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The Inter-Arab Investment Guarantee Corporation
An Arab Corporation with a special independent legal status

Statement of cash flows
for the year ended 31 December 2007

Cash flows from operating activities:
Net profit for the year
Adjustments for:

Depreciation

Investment income
Interest income
Finance lease charges

Changes in operating assets and liabilities:
Investments at fair value through profit or loss
Receivable from member state

Recoverable claims

Due from insurance and reinsurance companies
Accounts receivable, accrued interest and other assets
Accounts payable and other liabilities

Due to insurance and reinsurance companies
Employees’ savings and end of service benefits
Cash flow from operations

Dividends received

Interest received

Payment to support the people of Palestine

Net cash flows generated from operating activities
Cash flows from investing activities:

Purchase of available-for-sale investments
Proceeds from sale of available-for-sale investments
Term deposits

Net cash flows (used in)/ generated from investing activities
Cash flows from financing activities:

Payment of finance lease obligations

Proceeds from settlement of paid up capital

Net cash flows generated from financing activities
Net (decrease) / increase in cash on hand and at banks
Cash on hand and at banks at beginning of the year
Cash on hand and at banks at end of the year

Note

21

2007 2006
KD KD
4,176,060 3,723,571
67,648 52,863
(2,991,154)  (4,855,425)
(1,954,857) (639,456)
150,711 108,341
(551,592)  (1,610,106)
6,523,828 1,063,836
1,210,230 13,669,452
(11,248)  (1,362,006)

- 1,673,628
(3,536,469) (355,777)
(401,459) 414,567

- (2,056,229)

355,659 (15,917)
3,588,949 11,421,448
213,255 257,235
1,954,857 639,456
(247,357) -
5,509,704 12,318,139

(33,470,040)

(17,823,317)

20,558,924 19,685,728
(10,000,000) -
(22,911,116) 1,862,411

(179,617) (127,550)
5,904,000 5,904,000
5,724,383 5,776,450
(11,677,029) 19,957,000
20,765,195 808,195
9,088,166 20,765,195

The accompanying notes form an integral part of these financial statements.
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The Inter-Arab Investment Guarantee Corporation
An Arab Corporation with a special independent legal status

Statement of income
for the year ended 31 December 2007

Gross guarantee premiums

Guarantee premiums ceded to reinsurers
Net guarantee premiums earned
Expenses and other commission

Net guarantee results

Commission income

Bank interest

Interest on bonds
Investment income
Foreign exchange loss
Other income

Net operating income

First Chapter - Salaries, wages and bonuses
Second Chapter - General and administrative expenses
Third Chapter - Capital expenditures

Fourth Chapter - Provisions and others

Total expenses

Net profit for the year

Annual Report 2007

Note

20

2007 2006
KD KD
1,049,945 661,163
(53,889) (47,969)
996,056 613,194
(18,141) (77,699)
977,915 535,495
563,994 456,567
1,541,909 992,062
1,260,220 316,152
694,637 323,304
2,991,154 4,855,425
(21,767) (711,380)
7,164 6,818
6,473,317 5,782,381
1,399,526 1,214,798
744,883 701,343
87,300 52,837
65,548 89,832
2,297,257 2,058,810
4,176,060 3,723,571

The accompanying notes form an integral part of these financial statements.



The Inter-Arab Investment Guarantee Corporation

An Arab Corporation with a special independent legal status

Balance Sheet
as at 31 December 2007

Assets

Cash on hand and at banks

Investments at fair value through profit or loss

Available-for-sale investments

Investment in Arab Trade Finance Program
Receivable from member state

Recoverable claims

Accrued interest

Due from insurance and reinsurance companies

Accounts receivable and other assets
Claim from member state
Property and equipment

Total assets

Liabilities and members’ equity

Liabilities

Accounts payable and other liabilities
Obligations under finance lease

Due to insurance and reinsurance companies
Employee savings and end of service benefits
Total liabilities

Members’ equity

Paid up capital

General reserve

Change in fair value reserve

Total members’ equity

Total liabilities and members’ equity

Note

16
17
12
18

19
19

2007 2006

KD KD
(restated)

19,088,166 20,765,195
17,392,836 23,559,511
43,179,209 29,523,963
365,731 365,731
20,507,930 21,718,160
1,773,681 1,762,433
761,280 460,376
2,787,709 2,787,709
4,133,409 897,844
18,968 18,968
1,758,858 1,826,506
111,767,777 103,686,396
541,411 942,870
2,124,109 2,153,015
5,568,851 5,568,851
1,613,968 1,258,309
9,848,339 9,923,045
54,006,827 47,977,827
47,099,291 43,295,588
813,320 2,489,936
101,919,438 93,763,351
111,767,777 103,686,396

The accompanying notes form an integral part of these financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Corporation as at 31 December 2007, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Report on other matters

We further report that proper accounting records have been maintained by the Corporation and
the financial statements for the year ended 31 December 2007 agree with the accounting
records.

4

2=

Safi A. Al-Mutawa

License No 138 “A”

of KPMG Safi Al-Mutawa & Partners

Member firm of KPMG International Kuwait: 28 February 2008
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KPMG Safi Al-Mutawa & Partners Telephone : + 965 247 5090
Rakan Tower, 18th Floor Fax : + 965 249 2704
Fahad Al-Salem Street

P.O. Box 24, Safat 13001

Kuwait

The Chairman and Members of the Shareholders’ Council of The Inter-Arab Investment
Guarantee Corporation

An Arab Corporation with a special independent legal status

State of Kuwait

Independent auditor’s report
Report on the financial statements

We have audited the accompanying financial statements of The Inter-Arab Investment
Guarantee Corporation (“the Corporation™), which comprise the balance sheet as at

31 December 2007, and the income statement, the statement of changes in members’ equity and
the statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes. The financial statements of the Corporation as at and for
the year ended 31 December 2006 prior to the restatement, were audited by another auditor
whose report dated 8 March 2007 expressed an unqualified opinion on these statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

KPMG Sali AkMutawa & Partners, a Kuwan partnership and @ mamber firm of the KPMG network of
independant member firms affilated with KPMG International, a Swiss cooperative
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His Excellency the Chairman of the 35" Session of the Shareholders Council of the Arab
Investment and Export Credit Guarantee Corporation,

In accordance with Article (12) (e) of the Arab Investment and Export Credit Guarantee
Corporation’s Convention, it is my pleasure to submit to your honorable Council for
consideration, the Annual Report of the Board of Directors on the activity of the
Corporation for the year 2007.

Please accept my highest consideration,

Nassir Ben Mohamad Al Quhtani

Chairman of the Board of Directors

Sanaa, April 2008
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The Corporations Structure

The Inter-Arab Investment Guarantee Corporation consists of the following organiza-
tional structure:

1. The Shareholders Council (General Assembly)

The Shareholders Council is the highest authority of the Corporation. It represents all
members (states and entities) and is fully entitled to achieve the Corporation’s objectives.
The Council, among other authorities, formulates general policies governing the
Corporation’s activities, interprets and amends provisions of the establishment
Convention, and appoints members of the Board of Directors and the Director General.

2. The Board of Directors

The Board of Directors consists of eight part-time members, appointed by the
Shareholders Council for a three-year term. The Board elects one of its members as
Chairman.

Within its authorities provided in the Convention, the Board prepares the financial and
administrative rules for the Corporation, approves the operations and research programs
suggested by the Director General, and pursues its imptementation. It determines
utilization of the Corporation’s capital, sets the annual budget and presents the annual
report including the Corporation’s activities to the Shareholders Council.

The current members of the Board of Directors:

H.E. Mr. Nassir Ben Mohamad Al Quhtani Chairman
H.E. Mr. Adnan Issa Al-Khudair Member
H.E. Mr. Ali Ramadan Ashnebesh Member
H.E. Mr. Jasem Rashed Al Shamsi Member
H.E. Mr. Mohammed Ali Taleb Member
H.E. Mr. AbdelLatif Chaabane Member
H.E. Mr. Yassin Fadol Elsied Mohamed Member
H.E. Mr. Mohamad Ghassan Al-Habash Member

3. The Director General
The present Director General: Mr. Fahad Rashid Al Ibrahim

4. Professional and Administrative Staff
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The Arab Investment & Export
Credit Guarantee Corporation

The Arab Investment and Export Credit Guarantee Corporation is an
autonomous Arab regional organization established in 1974, in accordance with a
multilateral Convention signed by all Arab states, deposited with the Ministry of
Foreign Affairs in the State of Kuwait. With headquarters in Kuwait and a regional
office in Riyadh, the Corporation commenced its operations in mid-1975. In
addition to all Arab states, the Corporation encompasses in its membership a
number of Arab international organizations.

OBJECTIVES:

In accordance with its establishment Convention, the Corporation’s two key
objectives are:

- To provide insurance coverage against non-commercial risks for inter-Arab and
foreign investments in development projects, in the Arab countries. Furthermore,
the Corporation provides insurance against commercial and non-commercial
risks, for inter-Arab and worldwide Arab export credits.

- To raise awareness of investments in Arab countries by means of a group of
complementary activities and ancillary services, aiming at enhancing the business
environment & investment climate; identifying available investment opportu-
nities, and developing human capital in Arab countries.

In fulfillment of such objectives, the Corporation provides, wholly or partially,
finance to insured operations through factoring, debit collection, insuring bonds,
franchises, licenses, and intellectual property rights. In addition to possessing shares
and equities in the Arab public and private national guarantee agencies, establishing
information corporations, establishing or co-establishing special investment funds
owned by governments or institutions in contracting countries.

Headquarters
Arab Organizations Headquarters Building
Jamal Abdul Nasser Street and Airport Road Intersection,
Shuwaikh, Kuwait
P.O.Box: 23568 - Safat 13096
Tel: (965) 4959555, Fax: (965) 4815741, 4835489, 4841240
E-mail: info@dhaman.org
Website: www.dhaman.org



