The Global Information Technology Report 2010-2011, WEF
Global Retail Development Index, A.T. Kearney




