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Dhaman is the World’s First Multilateral Investment Guarantee Provider

More than 50 years
of Accumulated
Experience in
Insuring Investors,
Exporters and

Financial Institutions
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S&P Global
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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the

The intersection of Jamal Abdul Nasser Street and Airport Road

www.dhaman.org
+965 2495 9555
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governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

[ Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

o Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

® Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Executive Summary

During 2025, despite geopolitical tensions in the Arab
region due to the continuation of the Israeli aggression
and the conflict in the occupied Palestinian territories,
Lebanon, Syria, Iraq, Yemen and Sudan, international
rating agencies’ outlook for the region’s countries,
through sovereign and country risk rating indicators,
was generally positive at the end of the year.

Based on 16 sovereign, and political and commercial
risk rating indicators, which were issued by 13
specialized international agencies in 2025 compared
to the previous year, key conclusions come as follows.

e Only eight Arab countries: UAE, Qatar, Kuwait,
Saudi Arabia, Oman, Jordan, Bahrain and Egypt,
were rated by the world’s four main credit rating
agencies of Standard & Poor’s (S&P), Moody’s,
Fitch and Capital Intelligence. Morocco, Iraq and
Lebanon were rated by three agencies and Tunisia
by only two agencies, while other countries were
not rated at all until 2025.

e Based on the four agencies, six Arab countries
remained unchanged in the sovereign rating, while
Saudi Arabia, Oman, Egypt, Morocco and Tunisia
advanced, Bahrain plummeted. In addition, the
outlook for five countries changed.

e The Gulf Cooperation Council (GCC) countries,
Morocco, Jordan and Egypt maintained the Arab
lead in most sovereign and risk rating indicators.

o The average global ranking of Arab countries
advanced in Fitch's Country Risk Index, buoyed
by an improvement in the rankings of 14 Arab
countries led by Qatar, Jordan and Lebanon at the
end of 2025.

e The average global ranking of Arab countries in
the PRS Composite Country Risk Index improved
thanks to the advanced rankings of nine countries,
led by Egypt, Morocco and Iraq.

e The ranking of Arab countries in general
improved in the country risk indicators of Allianz

Trade in both short and medium terms, Atradius,
Dun & Bradstreet, the Organization for Economic
Co-operation and Development (OECD) and
Japan’s NEXI .

e The ranking of Arab countries also advanced in
the Credendo’s business environment risk index
2025, which is related to country export deals,
backed by the better rankings of Morocco, Tunisia
and Egypt, and stable rankings of 17 index-listed
countries.

e The status of Arab countries advanced in the
Coface Country Risk Index due to an
improvement in UAE, Saudi Arabia and Oman,
and stability in other index-listed countries. Yet,
their position in the Coface Business Climate
Index dropped as a result of the declining ranking
of Egypt and Tunisia and static position of 15
countries at the end of 2025.

e The preferred payment terms for trade deals with
Arab countries remained the same, with Qatar,
UAE, Kuwait and Saudi Arabia offering the most
favorable payment terms for closing deals, as
international exporters prefer to do business with
them on open account.

In this context, the Corporation urges Arab
governments to set up high-level committees
involving all relevant Arab stakeholders to implement
urgent and all-out blueprints to monitor and upgrade
country rankings in sovereign and risk rating
indicators, with a view to improving the Arab
investment climate. The Corporation stresses that it is
ready to play its part in compiling specialized and
thorough reports on Arab countries’ positions, while
underlining the significance of communication with
the research teams responsible for issuing these
indicators to help upgrade their rankings or avert
being unrated in the future.
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Impact of the war in the Middle East on the PRS's
country risks assessment in the Arab region
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Global rank of Arab countries in Fitch country risk index
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Arab
Ranking Country
2025

1 Saudi Arabia
2 UAE
3 Qatar
3 Kuwait
5 Oman
6 Morocco
7 Libya
8 Bahrain
9 Algeria
10 Iraq
11 Jordan
12 Tunisia
13 Egypt
14 Somalia
15 Yemen
16 Syria
16 Lebanon
18 Sudan
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Rating of Arab countries in "Allianz Trade" risk assessment
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Maneging risk, enabling trade
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Rating of Arab countries in Atradius country risk index
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Arab Countries' Ranking in Coface Index
for Business Climate Assessment
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BETTER POLICIES FOR BETTER LIVES
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Arab countries' rating in OECD country risk index
related to commercial transactions
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1 UAE 2 Sy 1
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1 Saudi Arabia 2 40 gall 1
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6 Oman 4 4 Olec dibls 6
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7 Jordan 5 5 oY 7
9 Egypt 6 6 B 9
9 Bahrain 6 6 ol 9
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Arab countries' position in Dun & Bradstreet
country risk rating
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Ri;l:)l;i; & Country Dec Dec A gal) 2‘_(;?‘
2025 2024
1 Qatar 3 3 okl 1
1 UAE 3 3 ey ]
1 Saudi Arabia 3 3 Logadl ]
4 Kuwait 4 4 PN 4
4 Oman 4 4 e &ble 4
4 Bahrain 4 4 Ol 4
7 Morocco 4 5 Gl 7
7 Jordan 5 oY T
7 Egypt 5 yas T
7 Algeria 5 DAl 7
11 Tunisia 6 SR 11
11 Lebanon 6 ol 11
11 Iraq 6 sl 11
11 Libya 6 L] 11
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15 Sudan 7 O gl 15
15 Yemen 7 Ol 15
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Source: International Trade Finance Newsletter
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Preferred payment terms in trade deals il 8 G e da o el hlsal o
with Arab countries ) . .

A sall 4 jlasl)

Ay o) Joal) ae 4y jlaill cildiual) B Aladal) adal) Jag i

Ranking S g esll R

2005 €U peca02s Dec 2024 ’ﬁ 2025 ey o N sl e dibluy gl Ja e
1 Qatar OA ok 1 G e el a3l A Al 3
! 18 O =k ! Al pall il Ly b LS (ILC) s
1 Kuwait OA <y Sl 1
1 Saudi Arabia OA 4 g 1 g g e Al gall lasall A Jaladl) S5ul e
5 Morocco ILC ILC G _all 5 e Badl s il g il jaldl s udand g Wil j sa s
5 Oman ILC ILC Oee dibls 5 (CLC) S50 slaie| cllaa &
5 Bahrain ILC ILC Gl 5
5 Jordan ILC ILC ) 50 Ao sadl Glam s pall claly e
5 Egypt ILC ILC e 5 plady aSga dldie) Clhad o Loskia a8l L Ja il
10 Tunisia CLC CLC o s 10 (CIA/CLC) 43l clidiall
10 Djibouti CLC CLC RS 10 e pamal 6 gl s Ly e S Cicla
10 Mauritania CLC CLC il ) g 10 T T i ’
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10 Algeria CLC CLC BUEN 10 il sy Lesie sl o J geand) ¢l sl
10 Lebanon CLC CLC ol 10 (0 sall e A il
10 Iraq CLC CLC Gl 10 oy e
17 Yemen CIA/CLC CIA/CLC Gl 17 Meaning Classification
18 Syria CIA (FPE™ 18 Open account/g sia clua 0A
18 Libya CIA L 18 Irrevocable letter of credit /sW i & sdie) qilss ILC
18 Sudan Gl s 18 Confirmed letter of credit /253 duis) illad CLC
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The Arab Investment & Export
Credit Guarantee Corporation

awulowllg aylaill phlaall an adlall Gluwwgallg (ujanallg ¢upatiuall calill Glaas @24

provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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Insuring Business Against
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